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A Costly Underestimate | Buy More 
» EVES 


“When the Germans characterized the 
American Railroads as the Achilles Heel of 
the United States, they were not familiar 
with the ability of our railroad men. That 
blunder will hasten their defeat.” 


Terre Haute, Ind., “STAR” 
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Downtown Warehouse—Opposite New Post Office. 
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In Time of War 
Prepare for Peace 


—————Fr R00KS TERMINAL WAREHOUSES 


75-car capacity switchtrack under cover. 


Tunnel connection. Location ideal for the Grocery, Drug and General Jobbing Trade. 
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All conditions indicate that Chicago is des- 
tined to be an even greater market after the 
war than before. Its distribution advantages 
will be more notable than in the past. So it 
is not too soon to begin to plan for ware- 
housing for your peacetime growth in the 
great Middle West. 


Crooks Terminal Warehouses provide the 
expected services in safe storage, speedy 
handling and prompt distribution of your 





merchandise. In addition, you enjoy low in- 
surance rates, unexcelled counsel on all ware- 
housing problems and a management whose 
dependability is attested by the Company's 


years of growth and continued success. 


Today's heavy demands upon our facilities 
do not prevent our giving you our best 
thought and suggestions for your future ex- 


pansion in this important market. 


South Side Reshipping Warehouses—Away from con- 


gestion. 


Largest consignments Inbound or Outbound 


handled with dispatch. 60-car private switchtrack. 





All buildings strictly modern with insurance rates as 


low as 14 cents. 


WAREHOUSES 





50 trucks can be served at one time under canopies. 
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The Port of 
SAN FRANCISCO 


CENTER OF PACIFIC COAST SHIPPING 
FOR A CENTURY 





BOARD OF STATE HARBOR COMMISSIONERS 


—_———— 


Ferry Building — San Franceiseo, California 





April 1, 1944 


Work of America’s millions is rising to a powerful crescendo... . 


echoing throughout the world . . . sounding the death knell of the 
enemies of freedom. 


Work is the battle hymn of America ! 


Everywhere in this land — in war factories, great and small... . 
in shipyards . . . in forests, fields and mines . . . in traffic offices, 
and over the humming rails . . . work of America’s millions is pro- 


ducing and moving the greatest flood of machines and materials of war 
in the history of the world. 


But the end is not yet. Work and the swelling tide of production 
— and the dispatch and transportation of the things produced — must 
be carried on — with ever increasing speed and volume. We must 
and will supply our great fighting forces and our fighting allies for their 
supreme effort, with overwhelming superiority of equipment, in quantity 
and quality. They can and will smash’ the enemy into complete and 
utter defeat. 


When Victory is won, America’s millions must work on . . . to win 
the Peace. With the same American initiative and resourcefulness 


that made this nation great, we will work on and win the Peace, and 
help to build a better world for mankind. 


NORFOLK and WESTERN £acdocy 


PRECISION TRANSPORTATION 
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RAW MATERIAL FOR 
ALUMINUM 
TRANSPORTED BY 
RAILROADS 


Much of the bauxite ore used in America’s 
wartime aluminum production is mined in this 
country. Other thousands of tons are imported. 
In either case, it’s the railroads’ task to move 
this all-important raw material to the great 
centers where the precious light-weight metal 
is extracted. 


Every plane that flies American boys on 
their way to victory contains the aluminum 
from a great amount of bauxite ore. The trans- 
portation of that ore is one of the vital duties 
of America’s railroads. 


Plane production has exceeded the most 
optimistic dreams of three years ago. The rail- 
roads are proud of their part in furnishing our 
valiant fliers the means to achieve “control of 
the air” on so many fronts! 


*x* BUY MORE WAR BONDS x 
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CARBONDAL! 
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ONE OF AMERICA’S RAILROADS—ALL UNITED FOR VICTORY 


The above map shows the territory 
served by the Illinois Central in 14 


SERVICE IN WARTIME—Our entire Traffic Depart- 
ment is a service organization for the duration, with 
one objective—to help speed Victory by aiding ship- 


pers and travelers. 
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“Bureaucrats” and “Propaganda” 


There are, perhaps, no two words in the English 

language more misused or misunderstood than 
“propaganda” and “bureaucrat” or “bureaucracy.” 

The dictionary definition of propaganda is: “Ef- 
fort directed systematically toward the gaining of sup- 
port for an opinion or course of action.” That, of 
course, is exactly what it is, but the word has come to 
be used pretty generally, by educated and uneducated 
alike, to characterize underhanded and unfair methods 
of “putting over’ something nefarious. 

There is fair propaganda and unfair propaganda 
and it may be in the interest of the public good or con- 
trary to that interest and in behalf of some selfish and 
improper end. But a good word like this ought to be 
understood and properly used. To characterize an ef- 
fort for some cause as “propaganda” ought not neces- 
sarily to condemn it. If it is to be condemned or criti- 
cised, it should be labeled as unfair or untrue or in 
behalf of an unsound cause. Ministers of the Gospel, 
for instance, utter propaganda for God and religion 
from their pulpits; political parties put out propaganda 
for their platforms and their candidates; editors print 
propaganda for the causes in which they are interested 
and that they think should prevail. None of this, of 


course, should be condemned simply because it is 
propaganda. The test is whether it is fair and in a 
good or proper cause. We hate to see a good word fall 
into disrepute because of misuse by those who do not 
comprehend its meaning. 

As to the words “bureaucrat” and “bureaucracy,” 
the case for the defense of those who misuse them or 
do not understand them is made a little stronger by at 
least one dictionary, which defines a “bureaucrat” as 
“fan official who governs by rigid and arbitrary routine,” 
and “‘bureaucracy” as “‘the undue extension of bureaus 
in the department of government or the use by them 
of undue influence or authority.” 

The words have, to be sure, come to mean some- 
thing like that, but not from “good use,’”’ which deter- 
mines the proper use of words and the sense in which 
they are used, but from misuse, which distorts mean- 
ings. We prefer the secondary simple definition of 
“bureaucracy” given by this same dictionary—“govern- 
ment officials collectively.” That is, of course, just what 
the word means, and a bureaucrat is merely one who 
is a part of a bureaucracy. 

Here, again, there are good and bad bureaucracies 
and bureaucrats. Any department of government is 





OUR PLATFORM 
(THE LONG HAUL) 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 

An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Realization by railroads that they must do something by 
way of group operating economies to help themselves and co- 
operation by shippers in such economies. 


Coordination of rail and truck facilities and joint rates, 
where practicable and advantageous. 

An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 

Simplification of Commission procedure. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

Revision of railroad working rules and agreements to 
prevent pay for work not done. 

Kill the St. Lawrence waterway proposal. 

A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 


(THE SHORT HAUL) 


Every effort by transportation agencies not only to expand 
their facilities to meet the present emergency demands, but 
to make their present facilities go as far as possible. Co- 
operation by shippers in these efforts by, for instance, loading 
and unloading cars and trucks as rapidly as possible. 

A scientific and fair treatment of the transportation 
problem by the board created by Congress to make recom- 
mendations for legislation. 


Exempt from income tax railroad revenue set aside for 
deferred maintenance. 

Move the Commission to Chicago. 

Give the Commission power to enforce pooling of pro- 
ceeds of general rate increases. 

Repeal the land grant rate law. 

Abolish circuitous routing of freight. 

Curtail free passenger transportation. 

Ration rail passenger travel. 
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more or less of a bureaucracy. The Interstate Com- 
merce Commission, for instance, is one, and so is the 
Postoffice Department, or the Department of Justice, 
or the police force. The words have come to be used 
as they are used to characterize too much or unneces- 
sary bureaucracy and the kind of bureaucrats who swell 
up with their little brief authority and use it to nauseat- 
ing ends not contemplated in the laws or regulations 
that created them. For instance, everyone admits the 
necessity for a police force and recognizes the authority 
policemen must have and use; and yet there must be 
few who have not encountered policemen who exceed 
their authority and are extremely disagreeable about 
it at that. 

The test, we point out, must be the necessity for 
a bureau and the way in which it conducts itself after 
it is created. A bureau is not bad merely because it 
exists nor a bureaucrat (one connected with a bureau) 
evil just because of his connection. If it were otherwise 
we should have little government worthy of respect, 
for ours is a government of commissions and bureaus. 
There are, we think, too many of them and their duties 
are too varied, but our criticism goes to that point and 
is not because of the name by which they are described. 


We congratulate the western railroads on their 
new plan for conducting their public relations, if only 
for the reason that now, when the editor of Railway 
Age speaks, we shall not be under the necessity of ex- 
plaining that he is also in charge of public relations 
for the railroads in the west. We do not know to what 
extent, if at all, considerations of ethics influenced the 
railroads in changing this plan, which has been in 
existence for many years, but the change is wise. 


Migher Taxes 


We hear and read many learned discussions on 

®@ the subject of income tax, the burden of most of 
them being that we cannot fight this war without huge 
sums of money and that, in order to raise it, the people 
must pay. The first question to be settled, all agree, 
is how much we need, the second being how to raise 
it. Objections to higher taxes are freely pointed out 
and, for the most part, discounted on the ground of 
necessity. But no one we have listened to or whose 
words we have read has been frank enough—perhaps 
because of radio cautiousness, among other reasons— 
to point out that one great objection to higher taxes 
would be removed if those who are called on to pay 
could be convinced that a large part of their money 
was not being wasted on things that have little re- 
lationship to the winning of the war. If everybody 
could feel that his money was being intelligently and 
economically used, there could be no sound reason for 
objecting to any tax level necessary to raise the sum 
required to fight the war. Not even the feeling that 
we ought not to be in the war at all would avail, for 
we are in it and must win it. For instance, one might 
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be entirely willing to pay what was necessary for guns, 
and ammunition, and battle ships, and air planes, but 
not so willing to contribute money for the purchase 
of the “friendship” of our South American neighbors. 

It is true, we think, that, if we are to pursue our 
present course, the funds provided by the new tax law 
are woefully inadequate. It is also true, we believe, 
that, with a sensible and sound program of spending 
and administration, they might not need a great deal 
of supplementing. 


Government T. P. & W. Report 


Holly Stover, federal manager of the properties of the 
Toledo, Peoria & Western Railroad, has issued a report on the 
operations of those properties in 1943. It makes comparisons 
between the year 1943 and 1942, and between 1943 and 1941. 
The latter comparison, it says, is made because of the fact that 
the railroad was taken over late in March, 1942, thus making 
1943 the first full year of federal management. This, it says, 
“compares with a like condition when the former management 
operated the road during the year 1941.” In 1942, it says, there 
was a strike of operating workers in the first three months, 
“and from April to October many changes were made in operat- 
ing methods, brought about by changes in schedules, etc., which 
would not permit the results of 1942, although better than 
those for 1941, to be used as a true comparison with either the 
year 1943 or 1941.” 

The report shows railway operating revenues on 1943 of 
$4,819,169.78 as compared with $2,775,365.92 in 1941. In both 
cases, almost all of the revenue was from freight—$4,771,075.83 
in 1943, and $2,735,107.34 in 1941. Operating ratio was 58.6 
per cent in 1941, and 43.8 per cent in 1943, the report shows. 
Total tons of revenue freight in 1943, were 3,584,335, and in 
1941, 2,422,339, and revenue ton miles of freight in 1943, 
391,214,024, and in 1941, 227,286,475. 

Net income after fixed charges was $2,292,452.32 in 1943, 
and $404,601.25 in 1941. The report says that it does not “in- 
clude transactions of the Toledo, Peoria & Western Railroad 
(corporation) subsequent to 6:00 p. m., March 22, 1942,” but its 
detail of operating expenses shows salaries and expenses of 
general officers in 1943 at $51,158.97, as compared with $59,- 
030.54 in 1941, and salaries and expenses of clerks and attend- 
ants in 1943 at $103,281.56, compared with $68,397.70 in 1941. 
It says that “overall wage increases granted to all employes up 
to December 31, 1943, have increased the average wage paid 
on December 31, 1941, approximately 35 per cent.” 

Other figures show total expenditures for additions and 
betterments, less retirements, in 1943, at $79,417.65, and at 
$221,152.54 in 1941. They show a surplus of $3,455,968.39 at the 
end of 1943, as compared with $2,350,032.70 at the end of 1942. 

A tabulation, headed “Summary of Account with Toledo; 
Peoria and Western Railroad (Corporation), shows that the 
government took over $494,786.12 in cash from the corporation, 
of which it returned $135,883.47. Balance at the end of 1943, 
it shows, was $691,976.81. 


The report also shows that total tax accruals for 1943 were 
$156,713.48, compared with $481,578.31 for 1941. The differ- 
ence was due to the fact that, under government management, 
the railroad paid no income, excess profits, capital stock, auto- 
mobile or telegraph taxes. 


“Examination of the figures in the annual report for 1943 
reveals many interesting facts,’ says Mr. Stover, in remarks 
printed under the heading “General.” “First, these figures 
show the largest volume of traffic and largest receipts in the 
entire history of the road. And, of course, the greatest profit. 
Then, the traffic was highly diversified, and we have earned 
considerably new traffic by good selling force, and, of course, 
by unexcelled service. Then, the low operating ratio is excep- 
tional, when taking into consideration higher wages and exces- 
sive costs of all materials, especially the costs of fuel, ties and 
materials for both cars and locomotives. 


“Mr. Voelkner (George Voelkner, general manager) and 
the entire staff performed the service and have earned and 
deserve the credit. 

“Further comment from me is unnecessary.” 


RESTORATION OF STANDARD TIME 


Representative Cannon, of Missouri, has introduced H. R. 
4489, a bill to restore standard time in April, 1944. 
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Decisions of Interstate Commerce Commission 
Railroad, Water, and Motor Transport 





Columbia River Decision 


On reconsideration, and after a further hearing at which 
other Columbia River towing companies had argued that all 
carriers operating in the same territory should be either con- 
tract or common carriers, and that the applicant’s operation 
did not differ from their own, designated as common carriage 
by the Commission, the Commission, division 4, by a report 
and order in W-658, Raymond Lendten Contract Carrier appli- 
cation has affirmed the contract carrier status of the applicant. 
It modified the findings in the prior report, 250 I. C. C. 518 in 
certain respects, and set aside its prior permit and order. The 
new order was made effective June 9. 

The instant report found that the applicant had been on 
January 1, 1940, and continuously since, in bona fide operation 
as a contract carrier by towing vessels, in interstate or foreign 
commerce, in the performance of towage of logs, piling, and 
boomsticks, in rafts, to Wauna and Bradwood, Ore., from 
points on the Columbia River and its tributaries below and 
including Vancouver, Wash., and Oswego, Ore. In the prior re- 
port the applicant was found to have been in bona fide opera- 
tion as a contract carrier by tugboats, in interstate or foreign 
commerce, in the performance of towage of logs, piling, and 
boomsticks, in rafts, between points on the Columbia River and 
its tributaries extending from and including Bonneville and 
Oswego, Ore., to the Pacific Ocean. 

It said that the further hearing had developed that the 
applicant’s operation had not extended above Vancouver since 
1935 and that such remote operation did not establish bona fide 
operation above that point on January 1, 1940. 

The applicant sought to operate as a contract carrier serv- 
ing only two lumber companies, the report said, and that this 
would result in a substantial parity between his past and 
future operations. It said that under the so-called verbal con- 
tracts under which applicant performed towage for its two 
principal customers, no rates or charges had been agreed upon 
between the parties and that applicant assessed charges based 
on “whatever I thought it was worth, the hour, or something 
like that.” 

The report pointed out that the terms of the applicant’s 
agreements with the two lumber companies prevented him from 
terminating such agreements abruptly and bound him to con- 
tinue to serve them until they were able to obtain services of 
another carrier. It said that towage performed for other tow- 
boat companies and for lumber mills other than the two prin- 
cipal ones had always been under verbal agreements that per- 
mitted him to accept or reject work offered. 


Carload Minima on Stoves 


On a finding that neither the proposed minimum weights 
nor the resulting increased charges had been justified by the 
respondent rail carriers, the Commission, division 2, in a report 
in I. and S. No. 5085, Two-for-One Rule—Heating or Cooking 
Apparatus, embracing I. and S. No. 5173, Stoves, East to Pacific 
Coast, has ordered the cancellation, without prejudice to the 
filing of new schedules in conformity with the views expressed 
in the report, of schedules proposing changes in minimum 
weights and tariff rules on carload shipments of heating or cook- 
ing articles, including stoves, loaded in two cars furnished at 
variance with shippers’ orders for carriers’ convenience, from 
points in transcontinental groups A to M, inclusive, to destina- 
tions in eight states in the west coast area and in British Co- 
lumbia and Mexico. 

The destination states involved are: Arizona, California, 
Idaho, Nevada, New Mexico, Oregon, Utah, and Washington. 

Changes in minimum weight provisions applicable in con- 
nection with commodity rates under the “two-for-one” rule were 
proposed in the schedules suspended in I. and S. No. 5085, filed 
to become effective December 8, 1941, and graduated minimum 
weights were proposed in the schedules suspended in I. and S. 
5173, filed to become effective December 15, 1942, by the rail 
carriers operating in the affected territories, the report showed. 
Operation of the schedules ultimately had been postponed vol- 
untarily by the respondents until May 15, 1944, and the suspen- 
sion had been effected in both instances on protests of “numer- 
ous manufacturers and shippers of heating and cooking appara- 


tus,” the Commission said. It ordered cancellation of the con- 
sidered schedules on or before April 29. 

The Commission said that the suspended schedules here 
considered had been filed in purported compliance with its find- 
ings in Freight Forwarding Investigation, 229 I. C. C. 201, and 
Handling Carload Shipments in West, 246 I. C. C. 57, 715, gen- 
erally to the effect that with respect to two-car shipments, in 
instances in which larger cars ordered by shippers could not be 
furnished, each car except the follow-lot car should be loaded 
as heavily as loading conditions permitted and charged for at 
not less than the carload minimum weight, and the charges col- 
lected on the remainder of the shipment in the follow-lot car 
should be at the carload rate without observance of the carload 
minimum weight. The Commission referred to a ‘“‘two-for-one” 
rule designated as tariff item 792-B, which, in Freight Forward- 
ing Investigation, it had found lawful, subject to the qualifica- 
tion that it should be applied only to traffic the minimum 
weights for which were graduated to correspond with differ- 
ences in car capacity, in accordance with the principle of rule 
34 of the western classification. 

The suspended schedules, the Commission said, provided, 
for application to traffic for which the carload minima were not 
graduated according to car capacity, a rule governing two-car 
shipments in conformity with rule 24; for the present carload 
minima on the considered commodities they substituted minima 
graduated according to car capacity and subject to all provisions 
of rule 34; and they canceled rates on these articles now in 
effect subject to a carload minimum of 30,000 pounds that 
applied regardless of the size of the car furnished and rates of 
the same amounts on water heaters in cars less than 42 feet 6 
inches in length subject to 4 minimum of 24,000 pounds. The 
latter rates were not subject to the substitute car rules, the 
Commission added. In an appendix to the report (not herein 
reproduced) the Commission set forth the present rates and 
carload minima on the considered traffic; the rates the respon- 
dents proposed to cancel; the carload minima they proposed, 
subject to rule 34, and the changes in rates and minima’ sug- 
gested by the protestants. The present rates, other than those 
proposed to be canceled, were subject to the substitute car rule 
in respondents’ item 792-A, it noted. 

Minima proposed for application to traffic in 50-foot cars 
(described as those over 40 ft. 7 in. and not over 50 ft. 6 in. in 
length) were about 30 per cent higher than the corresponding 
minima proposed for application to traffic in 40-foot cars (cars 
not over 40 ft. 7 in. long), the Commission said. 

“Respondents,” it said, “propose cancellation of the present 
rates that are subject to the minimum of 30,000 pounds and the 
rates subject to a minimum of 24,000 pounds on water heaters 
in cars less than 42 ft. 6 in. in length because of their proposal 
to maintain the same rates subject to minima of 31,000 pounds 
on shipments in 40-foot cars and 40,000 pounds on shipments 
in%0-foot cars.” 

It.stated that average weights of: protestants’ shipments of 
the “light” types in recent years, specifically electric stoves, oil 
stoves and gas stoves, were 19,612 pounds, 21,201 pounds and 
25,836 pounds, respectively, in 40-foot cars, and 26,453, 24,705 
and 30,130 pounds, respectively, in 50-foot cars. It added: 


Protestants have found that the highest weights to which they can 
load the articles just named are materially below the proposed minima 
of 31,000 pounds on shipments in 40-foot cars and 40,000 pounds on 
shipments in’ 50-foot cars, and they contend that the increased freight 
charges that would result from operation of the suspended schedules 
would be unreasonable. By far the most of the shipments of the light 
types of stoves and heaters have been in 50-foot cars at the rates which 
respondents proposed to cancel. . . . The charges on the light types of 
heating or cooking apparatus would be substantially increased by oper- 
ation of the suspended schedules. 

For example, electric stoves now move from Chicago, Ill. (in group 
D), to the Pacific coast at a rate of $1.38 (a hundred pounds), minimum 

,000 pounds, which applies irrespective of the size of the car and 
which produces minimum charges of $414 per car. As the average load- 
ing of electric stoves even in 50-foot cars is somewhat less than 30,600 
pounds, the minimum per-car charges apply on most shipments of those 
articles. Under the suspended schedules electric stoves would move 
from Chicago to the Pacific coast in 50-foot cars at alternative rates of 
$1.38, minimum 40,000 pounds; $1.72, minimum 30,000 pounds, and $1.99, 
minimum 24,000 pounds, which would produce minimum charges per 
car of $552, $516 and $477.60, respectively. If the rate of $1.99 were 
applied, the charges on most shipments would materially exceed $477.60, 
inasmuch as the average loading is substantially in excess of the minl- 
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mum of 24,000 pounds. No evidence that the increased charges result- 
ing from the proposed schedules would be reasonable was offered by 
respondents. ... 


The Commission said the respondents should comply with 
its direction in Handling Carload Shipments in West for estab- 
lishment of reduced minimum weights on electric water heaters 
and electric stoves, graduated for cars of different lengths or 
capacities in accordance with the principle of rule 34, and sub- 
ject to a provision for the assessment of charges on two-car 
shipments as published in that rule and in tariff item 792-B. 
The respondents should take similar action also with respect to 
the other articles here considered, it said. It added that the 
tariff changes made should not be accompanied by or result in 
“an unwarranted increase in rates or charges which respondents 
are not prepared to justify.” 





LEASE OF FREIGHT, INC. 


By a report and order in MC F-2185, Fay V. Watson, et al. 
—Control; Watson Bros. Transportation Co., Inc.—Lease— 
Freight, Inc., the Commission, division 4, has approved the lease 
by Watson Bros. Transportation Co., Inc., of Omaha, Neb., of 
eertain described portions of the operating rights of Freight, 
Inc., of Akron, O., and acquisition of control of such rights by 
Fay V., Ray E., and Thomas W. Watson through said lease. 
The order provided that for the term of the lease Freight, Inc., 
in continuing to operate over regular routes between Daven- 
port, Bettendorf, Rock Island, Moline, and East Moline, on the 
one hand, and points on its retained regular routes east thereof, 
on the other, should not serve Davenport, Bettendorf, Rock 
Island, Moline, and East Moline on traffic moving between any 
of those five points in interstate commerce. 

The report said that the findings as to the lease were not 
to pe construed as authorizing purchase of the considered 
rights. 

The leased rights involved general-commodity regular route 
rights between various Iowa points, and general commodity 
rights, in truckload lots, over irregular routes, from points on 
the specified regular routes to Indiana, Iowa and Nebraska 
points; and rights to transport washing machines, ironers, in- 
cluding accessories and parts, and skids, from Newton, Ia., and 
such refused or rejected commodities in the reverse direction. 


MOTOR PURCHASE APPLICATION DISMISSED 


By a report and order in MC F-1499, St. Paul Terminal 
Warehouse Co.—Control; Witte Transportation Co.—Purchase 
—Selmer Jacobson, the Commission, division 4, has dismissed 
the application for want of jurisdiction. 

. Witte Transportation Co. of St. Paul, Minn., had asked au- 
thority to purchase the operations of Selmer Jacobson, doing 
business as Jacobson’s Freight Transfer, of Preston, Minn., 
those operations having been conducted under the exemption of 
the second proviso of section 206(a) of the interstate commerce 
act. The purchase also involved certain equipment. 

The report said that, Selmer Jacobson having been required 
by the Commission to show cause why his application for regis- 
tration in MC 54627, supported by Minnesota intrastate certifi- 
cate No. 953, should not be dismissed, and having failed to re- 
spond to the order, the certificate of registration had been can- 
celed and the application dismissed August 17, 1943. Vendor 
had discontinued all operations, and was employed as a driver 
by another carrier, it said, and that he was not a carrier within 
the meaning of section 5. The transaction was not one within 
the scope of section 5(2) (a), it added. 


WATERMAN TOWING APPLICATIONS 


The Commission, division 4, with Commissioner Miller dis- 
senting, by a report, certificate and order in W-574, Waterman 
Towing Co. Applications, has found applicant’s opreations to be 
those of a common carrier, entitled to continue operation by 
towing vessels in the performance of general towage between 
ports and points in Washington on Puget Sound, the Straits 
of Georgia and Juan de Fuca, and interconnecting and tribu- 
tary arco The certificate and order were made effective 
June 8. 

The report said the applicant had requested authority to 
serve ports and points along the Pacific Coast and inland water- 
ways of California, Oregon, and Washington, but that he had 
not performed any service between points other than those 
in Washington on Puget Sound and surrounding waterways and 
was not entitled to greater authority under the “grandfather” 
provisions of the interstate commerce act. 

Applicant had not restricted his services to a selected 
group, and his operations had not been conducted in such a 
manner as to offer specialized services to some shippers to 
the exclusion of others, the report said. It added that the appli- 
cant also sought authority to charter vessels to persons other 
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than carriers subject to part III of the act, but that the evidence 
failed to show that it had ever engaged in such service and 
was not entitled to such “grandfather” authority. 

The authority granted would authorize applicant to perform 
transportation both by small and large craft, the report said, 
and dismissed the application for exemption under section” 
303(e) because applicant’s operations were those of a common 
carrier and not subject to such exemption which, it said, was 
applicable only to transportation by contract carriers. 

Commissioner Miller said he dissented in so far as the 


report granted “grandfather” authority to perform general 
towage. 


YONKERS BRANCH, N. Y. C. 


The facts were sufficient to show that the involved branch 
was not a spur, said the Commission, in a report and order 
denying a petition of the Committee of Yonkers Commuters 
for reconsideration, oral reargument, vacation of the order 
ee and for extension of the effective date of the cer- 
tificate. 

In its petition, the committee had contended that the 
Yonkers branch of the New York Central, extending from 
VanCortlandt Part Junction, New York, N. Y., to Getty Square, 
Yonkers, N. Y., was a spur within the meaning of section 1(22) 
of the interstate commerce act and that, therefore, the Com- 
mission was without jurisdiction to permit its abandonment. 
The report pointed out that this contention had been advanced 
for the first time in the aforementioned petition, “and after 
two hearings and two reports... .” 

As to the facts showing that the branch was not a spur, 
the Commission said that, for many years, it had been reported 
as a branch in the applican’t annual reports to the Commission. 
It said, also, that there were four agency stations on the line 
at which most of the 34 daily trains (17 each way) stopped 
daily for boarding and alighting of passengers traveling be- 
tween those stations and stations beyond the branch, paying 
fares prescribed in published tariffs. 

By another order in the proceeding, the Commission has 
denied the petition of the Public Service Commission of New 
York for reargument, reconsideration, suspension and setting 
aside of the certificate issued February 25, and for a stay of 
the effective date of the certificate. 


Transcontinental Apples 
The Traffic World Washington Bureau 


In I. and S. 5238, Apples, Transcontinental, Eastbound, the 
Commission, division 2, has found just and reasonable proposed 
rates and minimum weights on apples. Carloads, from north 
and south Pacific coast origins to east bound transcontinental 
destinations, except in group K-1 in Florida, and unified esti- 
mated weight of 51.5 pounds a standard box to east bound 
transcontinental destinations and to Montana. It found not just 
and reasonable maintenance of the approved unified weight 
from south Pacific origins to east bound transcontinental desti- 
nation on one variety and other estimated weights on other 
varieties proposed rates to destinations in groups K-1, and 
proposal to permit present rates to expire. The suspended 
schedules were ordered cancelled by May 1, without prejudice 
to the filing of schedules conforming to the report. 


Commission Water Reports 


(An asterisk before the docket number means that the report 
will not de printed in full in the permanent series of Commission 
reports. Mimeographed copies of such reports in full may be ob- 
tained by prompt application to the Commission.) 


*W-9, Sheridan Transportation Co. Contract Carrier Ap- 
plication, embracing W-32, Martin Marine Transportation Co. 
Contract Carrier Application, and W-493, L. B. Shaw, Inc. Con- 
tract Carrier Application. On reconsideration, findings in prior 
reports modified to authorize continuance of operations by 
Sheridan Transportation Co., in the capacity of managing agent, 
Martin Marine Transportation Co., L. B. Shaw, Inc., as com- 
mon carriers by towing vessels in the performance of general 
towage, in addition to the authority described in the prior re- 
ports. Amended certificates and orders, effective June 10, were 
issued, vacating prior certificates and orders. 

In W-9, the authority is for the performance of general 
towage and by non-self-propelled vessels with the use of sepa- 
rate towing vessels in the transportation of commodities gen- 
erally, between ports and points on the Atlantic coast and 
tributary waterways (not including the New York state canal 
system) from Maine to Virginia, inclusive. 

In W-32, the authority is for the performance of general 
towage and by non-self-propelled vessels with the use of; sepa- 
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rate towing vessels in the transportation of commodities gen- 
erally, between ports and points along the Atlantic coast and 
tributary waterways from Main to Virginia, but not including 
the Hudson River above the limits of New York harbor and 
harbors contiguous thereto. 


In W-493, the authority is for the performance of general 
towage and by non-self-propelled vessels with the use of sep- 
arate towing vessels in the transportation of commodities gen- 
erally between ports and points along the Atlantic coast and 
tributary waterways (not including the New York state canal 


system) from Boston, Mass., to Pamlico Sound and the Neuse 
River, inclusive. 


*W-595 Norfolk, Baltimore & Carolina Line, Inc. Applica- 
tion. By the Commission. On reconsideration, findings in prior 
report on further hearing, decided September 30, 1943, not 
printed, modified to authorize continuation of operation by 
applicant as a common carrier by self-propelled vessels in the 
transportation of commodities generally between Baltimore, 
Newport News, Portsmouth and Norfolk, Va., Wilmington and 
Southport, N. C., Conway, Georgetown and Charleston, S. C., 
including all intermediate points on the Atlantic Intracoastal 
Waterway between Norfolk and Charleston, inclusive, and 
points on tributaries south of Norfolk. Amended certificate, 
effective June 9, issued, and certificates and orders issued Au- 


gust 17, 1942, and September 30, 1943, as subsequently post- 
poned, vacated. 


Commission Reports 


(An asterisk before the docket number means thai the report 
will not be printed in full in the permanent series of Commission 
reports. Mimeographed copies of such reports in full may be ob 
tained by prompt application to the Commissiun.) 


Dog Food 


No. 28899, Gaines Food Co., Inc., vs. Aberdeen & Rockfish 
Railroad Co. et al. By division 2. On further consideration, 
reparation awarded, and basis of rates found reasonable in 
prior report, 256 I. C. C. 62, for application on prepared dog 
food, in less than carloads, between February 6, 1940, and 
February 15, 1941, from Roanoke and Norfolk, Va., to desti- 
nations in southern territory, modified slightly. Found that the 
rates assailed were applicable, but that they were unreasonable 
to the extent that they had exceeded 22.5 per cent of the first- 
class rates concurrently in effect from and to the same points, 
increased 5 per cent as authorized March 8, 1938, plus 5 cents. 


Cull Apples 


No. 28998, Hutchinson Chamber of Commerce et al. vs. 
Atchison, Topeka & Santa Fe Railway Co. et al. By the Com- 
mission, Chairman Patterson. Dismissed. Carload rate of 27 
cents on windfall or cull apples in bulk, suitable only for the 
manufacture of cider or vinegar, from Canon City, Colo., to 
Hutchinson, Kan., not shown unreasonable or otherwise unlaw- 
ful. The report said the rate assailed yielded 12.6 mills a ton- 
mile, comparing favorably with earnings yielded by compared 
rates. There was no evidence, it said, as to the average loading 
of the compared commodities and hence no proper comparison 
might be made as to the car-mile earnings. The report said the 
evidence did. not sustain the allegation of undue prejudice. 


Cement 


No. 28755, Colorado Portland Cement Co. vs. Apache Rgfi- 
way Co. et al. By division 3. On reconsideration, finding 
prior report, 255 I. C. C. 461, that carload rates and minimtm 
weight on cement, in packages or in bulk, from Portland, Colo., 
to certain destinations in Arizona were not shown to have been, 
or to be, unreasonable or otherwise unlawful, modified. Rates 
to certain destinations on lines of the Southern Pacific Co. in 
Arizona found unreasonable. Reparation awarded and reason- 
able rates for the future prescribed. Defendants’ failure to 
furnish door boards or other bulkhead material or to make 
allowance there on cement, in bulk, in carloads, from Portland 
to destinations in Arizona while furnishing such boards or ma- 
terial or making an allowance on like traffic to. the same des- 
tinations from points in southern California, found unduly 
prejudicial. Undue prejudice ordered removed. The involved 
rates were found unreasonable to the extent that they had 
exceeded, exceeded, or might exceed, scale IV rates as set forth 
in appendix A to Oklahoma Portland Cement Co. vs. Denver 
& R. G. W. R. R. Co., 128 I. C. C. 63, computed over the short- 
est routes over which carload traffic might move without trans- 
fer of lading, subject to the general increases authorized March 
8, 1938, and to the general increases authorized March 2, 1942, 
during the period they were effective. Complainant had been 
damaged in the amount of the difference between the charges 
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paid and those that would have accrued at the rates found 
reasonable, the report said. Defendants were required to estab- 
lish the rates found reasonable on or before June 24, on not 
less than 30 days’ notice, and to remove the undue prejudice 
as of the same date. 


Asphalt and Road Oil 


No. 28892, C. E. Mitcham vs. Atchison, Topeka & Santa 
Fe Railway Co. Division 3. Rates on asphalt and road oil, 
in calroads, from Wichita, Augusta, and Shallow Water, Kan., 
to 16 destination groups on lines of the Santa Fe in northern 
New Mexico, consisting of the Bernalillo, N. M., group and 
the groups north thereof, found unduly prejudicial to traffic 
from the origin points named and unduly preferential of like 
traffic to the same destinations from the Cyril, Beckett, and 
Wynnewood groups in Oklahoma, and from the Colorado, Tex., 
group. Nonprejudicial basis of rates prescribed. Rates on 
asphalt and road oil, in carloads, from Wichita, Augusta, and 
Shallow Water to 36 destination groups in New Mexico on 
lines» of the Santa Fe south and east of Bernalillo, found not 
unduly prejudicial. The Commission found the rates from thes 
aforementioned origin to the 16 destination groups from.Berna- . 
lillo north in. New Mexico unduly prejudicial-and unduly prefer-.. 
ential of traffic to. the same destination groups from the.Cyril,« 
Beckett, Wynnewood -.and Colorado groups, to the extent .that. 
they exceeded or might exceed. the corresponding rates from 
the Cyril and Beckett groups; to the extent that they exceeded 
or might exceed rates 1.5 cents less than the corresponding 
rates from Wichita, Augusta, and Shallow Water to the ten 
most northerly of the 16 destination groups designated, namely, 
those north of the Riber, N. M., group, exceeded by more than 
4 cents the rates from the Colorado group to the same destina- 
tion groups; and to the extent that the rates from Wichita, 
Augusta, and Shallow Water to the 6 destination groups from 
Ribera to Benralillo, both inclusive, exceeded by more than 
5 cents the rates from the Colorado group to the same desti- 
nations. . The defendant was required to establish rates to 
avoid the undue prejudice found to exist,.on or before June 28,, . 
en not less- than 30 days’ -notice. : 

By-Product Coke ; " 

- No. 29016, Citizens Gas & Coke Utility.vs. Missouri-Kansas-_ 
Texas Railroad Co. et al.. By..the Commission, Commissioner. 
Johnson. Rate..of. $7.84 on egg-size. by-product coke, in car- 
loads, from. Indianapolis, Ind., to. Pryor,.Okla., found to have., 
been unreasonable, but not shown to have been unduly prejudi-., 
.cial. Reparation awarded. The report said reparation was,, 
sought on basis of a rate of $6.59, and that. complainant con-, | 
tended that the assailed rate was unreasonable in comparison 
with rates on coke contemporaneously maintained from In- 
dianapolis to various other destinations and from certain other 
origins to Pryor. It said other comparisons introduced by com- 
plainant clearly disclosed that the rate charged had been out of 
line with rates from and to points in the same general terri- 
tory. It was found that the rate charged was unreasonable to 
the extent that it exceeded $6.59 and that complainant, was 
entitled to reparation. With respect to alleged undue prejidice, 
the report said the evidence consisted merely of a showirlg of 
rate disparities and general declarations concerning competi 
unsupported by specific evidentiary facts. Evidence of\tl 
charagté said, did not establish undue prejudice. 


Airplane Engines 


and M-2215, Airplane Engines Between Poi a in the 
Southwest. By division 2. Discontinued. Proposed increased 
rates on airplane engines between point n the south 


am 


ound not shown to be and rea Se ea 

es ordered cancelled, By schedules filed to become effective 
March TZ, 1973, respondent motor common carriers proposed 
to establish a tariff restriction that would increase their rates 
on airplane engines between points in the southwest. On pro- 
test of the Secretary of War, the Price Administrator, and the 
Director of Economic Stabilization, the operation of the pro- 
posed schedules was suspended until October 12, 1943, and 
their effective date postponed indefinitely. The report said the 
term “airplane engines” was not used in the national motor 
freight classification, respondents’ exceptions to the classifica- 
tion, or in their commodity rate tariffs. The rates applying in 
the southwest, it said, were class rates subject to ratings in 
the classification on “Engines, steam or internal combustion, 
N. O. I.” or exceptions ratings on “Freight, All Kinds,” and 
commodity rates maintained by the respondents on “Freight, 
All Kinds.” Respondents proposed to add “Airplane Engines or 
Motors, Internal Combustion,” to the list of articles on which 
the all-commodity rates and exceptions ratings did not apply, 
the report said, and that this, in general, would result in the 
application of higher class rates on airplane engines, while 
the present rates and ratings would continue to apply on all 
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other internal combustion engines. The effect of the proposal, 
it said, would be to eliminate airplane engines from the appli- 
cation of exceptions ratings, resulting in an increase in the 
proportional less-than-truckload rating from third class to 
the classification basis of second class, and to eliminate the 
ratings of columns 75 and 55, minima 12, 000 and 20,000 pounds, 
respectively, leaving only the column 45, minimum 24,000 
pounds, to apply on future shipments of airplane engines. For 
a distance of 300 miles, the report said, the proportional less- 
than-truckload rate would be increased from $1.10 to $1.33. 
For the same distance, it added, the application of the local 
class rates of $1.18, minimum 12,000 pounds, and 86 cents, 
minimum 20,000 pounds, would be cancelled, and the present 
class rate of $1.33, in less than truckloads, and 71 cents, mini- 
mum 24,000 pounds, would apply. The respondents’ commodity 
rates on “Freight, All Kinds” were maintained between a rela- 
tively small number of points, it said, and that the proposed 
schedules would result, in general, in the application on air- 
plane engines of higher class rates between those points. Re- 

pondents regarded the term “airplane engines” as synony- 
mous with engines o gh Value and te ce dimension e 


eport said, adding at it wa ar, however, that engines 
sed ir Mlanes were no 2 igh va ue or unusua 


ize. Likewise, it said, all internal combustion engines of high 
alue and a were nat used exclusively in a Tey 
In the lower brackets of value and weight, it pointed out, the 
engines used in trainer airplanes were substantially the same 
as those used in automobiles. In the higher brackets, it said, 
the engines used in airplanes, in military tanks, and in navy 
PT boats were all produced on the same assembly line and 
were essentially identical. The engines used in tanks and PT 
boats had not moved over respondents’ lines while airplane 
engines had, the report said, and that respondents considered 
they should receive a higher rate for these than for automo- 
bile engines and other engines of less value and more favor- 
able transportation characteristics. The ommission m 
however, consider the suspended schedules stri according 





oO their te e repo aid, and that, on the record it. did 
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Commission Mctor Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of motor carrier 
reports of the Co:nmnission. Mimeographed copies of such reports in 
jull may be obtained by prompt application to the Commission.) 


*MC 48268, Sub. 3, C. B. Fischbach, Akron, O., extension. 
Permit granted, on reconsideration, and findings in prior report 
on reconsideration, decided May 15, 1943, modified. Specified 
products, under special or individual contracts or agreements 
with persons who operate rubber manufacturing plants and with 
persons who operate retail chain department stores, the busi- 
ness of which is the distribution and sale of general merchan- 
dise, between specified points: in O.; Miss:; Ga.; Tenn., art Ala. 

MC 59957, Sub. 14, Motor Freight Express, Baltimore, Md.;* 
extension. Certificate denied: General commodities; in Pa.,; Md. - 
.and N. J:, servinyY points within 10 miles™ of Baltimore, Md.;* 
and those within 5 miles of Philadelphia, Pa.,; as intermediate= 
and off-route points in connection with applicant’s regular route 
operations authorized in MC 59957. 

*MC 8958, Sub. No. 4, The Youngstown Cartage Co., 
Youngstown, O. Certificate granted. Rough-iron castings from 
Grove City, Pa., to Cincinnati and Hamilton, O., over irregular 
routes. 


*MC 13743, Sub. No. 3, Snowden Transportation, Inc., Los 
Angeles, Calif. Certificate denied. Petroleum products, in con- 
tainers, and empty containers between Oleum, Richmond, Avon 
and Martinez, Calif., on the one hand, and, on the other, Oak- 
land, Calif.; and chemicals from Martinez to Oakland, over 
specified route. The Commission said that since the date of the 
hearing on this application, applicant had been granted tem- 
porary authority, and that the evidence did not evince a public 
need for more permanent authorization. 

*MC 29910, Sub. No. 8, Arkansas Motor Freight Lines, Inc., 
Fort Smith, Ark. On reconsideration, by division 5, findings in 
prior report and order amended so as to clarify restrictive 
provision with respect to service at Idabel or Broken Bow, Okla., 
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on traffic moving to or from Texarkana. Applicant authorized, 
in amended report, to operate as motor common carrier of 
general commodities, with exceptions, between Broken Bow, 
Okla., and DeQueen, Ark., over U. S. Highway 70, serving all 
intermediate points, but with no service at Idabel, Okla., or 
Broken Bow, on traffic moving to, from or through Texarkana, 
Ark.-Tex. 

*MC 42270, Sub. No. 7, Carl Logue, dba Logue Truck Lines, 
Wichita, Kan. Certificate granted. General commodities, with 
exceptions, between (1) Medford and Cherokee, Okla., and 
(2) Buffalo and Supply, Okla., over specified routes for operat- 
ing convenience only, serving the termini, but with no service 
at intermediate points. 

*MC 1494, Gross Common Carrier, Inc., Wisconsin Rapids, 
Wis., common carrier, embracing MC 1494, Sub. 1, Same, Ex- 
tension; MC 29600 Louis Gross and Quesnal Gross Contract 
Carrier Application; MC 29600, Sub. 1, Same, Extension; 
MC 29600, Sub. 2, Same, Extension; MC 29600, Sub. 7, Same, 
Contract Carrier Application; and MC 429, Emil J. Condon Con- 
tract Carrier Application. Holding by Louis Gross and Quesmal 
Gross of permits and holding by Gross Common Carrier, Inc., 
of certificate authorizing dual operations as contract and com- 
mon carriers by motor vehicle found (1) to be consistent with 
the public interest and the national transportation policy with 
respect to certain of the authorized operations; and (2) not to 
be consistent with respect to other of authorized operations. 
Applicants required to make an election in following one of 
two alternatives—to retain or receive permits to which they 
are entitled in MC 29600, MC 29600, Sub. 1, MC 29600, Sub. 2, 
and MC 29600, Sub. 7, and sell, subject to the approval of the 
Commission, or abandon all operations authorized by certificates 
in MC 1494, Sub. 1; or have Gross Common Carrier, Inc., re- 
tain the certificates issued to it and sell, subject to approval 
of the Commission, or abandon all operations authorized by 
permits or orders in MC 29600, MC 429, MC 29600, Sub. 1, and 
MC 29600, Sub. 2. Chairman Patterson dissented in part. 

*MC 42356, Sub. 1, Shirley Goode and Kenneth Goode, 
Larchmont, N. Y., extension. Certificate denied. Household 
goods, between Larchmont, N. Y., and points within 5 miles 
thereof, on the one hand, and, on the other, points in Del., 
Md., Mass., N. H., N. Y., O., Pa., R. L., Vt., Va., and D. C., and 
between points within 5 miles of Larchmont, excluding Larch- 
mont, on the one hand, and, on the other, points in Conn., and 
N. J., over irregular routes. 

*MC 104750, W. N. Taylor and Morris Taylor, Pineville, 
Ky., common carrier. Certificate denied. Household goods, and 
Dal, between points in Bell and Harlan counties, Ky., on the 


one hand, and, on the other, points in Ind., Ky., Mich. , O., Tenn., 
and Va., over irregular routes. 
*MC 104627, Edith M. Fitton, Fall River, Mass., extension. 


Certificate granted. New Furniture, from Fall River, Mass., 
to points in Bristol and Newport counties, R. I., over irregular 
routes. 

*MC 102506, Sub. 3, Edward Percy Sanderson, El Paso, 
Tex., extension. Certificate granted. Passengers -and their 
baggage, between El Paso, Tex., and Las Cruces, N. M., over 
route previously authorized i in MC 102506, Sub. 2. 

*MC 95431, Sub. 1, Ben Friedman, Lakewood, N. J., ex- 
tension. Certificate denied. Passengers and their baggage in 
seasonal operation between New York, N. Y., on the one hand, 
and, on the other, Lakewood and Atlantic City, N. J. 

*MC 78763, Sub. 3, K. H. Mesharer, Wilkes-Barre, Pa., 
extension. Certificate granted. Building construction materials 
that, because of size or weight, require the use of special equip- 
ment or special handling, between Wilkes-Barre, Pa., and points 
within 10 miles thereof, on the one hand, and, on the other, 
points in N. Y., N. J., Conn., R. I., and Mass., over irregular 
routes. 

*MC 76560, Lamont Hand, Charlotte, N. C., common car- 
rier. Certificate denied. Continuance in operation, general com- 
modities, with exceptions, between points in N. C., S. C., and 
Va., over irregular routes. 

*MC 68944, Western Truck Lines, Inc., Bismarck, N. D., 
common carrier, embracing MC 68944, Sub. 2, Same, Exten- 
sion. Certificate denied on reconsideration in MC 68944, and 
findings in prior report, 33 M. C. C. 807, affirmed. Certificate 
granted in MC 68944, Sub. 2, general commodities, with ex- 
ceptions, between St. Paul, Minn., and Dickinson, N. D., over a 
described regular route, serving the intermediate points of 
Minneapolis, Anoka, and St. Cloud, Minn., and Fargo, Valley 
City, Jamestown, Bismarck, Mandan, New Salem, Glen Ullin, 
Hebron, and Gladstone, N. D., and the off-route points of Hop- 
kins, Newport, and South St. Paul, Minn., and Hannover and 
Hazen, N. D. In MC 68944, denial of certificate involved con- 
tinuance of operation, general commodities, with exceptions, 
between Minneapolis-St. Paul., Minn., and Great Falls, Mont., 
over regular routes. 
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*MC 63411, Anna E. Spreen, Hackensack, N. J., common 
carrier. Certificate granted. Continuance in operation, general 
commodities, with exceptions, between New York, N. Y., on 
the one hand, and, on the other, points in Morris and Somerset 


counties, N. J., and Rockland county, N. Y., over irregular 
routes. 


*MC 61280, Sub. 1, Barbour Transportation Co., Oklahoma 
City, Okla., extension. Certificate granted. Specified .commod- 
ities, over irregular routes, between described points in Okla- 


homa, on the one hand, and, on the other, points in Minn., Wis., 
and Ia. 


*MC 60165, Ralph Meinershagen, Omaha, Neb., contract 
carrier, embracing MC 60165, Sub. 1, Same, Extension. Amended 
permit granted on reconsideration in MC 60165, and findings in 
prior report, 25 M. C. C. 853, in MC 60165, Sub. 1, modified. 
In MC 60165, permit amended to authorize applicant, in addition 
to authority heretofore granted, to operate also as a contract 
carrier of dressed poultry, eggs (including fresh, frozen, and 
desiccated eggs), and ice cream manufacturer’s equipment and 
supplies, between the points and over the routes, and in the 
manner described in said permit. In MC 60165, Sub. 1, permit 


— to authorize the aforementioned operations in MC 
60165. _ 


*MC 14209, Sub. 3, Mingo Transfer Corporation, Mingo 
Junction, O., extension. Certificate granted. Iron and steel, 
and manufactured products thereof, from Weirton, W. Va., to 


points in O., and those in described areas of N. Y., and Pa., 
over irregular routes. 


*MC 2610, William C. Barry, Inc., Somerville, Mass., com- 
mon carrier. Certificate granted on reconsideration, and find- 
ings in prior report, decided June 4, 1942, modified. Continu- 
ance in operation, general commodities, with exceptions, over 
10 prescribed routes, between specified points in Mass., R. I., 


N. H., and Maine, serving specified intermediate and off-route 
points. 


Southern Intrastate Fares 


In the cases involving intrastate passenger fares in Ala- 
bama, Kentucky, North Carolina, and Tennessee, the Commis- 
sion has found that where such fares are below the interstate 
fares they must be brought up to the interstate level. 

This decision was made in No. 28963, Alabama Intrastate 
Fares, embracing No. 29000, Kentucky Intrastate Fares; No. 
29036, North Carolina Intrastate Coach Fares; and No. 29037, 
Tennessee Intrastate Fares. 

Summarizing the findings, the Commission found intrastate 
passenger fares in Alabama, Kentucky, North Carolina, and 
Tennessee, where lower than the corresponding interstate fares, 
to cause undue advantage, preference, and prejudice as between 
persons in intrastate commerce, on the one hand and interstate 
commerce on the other, and unjust discrimination against in- 
terstate commerce. 

The Commission said that, in accordance with its practice 
in such proceedings, it would leave to respondents and the re- 
spective state commissions the matter of adjusting the intra- 
state fares to conform to the findings. If this was not accom- 
plished within 30 days from the service of the report, it said, 
consideration would be given to the entry of an appropriate 
order. 

Commissioner Splawn wrote a dissenting opinion in which 
Commissioners Aitchison and Mahaffie joined. 

“In my judgment the decision of the majority on the evi- 
dence in these proceedings goes beyond our lawful power under 
section 13(4),” said Commissioner Splawn. 

Mr. Splawn developed the thought that something more 
than a disparity between interstate and intrastate rates was 
necessary to support a finding of undue discrimination against 
interstate commerce. Further, he said that in his judgment the 
evidence fell far short of establishing that the failure of re- 
spondents to receive the additional revenue that would result 
from increasing the present intrastate fares to the interstate 
level operated to interfere with or to thwart the broad purpose 
of section 15a to maintain an efficient transportation system. 
Nor could it be said he contended, that under present condi- 
tions the failure of the state commissions to permit increases 
in the present intrastate fares constituted an obstruction to 
interstate commerce. 

Commissioner Splawn said that in each of the four states 
involved the state regulatory authority had authorized an in- 
crease of 10 per cent on the going intrastate fares and declined 
to enter an order or authorize a further increase to the inter- 
state level. He said the fact that some of the adjoining states 
had permitted increases in intrastate fares to the interstate 
level was not binding on the duly constituted authorities of 
these four states. He said the evidence in these proceedings 
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did not sustain the contention that the maximum fares for 
interstate travel must also be the minimum fares for intrastate 
travel. 


Under the heading “Discussion and Findings,” the Com- 
mission, in its report, said: 


The transportation conditions bearing upon the reasonableness of 
the interstate fares have not changed materially since the adoption on 
April 6, 1943, of our report on further hearing in Ex Parte No. 148, 
wherein we declined to disturb our prior finding that the increased in- 
terstate fares then and now in effect were just and reasonable. Upon 
the records in the instant proceedings we can find no warrant for 
changing our views that a basic coach fare of 2 cents per mile, plus 
an additional 10 per cent for the duration of the war, is reasonable for 
general application. Such a fare is now in effect for one-way applica- 
tion generally throughout the country, except intrastate in the four 
states the fares in which are here before us. Also, the respective 
round-trip fares for application in coaches and in sleeping and parlor 
ears are uniform generally throughout southern territory, except intra- 
state in these four states on traffic in coaches and intrastate in Alabama 
and Tennessee on traffic in sleeping and parlor cars. 

Both intrastate and interstate passengers travel side by side under 
substantially similar circumstances and conditions on practically every 
passenger car on every branch and main line operated by respondents in 
each of these four states. The evidence in each of these proceedings, 
therefore, contrary to the situation dealt with in Wisconsin R. R. 
Comm. vs. Chicago, B. & Q. R. Co., 257 U. S. 563, 580, establishes a 
condition which is state-wide, and is similar in every respect to that 
before us in Rhode Island Commutation Fares, 253 I. C. C. 383, and in 
Increases in Texas Rates, Fares and Charges, supra (253 I. C. C. 723). 

The revenue lost to respondents in each of these states by reason 
of the lower intrastate fares is substantial, and the transportation con- 
ditions under which the intrastate: service is performed do not differ 
materially from those under which the interstate service is performed. 
Section 13(4) of the act empowers us to increase intrastate rates or 
fares so that the intrastate traffic may produce its fair share of the 
earnings required by the respondent carriers to enable them to pro- 
vide adequate and efficient railway transportation service, both inter- 
state and intrastate. United States vs. Louisiana, supra (290 U. S. 
70), page 75; Florida vs. United States, 292 U. S. 1; Illinois Commerce 
Comm. vs. United States, 292 U. S. 474. ‘‘The effect of maintaining 
a lower rate, intrastate, than the reasonable interstate rate is neces- 
sarily discriminatory wherever the two classes of traffic, inextricably 
intermingled, are carried * * * under substantially the same condi- 
tions.’’ Illinois Commerce Comm. vs. United States supra, page 485 
(292 U. S. 474). = 

We find that: 


1. The interstate one-way and round-trip coach fares now in effect 
to, from, and through points in Alabama, Kentucky, North Carolina 
and Tennessee, and the interstate round-trip fares applicable in sleep- 
ing and parlor cars now in effect to, from, and through points in 
Alabama and Tennessee, are just and reasonable. 


2. The intrastate one-way and round-trip coach fares in Alabama, 
Kentucky, North Carolina and Tennessee, with certain exceptions here- 
inbefore referred to and not here in issue, and the intrastate round- 
trip fares applicable in sleeping and parlor cars in Alabama and 
Tennessee, are lower than the corresponding fares applicable inter- 
state and intrastate generally throughout southern territory, except 
in the several states mentioned in this finding. 


3. The conditions affecting the one-way and round-trip transporta- 
tion of passengers in coaches within these four states, and the round- 
trip transportation of passengers in sleeping and parlor cars within 
Alabama and Tennessee, intrastate on the one hand, and interstate to, 


from, and through those respective states on the other, are substan- 
tially similar. 


4. Interstate passengers in these States travel in the same trains 
and generally in the same cars with intrastate passengers, but are 
forced to pay higher fares than the intrastate passengers for like serv- 
ices, to the undue and unreasonable advantage and preference of the 
intrastate passengers and the undue and unreasonable disadvantage and 
prejudice of the interstate passengers. 


5. Respondents’ revenues under the lower intrastate fares are less 
by at least $725,000 per annum in Alabama, $500,000 in Kentucky, $525,000 
in North Carolina, and $525,000 in Tennessee than they would be if 
_those fares were increased to the level of the corresponding interstate 
fares, and traffic moving under these lower intrastate fares is not con- 
tributing its fair share of the revenues required to enable respondents 
to render adequate and efficient transportation service. 


6. The maintenance of intrastate one-way and round-trip coach 
fares in Alabama, Kentucky, North Carolina, and Tennessee, and of 
intrastate. round-trip fares applicable in sleeping and parlor cars in 
Alabama and Tennessee, to the extent that such fares are on a lower 
level than the corresponding interstate fares, causes and will cause 
undue and unreasonable advantage to and preference of persons in 
intrastate commerce, undue and unreasonable disadvantage to and 
prejudice against persons in interstate commerce, and undue, unrea- 
sonable, and unjust discrimination against interstate commerce; and 
this unlawfulness should be removed by increasing the aforesaid intra- 
state fares in the respective States to the level of the corresponding 
interstate fares contemporaneously maintained by respondents to, from, 
and through such States; provided, that the aggregate charge made by 
any of respondents for the intrastate transportation in any of the 
States shall not exceed the aggregate charge made for like accommo- 
dations and for a like distance by the same respondent for interstate 
transportation to, from, or through such State. 


The foregoing findings are without prejudice to the right of the 
authorities of the affected States, or of any interested party, to apply 
for modification thereof as to any specific intrastate fare on the ground 
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that such fare is not related to interstate fares in such a way as to 
contravene the provisions of the interstate commerce act. 


IRONTON ABANDONMENT 


The financial results of operation on the involved branch 
did not warrant its abandonment at this time, said the Com- 
mission, division 4, denying the application in Finance No. 
14375, Ironton Railroad Co. et al. abandonment. The applica- 
tion requested permission for the Ironton Railroad Co. to aban- 
don, and the Lehigh Valley Railroad Co., and Reading Co., to 
abandon operation, of the so-called Siegersville branch line 
of railroad extending from a connection with the main line 
of the Ironton to the end of the branch at or near Siegersville, 
approximately 2.95 miles, in Lehigh county, Pa. By accepted 
accounting procedure, said the report, the Lehigh Valley and 
Reading systems, co-owners of the Ironton, had derived joint- 
system profits from operation on the branch ranging from a 
minimum of $180 in 1939 to a maximum of $2,455 in 1938, and 
amounting to $1,289 in 1942. It added that traffic on the branch 
in the first eleven months of 1943 had exceeded the carloadings 
and tonnage handled in the entire year 1942. 


PETITIONS FOR REHEARING, ETC. 

No, 28960, Diamond Fertilizer Co. et al. vs. Aberdeen & Rockfish 
et al., and No. 28960 Sub. 1, American Agricultural Chemical Co. et al 
vs. Same. Defendants ask for reopening and reconsideration by Com- 
mission of its findings with respect to reparation and rates for future. 

Finance 11002, Denver and Rio Grand Western reorganization. 
Mitchell, Capron, Marsh, Angulo & Cooney asks Commission to recon- 
sider report and order of March 3, in so far as they relate to a maxi- 
mum limit for compensation for services rendered as counsel for 
general mortgage trustee. 

MC F-2362, Watson Bros. Transportation Co., Inc., lease, Dwight 
Weinland, dba Weinland Truck Line. Watson Bros. Transportation Co., 
Inc., Omaha, Neh., asks for authority temporarily to operate motor 
earrier properties of Weinland Truck Line, Colby, Kan. 

No. 28873, Andrews Hardware & Metal Co. vs. Calmar Steamship 
Corp. et al. Complainant asks for reconsideration. 

FF 71, Texas Package Car Co. application. Applicant and its minor- 
ity stockholders ask for reconsideration. 


MOTOR FINANCE CASES 

MC F-2453, Alex K. Scherer et al.—Control; Scherer Bros. Transfer 
& Storage Co.—Purchase—Chicago-St. Louis Transfer Co. (Robert O. 
Gaudlitz, trustee). Application for authority under section 210a(b) of 
Scherer Bros. Transfer & Storage Co., of Ottawa, Ill., for temporary 
operation of motor carrier rights and properties of Chicago-St. Louis 
Transfer Company (Robert O. Gaudlitz, trustee), of Springfield, IIl., 
granted with conditions. 

MC F-2454, G. M. Bradsher—Purchase—Potashnick Local Truck 
System, Inc. Application for authority under section 210a(b) of G. M. 
Bradsher, of Rector, Ark., for temporary operation of a portion of the 
motor carrier rights and properties of Potashnick Local Truck System, 
Inc., of Sikeston, Mo., granted with conditions. 

MC F-2466, All States Freight, Inc.—Purchase—A. & B. Fast 
Freight, Inc. Application for authority under section 210a(b) of All 
States Freight, Inc., of Akron, Ohio, for temporary operation of motor 
carrier rights of A. & B. Fast Freight, Inc., also of Akron, granted 
with conditions. 

MC F-2281, Northern Pacific Railway Company—Control; Northern 
Pacific Transport Co.—Purchase—James Shilliedy. The authority de- 
scribed below, which authority was granted in order of March 4, 1944, 
and had expired, regranted: Purchase by Northern Pacific Transport 
Co., of St. Paul, Minn., of operating rights and property of James 
Shilliedy, doing business as Hogg Transfer Co. and as Inter-City Truck- 
ing Co., of Anaconda, Mont., and acquisition of control of such operat- 
ing rights and property by Northern Pacific Railway Co., also of St. 
Paul, through said purchase, approved and authorized, subject to 
condition. 

MC F-2288, Dawson Ditt—Control; Moshassuck Transportation Co.— 
Purchase—G. Alden Winter. Purchase by Moshassuck Transportation 
Co. of Saylesville, R. I., of certain operating rights and property of 
G. Alden Winter, doing business as Winter’s Express Co., of Providence, 
R. I., and acquisition of control of said operating rights and property 
by Dawson Ditt, of Saylesville, through said purchase, approved and 
authorized, subject to condition. 

MC F-2458, L. A. Raulerson—Control; Great Southern Trucking 
Co.—Purchase—Georgia Motor Express, Inc. Application for authority 
under section 210a(b) of Great Southern Trucking Co., of Jacksonville, 
Fla., for temporary operation of a portion of the motor carrier rights 
and properties of Georgia Motor Express, Inc., of Atlanta, Ga., denied. 

MC F-2317, L. A. Raulerson—Control; Great Southern Trucking 
Co.—Purchase—North Alabama Motor Express, Inc. 1. Purchase by 
Great Southern Trucking Co., of Jacksonville, Fla., of certain operating 
rights of North Alabama Motor Express, Inc., of Birmingham, Ala., and 
acquisition of control of said operating rights by L. A. Raulerson, also 
of Jacksonville, through said purchase, approved and authorized, sub- 
ject to conditions. Application for temporary authority under section 
210a(b) denied. 

MC F-2312, Samuel Greig—Control—Pittsburgh-Wheeling Truck 
Service, Inc. Acquisition by Samuel Greig, of Akron, Ohio, of joint 
control of Pittsburgh-Wheeling Truck Service, Inc., of Wheeling, W. 
Va., through ownership of 50 per cent of its capital stock, approved and 
authorized. 

MC F-2277, Homer W. Fitterling et al.—Control; Fitterling Trans- 
portation Co., Inc.—Control—Shippers Dispatch, Inc., embracing No. 
MC F-2297, George V. Hepler—Purchase—Shippers Dispatch, Inc., and 
No. MC F-2298, Homer W. Fitterling et al.—Control; Fitterling Trans- 
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portation Co., Inc.—Merger—Shippers Dispatch, Inc. 1. Acquisition by 
Fitterling Transportation Co., Inc., of South Bend, Ind., of control of 
Shippers Dispatch, Inc., of Chicago, Ill., through ownership of capital 
stock, and merger of operating rights and property of the latter into 
the former for ownership, managemnt, and operation, and acquisition of 
control of said operating rights and property of Shippers Dispatch, Inc..,. 
by Homer W. Fitterling, Al Huffman, Roy L. Roelke and A. Harold 
Weber, all of South Bend, through said acquisition of control and 
merger, approved and authorized, subject to conditions. 2. Application 
of George V. Hepler of South Bend, for authority to purchase certain 
operating rights of Shippers Dispatch, Inc., dismissed. 


COMMISSION ORDERS 


No. 28864, C. A. Glass Co., Inc., et al. vs. Pacific Electric Ry. Pe- 
tition of defendant for reargument and reconsideration denied. 

W-191, Babbidge & Holt, Inc., common carrier application. Request 
of Portland Tug & Barge Co. for leave to file a petition to amend cer- 
tificate issued to applicant on December 31, 1941, denied. 

MC F-2141, Clipper City Transit Co., purchase, Ziffrin Truck Lines. 
Ine. Application dismissed. 

MC F-2357, William Gordon Glendenning, control; Glendenning: 
Motorways, Inc., lease and purchase, Roy E. Steller. Petition filed by 
Werner Transportation Co., Britton Motor Freight, Inc., and Central 
Wisconsin Motor Transport Co., protestants, for issuance of subpenas 
duces tecum against The First National Bank of Saint Paul and all of 
its affiliates, and Glendenning Motorways, Inc., denied. 

MC F-2405, Joseph and Albert Rinderman, control; Beacon Fast 
Freight Co., Inc., purchase, Clarence L. Hardy. Applicants’ petition for 
reconsideration by Commission of order of division 4 of January 20, 
denying temporary authority under section 210a(b), denied. 

MC 18008 Sub. 2, Lancaster Transportation Co., common carrier, ap- 
plication. Order of November 18, 1943, which dismissed application, 
vacated. Reopened for formal hearing. 

MC 31466, Joseph Pomprowitz, contract carrier application, and 
MC 31466 Sub. 2, Joseph Pomprowitz, extension, Michigan. Reopened 
for reconsideration solely to determine whether applicant is entitled to 
additional authority to operate as a contract carrier by motor vehicle, 
in interstate or foreign commerce, over irregular routes, under indi- 
vidual contracts with persons (as defined in section 203(a) (1) of act. 
who operate cheese and food processing businesses, of dairy products, 
dairy by-products, manufactured or prepared foods, and materials and 
supplies and equipment, used or useful in production thereof, and 
household goods, (a) between all points in Wisconsin, (b) between 
all points in ‘Iowa on and south of U. S. Highway 18, and on and east 
of U. S. Highway 69. Order of November 27, 1943, as subsequently 
modified to become effective April 30, insofar as it denied above- 
described operations, vacated. 

MC 103343, James K. Glenn, Louise G. Glenn, Corinna J. Bennett. 
Vera E. Bennett and Elizabeth A. Glenn, dba Quality Oil Transport. 
Order of September 15, 1942, which dismissed application, vacated. 
Reopened for hearing. 

Finance 14220, Emory River Railroad acquisition and construction. 
Time prescribed in certificate of June 9, 1943, within which carrier shall 
complete construction of line of railroad therein authorized, further 
extended to July 1. 

W-587, Foss Launch & Tug Co. applications. Effective date of 
amended certificate and order of December 18, 1943, further postponed 
to May 12. 

Finance 11428, Virginian Ry. construction. Petition of Virginian 
Ry. for a further extension of time from June 30, 1944, to June 30, 
1946, for completing construction of line of railroad in Wyoming County, 
West Virginia, authorized by certificate of January 15, 1937, denied. 

Finance 12298, Virginian Ry. construction. Petition of Virginian Ry. 
for further extension of time from April 15, 1944, to April 15, 1946, for 
completing construction of line of railroad in Wyoming County, West 
Virginia, authorized by certificate of March 9, 1939, denied. 

Finance 14161, Chicago, Burlington & Quincy abandonment. Time 
within which protestants may file a petition for rehearing, reargument, 
or reconsideration with respect to report and certificate of February 22, 
further extended to January 1, 1945. 

MC 76118, Harry R. Cook, common carrier application, MC 76118 
Sub. 1, Harry R. Cook, extension of operations, MC 76118 Sub. 3, Harry 
R. Cook, extension, Arkansas, and MC 76118 Sub. 4, Harry R. Cook, ex- 
tension, Illinois. MC 76118 reopened for formal hearing, and MC 76118 
Sub. 1 reopened for further hearing in order to determine whether 
applicant’s status is that of a common or contract carrier by motor 
vehicle in each proceeding. 

No. 28991, Passenger fares between District of Columbia and nearby 
Virginia. Order of January 18, further modified to become effective 
May 8. 

FF-71, Texas Package Car Co., freight forwarder application. Ef- 
fective date of order of January 21, postponed to May 27. 


UNCONTESTED FINANCE CASES 


Report and order in F. D. No. 14372, Drummond Lighterage Co.., 
Lease, authorizing lease by the Puget Sound Tug & Barge Co. of the 
property of the Drummond Lighterage Co. Approved. 

Report and order in F. D. No. 14498, Central Railroad Co. of New 
Jersey Trustees Notes, authorizing issuance at par of not exceeding 
$628,000 of promissory notes, consisting of 10 notes in the principal 
amount of $62,800 each, in evidence of, but not in payment of the 
unpaid portion of the cost of certain equipment to be purchased under 
conditional-sale agreements. Approved. 

Report and order in F. D. No. 14496, Chesapeake & Ohio Railway 
Co. Equipment Trust Certificates, granting authority to assume obliga- 
tion and liability in respect of not exceeding $2,200,000 of Chesapeake 
& Ohio Railway equipment trust of 1944, 1% per cent serial equipment- 
trust certificates, to be issued by the Cleveland Trust Co., as trustee, 
and sold at 100.27 and accrued dividends in connection with the pro- 
curement of certain equipment. Approved. 
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Proposed Reports in I. C. C. Cases 


Railroad, Water, and Motor Transport 





I. C. Motor Application 


Denial of an application of the Illinois Central for an 
extension of its service by motor vehicle in transporting gen- 
eral commodities, with exceptions, between certain points in 
Iowa, Minnesota, and South Dakota, has been recommended by 
Joint Board No. 147, in a proposed report in MC 86779, Sub. 6, 
Illinois Central Railroad Co., extension. 

The board said the effect of the authority sought would be 
to substitute the leased services of a drayage concern for the 
present contractual services of three motor carriers, and that 
the applicant would exercise a more complete direction and 
control over the operations. 

The board said that, in its opinion, the evidence failed to 
establish that the existing services were inadequate and that 
there was a real need for the proposed operations. There was 
no showing that shippers at the considered points had been 
inconvenienced in any substantial degree in the use of the 
present service, it said, and that, on the other hand, there was 
uncontroverted testimony of several shippers that the existing 
services had been entirely satisfactory and that additional serv- 
ices were not required. It said the proposed operations would 
deprive the protestants of considerable traffic and correspond- 
ingly reduce their freight revenues. 

While the board said a discussion of the matter of restric- 
tions in the requested authority was unnecessary, it pointed 
out that the railroad had objected to the imposition of a prior 
or subsequent rail-haul restriction, as well as a key-point re- 
striction. Said the board: 


As illustrative of the result of the imposition of the prior or subse- 
quent rail-haul limitation it instances the movement of a shipment from 
Sioux Falls to Fort Dodge in connection with its proposed motor-car- 
rier operation from Sioux Falls to Cherokee. A prior or subsequent 
rail-haul limitation would compel it to run a merchandise car from 
Cherokee to Ft. Dodge or from Sioux Falls to Cherokee in order to give 
a Sioux Falls-to-Fort Dodge shipment a prior or subsequent rail haul. 

With respect to the key-point limitation, applicant asserts that it 
would fail to take into account the one-way operation of merchandise 
cars within the considered territory, due to the preponderance of traffic 
moving westbound and southbound. As seen, package cars are run from 
Dubuque to Waterloo, from Waterloo to Fort Dodge, and from Fort 
Dodge to Cherokee. Applicant does not run an eastbound package car, 
because of lack of tonnage. It contends that if Waterloo, Fort Dodge 
and Cherokee were made key points, eastbound shipments would of 
necessity have to move by truck. Although applicant does not propose 
to operate motor vehicles from Sioux Falls to Waterloo, it does not 
want to be compelled to run a merchandise car in order to transport 
a shipment from Sioux Falls to Fort Dodge or to Waterloo. In view 


of our conclusions herein, further discussion of limitations is unneces- 
sary. 


General Carloading Application 


The Commission should conclude that the applicant in 
FF-37, General Carloading Co., Inc., Freight Forwarder Appli- 
cation, is a freight forwarder subject to part IV of the inter- 
state commerce act, says the Commission’s Bureau of Water 
Carriers and Freight Forwarders, and should be granted a per- 
mit authorizing it to forward commodities generally between 
and from and to the following named states: 


1. Between District of Columbia, Maine, New Hampshire, Vermont, 
Massachusetts, Rhode Island, Connecticut, New York, New Jersey, 
Pennsylvania, Delaware, Maryland and Virginia, and Pennsylvania, 
Ohio, Indiana, Illinois, West Virginia, Kentucky (Covington and Louis- 
ville areas), and Michigan. 

2. Between Maine, New Hampshire, Vermont, Massachusetts, Rhode 
Island, Connecticut, New York, and New Jersey, and District of Colum- 
bia, Maryland, Virginia, and West Virginia. 

3. Between Maine, District of Columbia, New Hampshire, Vermont, 
Massachusetts, Rhode Island, Connecticut, New York, New Jersey, 
Pennsylvania, Delaware, Maryland, Virginia, Ohio, Indiana, Michigan, 
Illinois, and West Virginia, and Illinois, Wisconsin, Minnesota, Iowa, 
Kansas, Missouri, North Dakota, South Dakota, Nebraska, Colorado, 
and Michigan (upper peninsula). 

4, From those states named in 1, in addition to Ohio, Indiana, 
Michigan, Illinois, and West Virginia, to Louisiana, Arkansas, Okla- 
homa, Texas, New Mexico, Arizona, Idaho, Montana, Utah, Nevada, 
Washington, Oregon, California, and Wyoming. 


Treating of contentions of protesting forwarders, the bureau 
pointed out that section 410(d) of the act provided that the 
Commission should not deny authority to engage in freight for- 
warder operations solely on the ground that such service would 


be in competition with service performed by other forwarders. 
As to the protestants’ contention that the applicant did not 
originate sufficient traffic to fill a car, the bureau said it was 
the practice of forwarders to join with another forwarder to 
accomplish the inherent purpose of freight forwarding—the 
consolidation of less than carload shipments into carload ship- 
ments. 

The bureau cited section 404(d) of the act in reply to the 
contention of the protestants that the operations of the appli- 
cant west of Chicago and St. Louis in connection with ship- 
ments originated by it were the operations of connecting for- 
warders, and not of the applicant. On the operation in ques- 
tion, the report said, applicant had divided the through rate 
with another forwarder on some shipments. Protestants claimed 
that this was not a joint loading arrangement, it said, but 
added that the freight forwarders’ division of the common car- 
riers’ charges paid by forwarders and the forwarders’ joint 
loading of freight were entirely separate transactions. When 
freight forwarders shared a car they invariably shared the 
carload rate on that car, the bureau pointed out, and said that 
the manner of the payment or the division of the charges paid 
by the freight forwarders to the common carriers Was of no 
concern to the shipper. Under the conditions described, it said, 
the statute did not prohibit joint loading, and continued: 

A freight forwarder may not only enter into an agreement with 
another freight forwarder to merge their respective shipments in such 
a manner as to secure the carload rate, but may also repeat this opera- 
tion ‘‘between points in transportation subject to this part,’’ which 
clearly implies that forwarders may joint load at more than one point. 
In other words, applicant could assemble its freight at New York, for 
instance, and consolidate it there with freight of another forwarder or 
forwarders to make a carload shipment to Chicago and again consoli- 
date it with the freight of the same or other forwarders at Chicago 
for Los Angeles, the final destination of applicant’s New York ship- 
ments. It is also immaterial as to whether the forwarders using the 
same car were physically present at the points of consolidation, break 
bulk or distribution, particularly in view of the fact that a forwarder 
needs only to provide for these operations. 


WATERWAYS TRANSPORTATION RIGHTS 


The Commission’s Bureau of Water Carriers and Freight 
Forwarders, in a proposed report in W-367, Waterways Trans- 
portation, Inc., Contract Carrier Application, has recommended 
that the applicant’s operations be found to be those of a com- 
mon carrier. It recommends applicant be found entitled to 
continue operation as a common carrier by towing vessels in 
the performance of general towage and by non-self-propelled 
vessels with the use of separate towing vessels in the transpor- 
tation of commodities generally between ports and points along 
the Mississippi River from Minneapolis, Minn., to Plaquemine, 
La., the Illinois Waterway, and the Ohio River from Owens- 
boro, Ky., to its confluence with the Mississippi, including the 
ports named. 

The number of shippers served and the applicant’s willing- 
ness to serve any reliable shipper characterized its status as 
that of a common carrier, the report said. 

It said that the applicant also chartered vessels to shippers 
to be used by them in the transportation of their own property, 
and that such furnishing of vessels constituted operation as a 
contract carrier under the provisions of 302(e) of the inter- 
state commerce act. No justification was found, it said, for 
the issuanced of a certificate and a permit in this case, and 
that applicant’s common and contract carrier operations would 
be directly competitive with each other and present opportu- 
nities for destructive practices that section 310 was designed 
to prevent. 

The report said the authority proposed to be granted would 


authorize applicant to perform transportation both by small 
and large craft. 


J. WILLIS SMITH WATER RIGHTS 


By a proposed report in W-396, J. Willis Smith Contract 
Carrier Application, the Commission’s Bureau of Water Car- 
riers and Freight Forwarders has recommended that applicant, 
in the capacity of managing owner, be found entitled to continue 
operation as a common carrier of commodities generally by 
self-propelled vessels between ports and points on the Chesa- 
peake and Delaware Bays, and interconnecting and tributary 
waters. It also recommended finding that public convenience 
and necessity required operation by the applicant, in the 
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same capacity, as a common carrier of commodities generally 
by self-propelled vessels between ports and points along the 
Atlantic Intracoastal Waterway and its tributaries from Nor- 
folk, Va., to New Bern, N. C., inclusive. 

The facts showed that the applicant had not confined his 
services to selected shippers, but had held himself out to serve 
the general public to the extent of his facilities, the report 
said, adding that the Commission should conclude that he had 
been and was a common carrier of commodities generally. 

It said that Southern Freight Association protested the 
granting of authority to transport commodities other than fer- 
tilizer materials to Williamston, N. C., and lumber from that 
point. Inasmuch as various commodities were carried between 
a large part of the involved territory, a restriction on com- 
modities that could be moved between specific points in the 
territory would not be justified, it said, adding that the mere 
fact that particular commodities had never been transported 
from or to points below Norfolk did not mean that authority 
to haul them between such points should be withheld. 

The report said the authority proposed to be granted 
would authorize applicant to perform transportation both by 
small and large craft. 


Proposed Reports 


Furniture 


No. 29025, Empire Carpet Corporation vs. Boston & Maine 
Railroad et al., embracing I. and S. No. 5264, Pick-Up and 
Delivery—Furniture in Boston District. By examiner Harold 
M. Browfi. Rates on furniture, in less than carloads, from 
points in Indiana, North Carolina, and Pennsylvania, to Somer- 
ville, Mass., and Portland, Maine, reasonable and not otherwise 
unlawful. Recommends dismissal. Proposed schedules under 
suspension providing for cancellation of free-pick-up and de- 
livery service on l.c.l. shipments of furniture at Boston, Somer- 
ville, and Greenfield, Mass., and Portland, Me., among other 
places, not unreasonable or otherwise unlawful. Recommends 
vacation of order of suspension and discontinuance. The ex- 
aminer said there were two major issues: whether free pick-up 
and delivery service had been effectively cancelled at Somerville 
by the provisions of supplement 27 to the governing tariff, Cur- 
lett’s tariff I. C. C. No. A-739, and if so, whether the resulting 
rates were in violation of law. Reference to Boston clearly 
set forth the fact that this included the corporate limits and 
the corporate limits of cities and towns within the switching 
limits of Boston, he said, and that Somerville was within the 
switching limits of Boston. He said it was clear that when the 
provisions of the tariff were cancelled, free deliveries were 
cancelled at Boston, including Somerville. Complainant had 
attacked the reasonableness of the present rates on the theory 
that, after free pick-up and delivery service had been estab- 
lished, the Commission subsequently authorized an increase in 
the rates which then included the service, and that such rates 
had been prescribed as maximum in the eastern class rate in- 
vestigation. It was complainant’s position that, by withdrawing 
the service, defendants were in effect exacting rates higher 
than those found reasonable. Defendants relied on the fact 
that free pick-up and delivery service had been voluntarily 
established by them after the prescription of the present basic 
class rates and that such rates did not include any amount 
specifically for that service, said the examiner. The basic rates 
prescribed, said he, did not include pick-up and delivery, and 
did not now include such service, and that there was no evi- 
dence in the record to show that the cancellation of that service 
at the points considered had made the line-haul rate unrea- 
sonably high. As to allegations of preference and prejudice 
between localities, he said complainant had been content with 
the general statement that there was competition, without giv- 
ing examples of where and how the prejudice and preference 
arose, in addition to failing to show how it would be aided by 
the cancellation of pick-up and delivery service at these other 
points. Its statements were general in nature and not sup- 
ported by evidentiary facts, he said. 


Ingot Molds 


No. 29026, Vulcan Mold & Iron Co. vs. Baltimore & Ohio 
Railroad Co., et al. By Examiners Leonard Way and John A. 
Russell. Shipments of fire-cracked ingot molds found entitled 
to rates on scrap iron. Rates charged on such ingot molds, in 
carloads, from certain points in official territory to Latrobe, 
Pa., unreasonable. Propose reasonable basis of rates to be 
prescribed, and award of reparation. The report said that the 
individual molds, although in their original form when shipped, 
were fire-cracked from frequent use and could no longer be 
used for casting molten metal. Molds that had been fire- 
cracked, it said, could not be reconditioned for further use as 
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molds and that complainant knew of no commercial use for 
them other than for remelting purposes; and that all molds 
purchased had a value only as scrap iron for remelting. The 
report said the Commission should find that the shipments con- 
sisted of scrap iron and that the rates assailed, except from 
Fort Wayne and New Castle, Ind., and Dunkirk, N. Y., had 
been, were, and for the future would be, unreasonable to the 
extent that they had exceeded, exceeded, or might exceed, 
rates based on 70 per cent of the basic scale of rates on iron 
and steel articles prescribed in Iron and Steel Articles, 155 
I. C. C. 517, applied in the manner therein provided, subject 
to the general increases authorized by the Commission on 
March 8, 1938, and March 2, 1942, in the respective periods for 
which they were authorized. It said the Commission should 
further find that the complainant had been damaged in, the 
amount of the difference between the charges collected and 
those that would have accrued on the basis found reasonable, 
and was entitled to reparation, with interest. 


Logs and Stumps 


No. 29032, Pulaski Veneer Corporation vs. Atlantic & Yad- 
kin Railway Co. et al. By Examiner M. J. Walsh. Rates on 
logs and stumps of native wood, in carloads, from points in 
Tennessee, Kentucky, North Carolina, South Carolina, and 
Alabama, to Pulaski, Va., unreasonable from certain points, 
and not unreasonable from others. Recommends reasonable 
rates for future, and award of reparation. The examiner said 
the Commission should find that the rates assailed had been, 
were, and for the future would be unreasonable from the named 
points to the extent they had exceeded, exceeded, or might 
exceed, subject to a minimum weight of 40,000 pounds, the 
amounts indicated: Crab Orchard, Tenn., 19 cents; Algood, 
Tenn., 20 cents; Cookeville, Tenn., 20 cents; Memphis, Tenn., 
25 cents; Dupo, S. C., 18 cents; Sumter, S. C., 19 cents; Whites- 
burg, Ky., 24 cents; and Sunflower, Ala., 26 cents, following 
Farris Hardwood Lbr. Co. vs. L. & N. R. Co., 178 I. C. C. 671, 
to which might be added the general increase of 6 per cent from 
March 17, 1942, to May 15, 1943; and that the rates were not 
otherwise unreasonable. The report said the Commission should 
further find that the complainant had been damaged in the 
amount of the difference between the charges paid and those 
that would have accrued at the rates found reasonable, and 
was entitled to reparation, with interest. 


Canned Goods 


I. and S. M-2360, Canned Goods—Iowa and Nebraska to 
Colorado Points. By Examiner C. I. Kephart. Proposed in- 
creased rates on canned fruit, meats, and vegetables, from 
Plattsmouth, Neb., and on peanut butter and vinegar in 
straight or mixed truckloads, from Sioux City, Ia., to various 
Colorado points, just and reasonable. Recommends that order 
of suspension be vacated and proceeding discontinued. By 
schedules filed to become effective January 14, common carriers 
parties to tariff MC-I. C. C. No. 27 of Middlewest Motor Freight 
Bureau, agent, proposed to cancel two commodity rates that 
would result in increases to Colorado points. On protest of the 
Office of Price Administration, the schedules were suspended 
until August 14. Cancellation of the present rates, said the 
report, would result in the application of an exceptions rating 
of column 28, providing rates 28 per cent of first class. The 
examiner said that canned goods were subject to rigid price 
control and that any marked increases in expense of trans- 
portation tended to jeopardize the price stabilization program 
in some degree. The protest herein had been filed without the 
benefit of knowledge that there was no substantial traffic move- 
ment under the present commodity schedules, he said, and 
that since the commodity rates were devised for the more or 
less continual movement of relatively heavy volumes of traffic, 
the necessity for the maintenance of such rates in a tariff no 
longer existed when there was no substantial movement. For 
light or sporadic shipments, class rates were the usual and 
approved basis, he said, and that, under the circumstances, 
respondents should be permitted to clear their tariff of useless 
and misleading commodity rates. 


Uncooked Cereals, Etc. 


I. and S. M-2348, Cereals and Sugar—Between New Mexico 
and California Points. By Examiner F. Roy Linn. Higher 
class rates resulting from proposed cancellation of commodity 
rates on uncooked cereals and sugar applicable over routes of 
common carrier members of Interstate Freight Carriers’ Con- 
ference, Inc., between Los Angeles, San Francisco, and San 
Diego, Calif., and points in New Mexico, not shown to be just 
and reasonable. Recommends suspended schedules ordered 
cancelled and proceeding discontinued. By schedules filed to 
become effective December 27, 1943, and suspended until July 
27 on protest of the O. P. A., the cancellations were proposed, 
allegedly in order to bring the conference tariff MF-I. C. C. A-1 
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in line with Rock Mountain Motor Tariff Bureau, Inc., agent, 
tariff MF-I. C. C. No. 21, effective July 15, 1942, said the re- 
port. The likelihood of any movement of the involved com- 
modities by respondent carriers was doubtful, it said, and that 
there were no data concerning costs of operation or otherwise 
indicating that the rates that would become applicable would 
be just and reasonable. The burden of showing them just 
and reasonable was on the respondent, it said. 


Cleaning Compounds, Etc. 


I and S. M-2340, Increases and Restrictions in Rates in 
Middle West. By Examiner C. I. Kephart. Proposed cancella- 
tion of commodity rates on cleaning, scouring, or washing com- 
pounds and soap and soap powders, in schedules filed to become 
effective December 7, 1943, for common carriers parties to 
tariff MF-I. C. C. No. 28 of Middlewest Motor Freight Bureau, 
agent, from Omaha, Neb., to Carthage, Clinton, Jefferson City, 
Monett, Neosho, Sedalia, and Springfield, Mo., and on sheet 
iron or steel containers from Kansas City, Mo., to Marshall- 
town, Ia., just and reasonable; and proposal to restrict applica- 
tion of a commodity rate on animal or poultry feed and meal 
flour from Chicago, Ill., to Canton, S. D., so as not to apply 
over the lines of Watson Bros. Transportation Co., Inc., and 
the basis of higher rates resulting therefrom, and proposed 
cancellation of stops in transit for partial unloading without 
additional charge presently authorized in connection with the 
movement of cleaning, scouring, or washing compounds and 
soap and soap powders from Omaha to the aforementioned 
Missouri points, not shown just or reasonable. Recommends 
vacation of order of suspension to the extent of rates found 
just and reasonable, and cancellation of proposed schedules 
to the extent found not shown just or reasonable. 


Cleaning Compounds, Etc. 


I. and S. M-2336, Cancellation of Commodity Rates— 
Omaha to Colorado and Wyoming. By Examiner C. I. Kephart. 
Proposed increased rates on cleaning, scouring or washing com- 
pounds, soap powder, and soap, and on wrapping paper, from 
Omaha, Neb., to points in Colorado and Wyoming, just and 
reasonable. Recommends order of suspension be vacated and 
proceeding be discontinued. By schedules filed to become 
effective November 30, 1943, common carriers parties to tariffs 
MF-I. C. C. No. 27 of Middlewest Motor Freight Bureau, agent, 
proposed to cancel truckload commodity rates on cleaning, 
scouring, or washing compounds, concentrated lye, soap, soap 
powder, and wrapping paper, from Omaha, Neb., to points in 
Colorado, and to apply higher class rates in lieu thereof. The 
schedules were suspended until June 30, on protest of the 
O. P. A. The examiner said that the proposed rates on the 
commodities, other than wrapping paper, after elimination of 
free stoppage in transit, would still be markedly below the 
normal volume rating of class 5 (or column 37.5). The earn- 
ings they would yield did not appear to be unduly high, espe- 
cially under present operating conditions, he said, adding that 
the westbound haul must overcome a difference in elevation 
of 4,000 feet between Omaha and Denver in contrast with a 
downgrade movement in the opposite direction. Investigation 
by the tariff bureau had disclosed that for two years there 
had been no movement of wrapping paper by carriers parties 
to its tariff, said the examiner, and that the proposed basis 
should be permitted to go into effect, thereby eliminating ap- 
parent unused commodity rates from the tariff. 


Advertising Matter 


I. and S. M-2321, Advertising Matter, etc., Between Chi- 
cago and Missouri points. By Examiner C. W. Bennett. Pro- 
posed increased commodity rates on advertising and printed 
matter, in truckloads, between Chicago, Ill., and points grouped 
therewith, on the one hand, and, on the other, Kansas City 
and St. Joseph, Mo., and points grouped therewith, not shown 
to be just and reasonable. Recommends cancellation of sus- 
pended schedules and discontinuance. By schedules filed to 
become effective October 23, 1943, certain motor common car- 
riers parties to a tariff of Middlewest Motor Freight Bureau 
proposed to increase. their rates on certain advertising and 
printed matter, such as almanacs, catalogues, pamphlets, tele- 
phone directories, and newspaper supplements, minimum 20,000 
pounds, between the aforementioned origin and destination ter- 
ritories. On protest of the Price Administrator, the schedules 
were suspended until May 23, and the effective date of the 
schedules was indefinitely postponed by the respondents. The 
report said the present commodity rates of the respondents 
on advertising and printed matter, minimum 20,000 pounds, 
between Chicago and both Kansas City and St. Joseph, was 
52 cents, and that it was proposed to increase the rate to 57 
cents. General statements of the respondents’ witnesses, that 
the present commodity rate was unprofitable, were supported 
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by no concrete evidence of the actual costs of transporting this 
particular traffic, it said. .Evidence of their average expenses 
for transporting all traffic over their entire routes, including 
or excluding terminal costs, had not been shown to be indica- 
tive of the expense incurred in hauling truckloads of a par- 
ticular class of articles between specified points, and was of 
little value in determining whether the proposed truckload rate 
was just and reasonable, it said. 


Flavoring Sirup 


I. and S. M-2325, Flavoring Sirup over Campbell Sixty-Six 
Express. By Examiner Samuel M. Badian. Proposed increased 
rating on flavoring sirup, in less than truckloads, between points 
in Illinois, Kansas, and Missouri, just and reasonable. Recom- 
mends vacation of suspension order and discontinuance. By 
schedules filed to become effective November 15, 1943, Middle- 
west Motor Freight Bureau, in behalf of respondent, proposed 
to increase a classification rating of column 42, any quantity, 
on flavoring sirup, other than chocolate or cocoa sirup. The 
proposal would result in the application of a less than truckload 
rating of fourth class. (55 per cent of first-class), the report 
said, maintained by the bureau on flavoring of fruit sirup gen- 
erally throughout western trunk-line territory. It said the rec- 
ord disclosed that flavoring sirup had transportation character- 
istics equally as favorable at least as a number of other similar 
commodities rated 55 per cent of first class in less than truck- 
loads. The commodity was rated third class or higher in the 
governing classification, it said, adding that respondent had been 
experiencing increasing costs and damage claims on the de- 
scribed traffic. The schedules were suspended until June 15 on 
protest of the Price Administrator and the Director of Economic 
Stabilization, and the effective date postponed indefinitely. 


Commodity Rates 


I. and S. M-2308, Cancellation of Commodity Rates in Mid- 
dlewest. By Examiner Samuel M. Badian. Proposed cancella- 
tion of commodity rates on boxes, dried beans, and mechanical 
stokers, from and to certain points in Nebraska, Colorado, Mis- 
souri, and Minnesota, just and reasonable. Proposed cancella- 
tion of commodity rates on foodstuffs and malt liquors and 
carbonated beverages, from Sioux City, Ia., and St. Joseph, Mo., 
to Colorado and Nebraska points, unjust and unreasonable. 
Recommends latter rates ordered cancelled and proceeding dis- 
continued. By schedules filed to become effective October 4, 
1943, motor carriers parties to tariffs of the Middlewest Motor 
Freight Bureau proposed to cancel commodity rates on boxes, 
beans, foodstuffs, mechanical stokers, and malt liquors and car- 
bonated beverages from and to the aforementioned territories. 
On protest of the Price Administrator, operation of the sched- 
ules was suspended until May 4. The report said the bureau, 
on behalf of its members, had proposed cancellation of unused 
commodity rates on boxes, beans, and stokers, under which, it 
said, traffic had not moved for two or three years. It said there 
appeared no sound reason for the maintenance of commodity 
rates lower than the classification basis on articles not moving, 
and that their cancellation should be approved. As to the pro- 
posed cancellation of commodity rates on malt liquors and car- 
bonated beverages, the report said no operating statistics re- 
flecting operating costs in connection with that traffic had been 
adduced and that it was concluded the respondents had failed 
to establish that the proposed increased rates were just and 
reasonable. As to foodstuffs, the report said the earnings accru- 
ing under the prevailing commodity rates from Sioux City had 
not been shown less than reasonable. It said respondents sought 
to justify the proposed increases on the grounds that an equali- 
zation from Sioux City and Omaha was necessary to eliminate 
undue prejudice to the latter point. A mere showing of dis- 
parity in rates from two points was insufficient per se to sustain 
a finding of undue prejudice, the report said, and that in other 
respects, such as similarity of transportation conditions, com- 


petitive relations, etc., the record was practically devoid of 
evidence. 


Rate Restriction 


I. and S. M-2290, Tall Corn Motor Express—Rules and 
Regulations. By Examiner Samuel M. Badian. Proposed rule 
restricting application of common carrier rates to particular 
classes of shippers found unlawful; proposed rule permitting 
stopping in transit for partial loading or unloading at interme- 
diate points and multiple deliveries at destination unlawful; 
recommends suspended schedules ordered cancelled, without 
prejudice. By schedules filed to become effective September 1, 
1943, L. W. Pittsley, of Des Moines, Ia., dba Tall Corn Motor 
Express, proposed to establish rules restricting the application 
of certain rates to shipments to or from or for a packing house, 
creamery or dairy, and permitting partial loading and unload- 
ing in transit at intermediate points and split deliveries at des- 
tinations. On protest of Middlewest Motor Freight Bureau, 








902 


operation of the schedules was suspended until April 1. As to 
the restriction of rates, the report said that an undue prefer- 
ence or advantage on the described traffic would occur to pack- 
ing houses, creameries, and dairies as a result of application 
of the restriction became evident on analysis. As an example, 
it said the rates between Chicago and Des Moines accorded the 
favored shippers on food curing compounds and advertising 
matter, on less than truckload shipments and minimum loads 
of 18,000 pounds, would be 59 cents and 28 cents, respectively, 
whereas all other shippers would pay 67 cents on less than 
truckload shipments; 39 cents, minimum 18,000 pounds, on ad- 
vertising matter; and 33 cents, minimum 20,000 pounds, on food 
curing compounds. As to the multiple service rule, the report 
said the proposed rule contained no minimum weight restric- 
tion and did not limit the service to freight moving from one 
shipper on one bill of lading, on one day. Also, the report said, 
the rule contemplated two services, stoppage in transit for par- 
tial loadinng or unloading, and multiple or split deliveries at 
destination. These were separate services, it said, and should 
be covered by separate tariff rules. No extra charges were 
provided for the proposed services, the .report said, and that 
the validity of the respondent’s contention, that his line-haul 
rates yielded sufficient revenue to compensate him for partial 
loading or unloading because of reduced operating costs re- 
sulting from the movement of partially loaded vehicles, and 
further because the time spent in loading or unloading at inter- 
mediate points was saved at origin or destination, was open to 
serious question. The service of partial loading or unloading 
in transit was not one that common carriers were ordinarily 
required to furnish or which they universally accorded, it said. 
If accorded, the report said, the rule should clearly state that 
one or the other of the two services, but not both, was provided 
at intermediate points, assuming this to be the intention. If 
the carrier performed service above one pick-up and one de- 
livery, it should obtain remuneration sufficient to compensate 
it, the report said and that charges for all stops in transit for 
loading or unloading should be uniform. The bureau, it said, 
in behalf of its members, maintained a charge of $5.50 for 
each stop on shipments of 12,000 pounds or more, adding that 
line-haul rates sufficiently high to cover the cost of this service 
would be objectionable because they would be inequitable, if 
not unjustly discriminatory, to shippers not using the service. 
The examiner recommended cancellation of the schedules with- 
out prejudice to filing by the respondent of new schedules per- 
mitting split deliveries at destinations and stopping in transit 
for partial loading and unloading at intermediate points in 
conformity with the discussion in the report. 


Lumber, Etc. 


No. 28930, Aberdeen Plywood Corporation et al vs. Amador 
Central Railroad Co. et al. By Examiners William A. Disque 
and F. L. Sharp. Rates on lumber and related products grouped 
therewith, in carloads, from Aberdeen, Anacortes, Bellingham, 
Hoquiam, Seattle and Tacoma, Wash., to destinations in Ari- 
zona, California, Nevada, and New Mexico, and to El Paso, 
Tex., not unreasonable or unduly prejudicial. Recommend dis- 
missal. The report said the rates from the origin points were 
from 7 to 15 cents above the rates from the Portland, Ore., 
group, and that complainants sought a parity with that group. 
With respect to traffic to Missoula, Mont., and points in states 
east thereof, the examiners said, the complainants were ac- 
corded the same rates as applied from the Portland group. To 
these destinations the hauls from Seattle and Portland were 
about equal they said, and tended to justify the present parity 
of rates on eastbound traffic, except as to points entailing hauls 
as much as several hundred miles greater. Complainants urged 
that as defendants disregarded the extra hauls from such points 
on eastbound traffic, they should be here required to disregard 
the similar extra hauls north of Portland on southbound traffic, 
saying that they had the same right to sell in the destination 
territory here involved on a parity with the producers in the 
Portland group as the latter had to sell in such states as Mon- 
tana on a parity, and that defendants’ failure to recognize this 
was unduly prejudicial. The destination territory here involved 
was the only territory to which the rates from western Wash- 
ington exceeded those from western Oregon, the examiners 
said. They said the car-mile revenues on traffic from the origin 
points involved were much less than those on traffic from points 
in the Portland group, due primarily to the fact that the aver- 
age loading was normally much less from the points involved 
than from the Portland group. The rates assailed, they said, 
were considerably lower for the joint-line hauls into California 
than were the rates for single-line hauls into Montana, Idaho, 
Utah and Wyoming. Any reductions from the points involved 
would likely drag down the rates from related points they said, 
adding that it had been the intention of the complainants in 
bringing the proceeding to attack the rates from all points in 
Washington taking higher rates than the Portland group, the 
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six origin points named in the complaint having been selected 
as typical. The application of the Portland rates from the 
origin points involved would make a comparatively narrow 
group extending lengthwise over 500 miles, the examiners said, 
in the directions in which the traffic moved and that the south- 
ern boundary of the group would be relatively close to some of 
the northern California destinations. It would be an anomaly 
and have no foundation in reason, they said. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
of 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postpuned by the Commission. State 
in which applicant has home office is shown in “black face’ type, 
with name of town or city following.) 


Pennsylvania (Gettysburg)—MC 10753, Sub. 2, Paul Minter 
Settle, extension. Certificate proposed. New furniture, uncrated, 
from Gettysburg and Hanover, Pa., to points in Delaware (ex- 
cept Wilmington), Maryland (except Baltimore), and West 
Virginia; and damaged or rejected shipments of the described 
commodity from the aforementioned destination territory to 
Gettysburg and Hanover, over irregular routes. 

Idaho (Lewiston)—-MC 28165, Sub. 3, E. L. Crocker, ex- 
tension. Certificate proposed. Lumber, millwork, and shingles, 
between Orofino, Ida., including points within 150 miles thereof, 
on the one hand, and, on the other, points in Snohomish, Pierce, 
King, Klickitat, Thurston, and Grays Harbor counties, Wash., 
over irregular routes. 

Ohio (Portsmouth)—MC 47723, Sub. 1, Huntington Cincin- 
nati Trucking Lines, Ltd., extension. Certificate proposed. Mo- 
tion picture films and empty containers therefor, theatrical 
posters, displays, and advertising material and magazines and 
newspapers, between Portsmouth, O., and Oak Hill, O., over 
O. highway 140, serving the intermediate point of South Web- 
ster; between Jackson, O., and McArthur, O., over O. highway 
75, serving the intermediate point of Wellston; and between 
Hamdon, O., and Gallipolis, O., over O. highway 160, for 
operating convenience only in connection with other authorized 
routes, with no service at Hamden or intermediate points. 

Wisconsin (Green Bay)—MC 55236, Sub. 9, Olson Trans- 
portation Co., extension. Certificate proposed. Cheese, and ma- 
terials, supplies and equipment used or useful in the production 
of cheese, between junction Wis. highway 55 and Fond du Lac 
county highway V, at Eden, Wis., and junction Fond du Lac 
county highway V and Wis. highway 55, near Kewaskum, Wis., 
over Fond du Lac county highway V, and serving Campbells- 
port, Wis.; and between junction Wis. highways 55 and 67 and 
Campbellsport, over Wis. highway 67. 

lowa (Elk Horn)—MC 88411, Sub. 1, Walter Weddum, 
extension. Certificate proposed. Sand and gravel, from Platts- 
mouth, Neb., and points within 8 miles thereof, to Exira, Ia., 
and points within 15 miles thereof; and livestock, between St. 
Joseph and Kansas City, Mo.-Kan., on the one hand, and, on 
the other, Exira, Ia., and points within 15 miles thereof, .and 
Guthrie Center, Stuart, and Harlan, Ia., over irregular routes; 
provided that authority granted herein and that granted in 
MC 88411, Sub. 2, shall constitute a single operating authority. 

New York (New York)—MC 88797, New York, Susque- 
hanna & Western Railroad Co., Henry K. Norton, Trustee, com- 
mon carrier. Certificate proposed on further hearing. Findings 
in prior report, 34 M. C. C. 581, modified in part. Operation 
by applicant as a common carrier by motor vehicle of passen- 
gers and their baggage, between North Bergen, N. J., and Man- 
hattan, N. Y., via the Lincoln Tunnel, not an intraterminal 
transfer service incidental to rail service partially exempt under 
section 202(c) of the act. Recommends finding such operation 
to be a new line-haul transportation service subject to the 
provisions of part II of the act, for which a certificate is re- 
quired, and public convenience and necessity found to require 
operation. 


Iinois (Chicago)—-MC 95170, Robert J. Bender and W. R. 
Schillinger, common carrier. Certificate proposed, on finding 
applicants’ operations to be those of a common carrier. Gen- 


eral commodities, with exceptions, between points in the Chi- 
cago commercial zone. 

Washington (Metaline)—-MC 104697, William W. Rutledge, 
common carrier. Denial of certificate proposed. Zine and lead 
ore concentrates, from a mine near Metaline Falls, Wash., to 
Kellogg, Ida. 

New York (Brooklyn)—-MC 104838, Benjamin Fleischer, 
common carrier. Denial of certificate proposed. Passengers and 
their baggage, in special seasonal operation, between New York, 
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N. Y., and points in Sullivan and Ulster counties, N. Y., over 
regular and irregular routes, using routes through New Jersey. 

New Hampshire (Laconia)—-MC 104901, Ira Everett Hart, 
common carrier. Denial of certificate proposed. Motion pic- 
ture films, advertising matter, and carbons for motion picture 
machines, between Laconia and Concord, N. H., over U. S. high- 
way 3, serving all intermediate points. 

Georgia (Albany)—MC 6009, Sub. 14, Georgia States, Inc., 
extension. Certificate proposed. Passengers and their baggage, 
and newspapers, express, and mail, in the same vehicle with 
passengers, between Camilla, Ga., and Moultrie, Ga., over Ga. 
highway 37, serving all intermediate points and the off-route 
point of Sale City, Ga. 

Vermont (White River Junction)—-MC 30222, Sub. 1, Sher- 
man Brown Manning, extension. Certificate proposed. House- 
lhold goods, between points in Vt. and N. H., on the one hand, 
and, on the other points in Pa., Md., Del., D. C., and Va., over 
irregular routes. 

South Carolina (Spartanburg)—-MC 60756, Sub. 4, Crescent 
Motor Line, extension. Certificate proposed. General commod- 
ities, with exceptions, between Spartanburg and Lyman, S. C., 
on the one hand, and, on the other, points located within 
100 miles thereof, in Ga., N. C., and S. C.; calcium car- 
bide, in containers, limited to shipments of 20,000 pounds or 
more, from Ivanhoe, Va., and points within 5 miles there- 
of, to points in N. C. and S. C., with empty containers on 
return movements; and canned goods, from points in Spar- 
tanburg county, S. C., except Spartanburg and Lyman, to points 
within 100 miles thereof in N. C., limited to shipments of 
20,000 pounds or more, all over irregular routes. 

New York (New York)—MC 66562, Sub. 544, Railway Ex- 
press Agency, Inc., extension. Certificate proposed. Express 
matter, moving in express service between Akron and Moga- 
dore, O., over O. highway 526, serving no intermediate points, 
subject to conditions that service be limited to that which is 
auxiliary to or supplemental of express service, and to ship- 
ments moving on a through bill of lading or express receipt 
covering an immediately prior or immediately subsequent move- 
ment by railroad or air. 

Idaho (Coeur de’Alene)—-MC 104272, Interlake Transporta- 
tion Co. common carrier. Certificate proposed. Passengers and 
their baggage, and express and newspapers, in the same vehicle 
with passengers, from, to, and between Post Falls, Coeur 
d’Alene, Farragut, Sandpoint, Bozanta Tavern at Hayden Lake, 
and Airport on Rathdrum Prairie, Ida., over a specified high- 
way and an alternate route from Bozanta Tavern to Coeur 
d’Alene, via Dalton Gardens, Ida., and over other designated and 
unnumbered highways in Idaho east of U. S. highway that may 
be utilized to serve Farragut. 

Tennessee (Erwin)—MC 104815, Carl McInturff and D. A. 
Phillips, common carrier. Denial of certificate proposed. Pas- 
sengers and their baggage, between Erwin, Tenn., and Spruce 
Pine, N. C., over a specified route, serving intermediate points. 

Kansas (Wichita)—-MC 30605, Sub. 41, Santa Fe Trail 
Transportation Co., extension. Certificate proposed. General 
commodities, with exceptions, in off-route service to and from 
the Fairfax Industrial District, Kan., in connection with appli- 
cant’s regular route operations to and from Kansas City, Mo. 

North Carolina (North Wilkesboro)—-MC 30616, Sub. 2, 
Queen Trucking Co., Inc., extension, embracing MC 30616, Sub. 
3, Same. Certificate proposed. New furniture, from Marion, 
N. C., to all points in Ala., Ind., Ill., Md., N. J., N. Y., and O. 


Louisiana (Shreveport)—MC 52459, Austin Franklin Akin, 
common carrier. Certificate denied on further hearing, and find- 
ings in prior report, decided December 12, 1942 reversed. Con- 
tinuance in operation, general commodities, between Fort Worth, 
Tex., and New Orleans, La., via Grapevine and Dallas, Tex., and 
Shreveport and Baton Rouge, La., over a specified route, serv- 
ing all intermediate points and off-route points of Donaldson- 
ville, Monroe, Gonsales, Bossier City and Haynesville, La. 

lowa (Des Moines)—MC 104614, L. W. Pittsley, extension. 
Certificate, proposed. Poultry, butter, and eggs, from Guthrie 
Center, Leon, Osceola, Mason City, Creston, Gowrie, and Coon 
Rapids, Ia., to Chicago, Ill.; roofing and roofing supplies, from 
Chicago Heights, Ill., to Gowrie, Mason City, and points in Ia. 
on and south of U. S. highway 30; and rejected shipments of 
such commodities on return trips. 

New Jersey (Fords)—-MC 1731, Sub. 3, Charles E, Levitan, 
extension. Certificate proposed. Piece goods and wearing ap- 
parel, between Dover, N. J., on the one hand, and, on the other, 
New York, N. Y., and Philadelphia, Pa., over irregular routes, 
with shipments to New York restricted to terminals of rail and 
motor lines, freight forwarders and carloading companies, and 
steamship piers in which a subsequent transportation movement 
is to be performed. 

INinois (Chicago)—-MC 52997, Sub. 1, Frank Korte and 
Ruth Harriet Korte, extension. Certificate proposed. Malt bev- 
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erages in containers, and such commodities as are manufactured 
and/or distributed by breweries, advertising matter pertaining 
thereto, and ice used for cooling of shipments, (a) from Fort 
Wayne, Ind., to Chicago, Ill.; (b) from Chicago and Joliet, Il., 
to Milwaukee, Wis.; and (c) from Milwaukee, Wis., to Joliet, 
Ill., and points in Cook and McHenry counties, Ill.; and (2) 
empty malt beverage containers, (2) from Chicago, Il., to Fort 
Wayne, Ind., over described route; and (b) from Joliet, Ill., and 
points in Cook and McHenry counties, Ill., to Milwaukee, over 
irregular routes, subject to condition that applicants surrender 
for cancellation permits issued to Beer Transport Corporation 
in MC 89618 and MC 89618, Sub. 1, and request dismissal of 
application MC 89618 of Beer Transport Corporation. 

Missouri (St. Louis)—-MC 103794, Sub. 8, Samuel I. Major, 
contract carrier. Permit proposed. Petroleum products, in bulk, 
in tank trucks, (1) from East St. Louis, Ill., and points in Il. 
and Mo. within 30 miles thereof, to points in Ill. and Mo. within 
30 miles of East St. Louis; and (2) from East St. Louis and 
points in Ill. within 30 miles thereof, to Caruthersville, Edina, 
Hornersville, Kennett, Kirksville, LaPlata, Mansfield, Medill, 
Memphis, Portageville, Salisbury, Senath, Steele, and West 
Plains, Mo., all over irregular routes. 

Missouri (Silex)—-MC 104804, Fred F. Murphy, common 
carrier. Certificate proposed. General commodities, with ex- 
ceptions, between Silex, Mo., and E. St. Louis, Ill., over a speci- 
fied route, serving the intermediate and off-route points of St. 
Louis, Mo., and National Stock Yards and Monsanto, IIl.; feed 
and grain, from points in Ill. to Silex and points within 20 miles 
thereof, over irregular routes; and live stock, between Silex and 
points within 20 miles thereof, on the one hand, and, on the 
other, National Stock Yards, Ill., over irregular routes. 

Michigan (Detroit)—-MC 104911, Earl S. Barnett, common 
carrier. Certificate proposed. Machinery, supplies, equipment, 
and parts used in the manufacture of automobiles, between De- 
troit, Mich., and points in Mich. within 15 miles of Detroit, on 
the one hand, and, on the other, the Canadian border near 
Windsor, Ontario, over irregular routes. 

Michigan (Grand Rapids)—-MC 68933, Sub. 4, Associated 
Truck Lines, Inc., extension. Certificate proposed. General 
commodities, with exceptions, between the east junction of U. S. 
highway 12 and Jackson Road, and the west junction of U. S. 
highway 12 and Jackson Road over U. S. highway 12, serving 
Sylvan, Grass Lake, and Leoni, Mich., as off-route points. 

Ohio (Cincinnati)—-MC 22305, Lett & Co. of Indiana, Inc., 
common carrier, embracing MC 52743, Sub. 2, Miami Transpor- 
tation Co. of Indiana (successor in part to Lett & Co. of In- 
diana, Inc.) common carrier application. On further hearing, 
findings in prior report, decided May 22, 1943, affirmed (see 
Traffic World, June 12, 1943, p. 1381). Applicant found to have 
failed to establish its right to a certificate except to extent pre- 
viously authorized under the “grandfather” clause. 








FINANCE APPLICATIONS 


Finance No. 14518, Atchison, Topeka & Santa Fe Railway Co.; 
Colorado & Southern Railway Co.; Wilson McCarthy and Henry Swan, 
trustees of the properties of the Denver & Rio Grande Western Railroad 
Co., and Guy A. Thompson, trustee, Missouri Pacific Railroad Co., 
debtor, ask authority for joint use by applicants of the Union Passenger 
Station and Depot in Pueblo, Colo., and the lands on which the same 
stands, together with the railroad tracks, yard, train sheds, and facili- 
ties appurtenant thereto and used in connection therewith, owned by 
the Pueblo Union Depot & Railroad Co. The application said the appli- 
cants owned, in equal shares, all of the issued and outstanding capital 
stock of the depot company, and had operated their respective trains 
over the facilities under a contract dated August 1, 1889, which contract 
and supplements thereto had expired, applicants having entered into 
a new agreement. 

MC F-2484, Robert E. Mack, dba Mack Transportation, of Phila- 
delphia, asks authority to purchase certain operating rights and equip- 
ment of Truck Service Corporation, also of Philadelphia, and tempo- 
rarily to operate. 

MC F-2485, Malone Freight Lines, Inc., of Birmingham, Ala., asks 
authority to purchase certain operating rights of Robert H. Crates, dba 
Tennessee-Alabama Transport Co., of Chattanooga, Tenn. 

MC F-2486, R. M. Rinehart and H. G. Rice, in control of Square 
Deal Cartage Co., of Detroit, Mich., ask authority to lease with option 
to purchase certain operating rights of B. W. Preussel, dba Trailer 
Convoy, of Mt. Clemens, Mich., and temporarily to operate. 

MC F-2487, David C. Doyle, dba Doyle Freight Lines, of Saginaw, 
Mich., asks authority to purchase certain operating rights, equipment, 
and property of Michigan Interstate Motor Freight, Inc., of Kalamazoo, 
Mich., and temporarily to operate. 

MC F-2488, United Trucking Service, Inc., of Port Huron, Mich., 
asks authority to purchase certain operating rights, equipment and 
property of Andrews Truck Line, of Adrian, Mich., and temporarily 
to operate. 

MC F-2489, Fay V. Watson, Ray E. Watson, Thomas W. Watson, 
and Watson Bros. Transportation Co., Inc., of Omaha, Neb., ask au- 
thority to purchase and merge certain operating rights of George R. 
Henry, dba Burnham Truck Line, of Denver, Colo., and temporarily to 
operate. 


MC F-24¢0, Pacific Transport, Inc., of Bellevue, Wash., asks au- 
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thority to purchase certain operating rights, equipment, and property of 
R. W. Reneau, dba Wenatchee—Oroville Freight Lines, of Pateros, 
Wash., and temporarly to operate. 

Finance No. 14519, Salt Lake City Union Depot & Railroad Co. asks 
authority to issue preferred capital stock in an aggregate amount of 
$600,000, consisting of 6,000 shares of the par value of $100 a share. 
The purpose of the proposed issue is to pay in full the bonded indebted- 
ness of the applicant and obtain a release of the mortgage securing 
such indebtedness, the application said. Bonds in the face amount of 
$557,000 were now outstanding, it said, and that the balance of the 
funds were to be used for additional working capital now needed and 
possibly for minor additions and betterments. 

Finance No, 14521, Baltimore & Ohio Railroad Co. ask authority 
to issue and deliver not to exceed $494,500 aggregate principal amount 
of promissory. notes, series A, for the purchase of seven new diesel 
switching locomotives at an aggregate cost of $549,500. Payment for 
the locomotives would be made 10 per cent in cash and the balance in 
quarterly installments, with interest on the unpaid balances of prin- 
cipal, the application said, under a conditional-sale agreement. The 
promissory notes are to mature in forty consecutive equal quarterly 
installments, beginning October 1, 1944, subject to prepayment at any 
time, as a whole or in part, plus a premium of one per cent of such 
amounts prepaid on or before October 1, 1945, and a premium of one- 
half of one per cent of such amounts prepaid after that date, and on or 
before October 1, 1946, and without any premium thereafter. 


FORWARDER RATE INCREASE PROTEST 


Associated Industries of New York State, Inc., by Mark A. 
Daly, its executive vice president, has asked the Commission 
to suspend schedules filed by four freight forwarding com- 
panies to become effective March 27, subsequently postponed 
until April 10, proposing increases in rates between eastern 
origin points and destinations in the east and middle west. The 
schedules against which the protest is directed are: Acme Fast 
Freight, Inc., 231-B, I. C. C. FF No. 30, supplements 31 and 32; 
National Carloading Corporation tariff 1-C I. C. C. FF 18; and 
Universal Carloading & Distributing Co., Inc., tariff No. 273-E, 
I. C. C. FF No. 39. 

Under the proposals, present rates of 167 cents and 142 
cents on first and second class, respectively, from New York 
City to Chicago, would be increased to 177 cents and 151 cents, 
respectively. There would be increases, also, in the third class 
and fourth class rates. The protestant said ‘the rates generally 
were increased 6 per cent under the proposed schedules. It 
objected to the form of publication of the proposed increases 
and said the freight forwarders subject to part IV should be 
required to prepare and publish their tariff in the same pre- 
scribed manner as other common carriers. The increases should 
not become effective until the necessity and reasonableness of 
the changes had been justified, it said. 


P. & A. Forwarder Tariff Protest 


The Office of Price Administration has withdrawn its re- 
quest that the Commission suspend supplement No. 20 to Pa- 
cific & Atlantic Shippers Association tariff I. C. C. FF-10, 
effective March 25 (see Traffic World, March 25, p. 808). 

At the O. P. A. it was said that that agency had been in- 
duced to withdraw its protest on representations of the P. & A. 
that the commodities on which the rate increases were pro- 
posed had never been handled by P. & A. prior to regulation 
by the Commission, but that it was now required to accept 
such traffic. It was pointed out further, the O. P. A. said, that 
under the governing railroad tariffs on the involved commod- 
ities, P. & A. had to pay l.c.l. rates and had not the benefit of 
the carload rate, as on other traffic forwarded by it. 

In its reply to the O. P. A. request for suspension, filed 
with the Commission, P. & A. said freight forwarders operat- 
ing in Official Territory were governed by rule 214 of C. F. A. 
Tariff Bureau freight tariff No. 130-B, Agent B. T. Jones 
I. C. C. No. 3684; by rule 230 of New England Freight Associa- 
tion tariff No. 30-J, Agent I. I. Doe I. C. C. No. 475; and by 
Trunk Line Tariff Bureau tariff No. 90- J, Agent W. S. Curlett, 
I. C. C. No. A-797. 

These rules, said P. & A. specifically prohibited the mixing 
of certain articles in mixed carloads in applying the carload 
rates thereto. Further, it said, articles for which no carload 
ratings or rates were provided could not be used to load a car 
to the minimum weight requirements under these rules. Conse- 
quently any article or commodity restricted in those rules must 
move at the less car load rate when loaded in forwarders’ 
consolidated cars, it said, and that each of the illustrative ship- 
ments shown on an exhibit attached to its answer was handled 
at an actual loss to it, without taking into consideration over- 
head or administrative costs, of from 37.5 cents to 91.9 cents 
for each 100 pounds. 

P. & A. said that the traffic involved in the protested sup- 
plement constituted a material portion of its total traffic. Un- 
der the law, it said, it was entitled to an increase in an amount 
sufficient to make the handling of the traffic profitable. Unless 
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it was allowed to increase its rates as contained in the pro- 
tested supplement, it said, it would have to restrict the han- 
dling of this traffic in so far as its service was concerned. 


American Range Line Applications 


That the examiners erred in failing to recommend that the 
Commission find that applicant was a contract carrier, rather 
than a common carrier, and was entitled to a permit to engage: 
in transportation as such of cargo between Atlantic and Gulf 
coast ports “under special or individual charters or contracts 
in cargo lots or in large units of not more than three shipments 
for not more than three shippers or consignees per vessel,” 
was a contention set forth in brief filed on behalf of twelve 
steamship lines, stating exceptions to the proposed report of 
Examiners H. W. Johnson and E. L. Glenn on reconsideration 
in W-157, American Range Lines, Inc., Contract Carrier Appli- 
cation (see Traffic World, March 4, p. 577). 

The examiners recommended that the Commission affirm 
its decision in its prior report, 250 I. C. C. 510, whereby the 
applicant was granted operating authority as a common car- 
rier of commodities generally between ports and points along 
the Atlantic and Gulf coasts, with specified exceptions. 

“The fields of activity and the functions of common car- 
riers in the coastwise trade, such as those on whose behalf 
these exceptions are filed, and of so-called tramp ship oper- 
ators like the applicant have been very different,” said the 
protestants in their brief. ‘Each has fulfilled an important 
part of the water transportation requirements of the country, 
but their services are so differentiated that there has been little 
competition between the two groups. The original decision of 
the Commission would, however, change all this by granting 
to applicant, American Range Lines, a member of the tramp 
ship group, a certificate as a common carrier of commodities 
generally without limitation of quantity, between all ports on 
the Atlantic and Gulf coasts—a certificate which is indeed more 
liberal in its terms than that granted to any of the old estab- 
lished common carrier ship lines.” 

Parties to the brief were: Agwilines, Ine. (Clyde-Mallory 
Lines); Baltimore Steam Packet Co., The Bull Steamship Line, 
Colonial Navigation Co., Eastern Steamship Lines, Inc.; Mer- 
chants & Miners Transportation Co., Ocean Steamship Co. of 
Savannah; Pan-Atlantic Steamship Corporation; Philadelphia 
& Norfolk Steamship Co.; Seatrain Lines, Inc.; Southern 
Steamship Co., and Baltimore Insular Line, Inc. 


Liquefied Petroleum Gas Rates 


Both the rate and weight factors were inseparable in de- 
termining a reasonable basis of charges by the car, and the 
charges a car proposed by the suspended schedules would be 
reasonable, said the rail carriers in southwestern and southern 
territories in a brief filed for them as respondents in I. and S. 
No. 5271, Liquefied Petroleum Gas in South and Southwest, in 
which schedules proposing an increase of about 40 per cent in 
the rate factor, to compensate for a reduction in the estimated 
weight factor from 6.6 pounds a gallon to 4.7 pounds a gallon 
required by the Commission, were suspended by a Commission 
order issued November 29, 1943. 

Reduction of the estimated weight factor was effected in 
compliance with the Commission’s order in No. 28663, Green’s 
Fuel, Inc., vs. Atlanta & St. Andrews Bay Railway Co. et al., 
255 I. C. C. 561, the railroads said. 

“The suspended rates and estimated weight as reduced 
result in charges per car and per gallon which are approxi- 
mately the same as those in effect prior to November 30, 1943, 
and in no instance do they result in increases,” the railroads 
said in their brief. “The action of the Commission in suspend- 
ing the rate factor in the schedules involved, but allowing the 
concurrent item reducing the estimated weight from 6.6 pounds 
per gallon to 4.7 pounds per gallon to become effective, has 
operated to reduce the carriers’ per car charges by approxi- 
mately 28 per cent below charges prevailing for the transporta- 
tion of liquefied petroleum gas, in tank cars, prior to Novem- 
ber 30, 1943.” 

The railroads said the Commission should discontinue the 
investigation in I. and S. No. 5271, should allow the suspended 
schedules to become effective, and should grant relief sought 
by the carriers in fourth section application No. 20563. They 
said that, with few exceptions, the departures that would result 
from the adjustment proposed in that application were of the 
same character as those which existed under the adjustment 
applicable to liquefied petroleum gas in effect prior to Novem- 
ber 30, 1943, and as those now existing in connection with the 
refined oil adjustment, “‘such departures having been authorized 
by either temporary or permanent fourth section orders of the 
Commission.” 
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Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
w. it have been suspended. Suspension orders contain many sched- 
wles not reproduced here. Details of such orders are published in 
The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. M-2385 the Commission suspended from March 
25 until October 25 the operation of certain schedules published 
in supplement No. 56 to joint tariff MF-I. C. C. No. 113 of Mid- 
Western Motor Freight Tariff Bureau, Inc., Agent, Kansas 
City, Mo. The suspended schedules propose to so restrict the 
classification exceptions ratings on junk (scrap metal, rags, old 
rubber, etc.), between southwestern territory and western 
trunk-line territory, as not to apply over the Santa Fe Trail 
Transportation Co. Under the proposal higher classification 
ratings would apply when routed over this carrier. 

In I. and S. M-2386, the Commission suspended from 
March 25 until October 25 the operation of certain schedules 
published in supplements Nos. 37, 39 and 41 to tariff MF- 
I. C. C. No. A-106 of Middle Atlantic States Motor Carrier Con- 
ference, Inc., Washington, D. C. The suspended schedules pro- 
pose to increase the ratings on bran and wheat cereal food 
preparations in Middle Atlantic territory; to increase the 
ratings on cooked, cured, preserved or fresh meats and lard 
for local or joint hauls over A. C. Rice Storage Corporation; 
and to increase from 10,000 pounds to 23,000 pounds the mini- 
mum weight upon which charges are assessed on traffic de- 
scribed in rules titled “Exclusive use of truck” and “Articles 
of unusual size or dimensions” when moving over the line of 
Headley’s Transfer and Warehouse Company or Headley’s Ex- 
press and Storage Company. 

In I. and S. M-2387, Miscellaneous Freight—New York to 
Atlanta, the Commission, division 2, suspended from March 27 
until October 27 the operation of all schedules published in 
tariff MF-I. C. C. No. 2 of Apex Transportation, Inc., lessee 
and operator (in part) of C. S. Shaub, doing business as Apex 
Motor Line, Charlotte, N. C. 

The Commission said that, in lieu of higher class and com- 
modity rates the suspended schedules proposed to establish a 
truckload commodity rate applicable on all freight from New 
York, N. Y., to Atlanta, Ga. 

After a number of protests had been filed with the Com- 
mission, asking suspension of the schedules, a conference was 
held with the Commission’s suspension board. At that con- 
ference E. L. Hart, traffic manager, Atlanta Freight Bureau, 
appearing in support of the schedules, said the rate had been 
put in by Apex to meet the requirements of Atlanta retail 
stores for more expeditious movement of consolidated shipments 
of merchandise from New York (see Traffic World, March 25, 
p. 814). 

In I. and S. M-2388, the Commission suspended from 
March 30 until October 30 the operation of certain schedules 
published in supplements Nos. 93 and 96 to joint tariff 
MF-I. C. C. No. 58 issued by Central and Southern Motor 
Freight Tariff Association, Inc., agent, Louisville, Ky. The 
suspended schedules propose minimum rates on traffic moving 
locally over Hoover Motor Express Co., Inc., and on joint traffic 
moving over this carrier in connection with one or more other 
carriers from points in Illinois and central territories to points 
in southern territory, and in the reverse direction. 

In I. and S. M-2390, the Commission suspended from 
March 30 until October 30 the operation of tariff MF-I. C. C. 
No. 3 of Corliss Buchanan and R. J. Buchanan doing business 
as B & B Transport. Co., Nashville, Tenn. The suspended 
schedules propose to increase the rate on gasoline, minimum 
15,000 pounds, from 5.5 cents to 7.5 cents a 100 pounds, from 
the River Petroleum Corporation Terminal at Nashville to U. S. 
Army air bases near Nashville and Smyrna, Tenn. 

By an order in I. and S. M-2389, Common Carrier Rates, 
Lee Brothers, Inc., the Commission suspended from March 30 
until April 29, the operation of tariff MF-I. C. C. No. 11, and 
supplement No. 2 (issued March 1) to schedule. MF-I. C. C. 
No. 8 of Lee Brothers, Inc., Chicago, Ill. 

The Commission said the suspended schedules proposed to 
establish motor common carrier class and commodity rates 
and to cancel present contract carrier minimum rates and 
charges, applicable between points in Illinois, Indiana, Michigan, 
New York, Ohio, and Pennsylvania. 

The suspended schedules in I. and S. M-2389 represent 
the second effort on the part of the carrier to file a tariff in 
response to a Commission order changing the status of Lee 
Brothers from that of a contract to a common carrier, Central 
States Motor Freight Bureau, and Eastern-Central Motor Car- 
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riers Association having protested the filings (see Traffic World, 
March 25, p. 812). 


COMMISSION WATER ACTION 


By an order in W-567, Johnson Tug & Barge Co., Applica- 
tions, the Commission, division 4, has dismissed the applica- 
tions of Johnson Tug & Barge Co., of Port Angeles, Wash., 
for a permit authorizing continuance of operation as a contract 
carrier by water, and for an order exempting its operations 
from the provisions of part III of the interstate commerce act. 
The order said the applicant had voluntarily discontinued all 
operations as a water carrier in May, 1941; had performed 
no transportation by water since that time; and had no plans 
for resuming operations in the future. 

In W-394, Ernest F. Travers Contract Carrier Application, 
the Commission, division 4, by an order effective May 5, has 
denied the application of Ernest F. Travers, of Cambridge, Md., 
for a permit to continue operation as a contract carrier by 
water. The order said the applicant had pledged to furnish 
such additional information as the Commission might require; 
that the applicant had ignored letters of the Commission ad- 
dressed to him seeking information required by the statute in 
support of the application; and that the application did not 
conform to the requirements of the act. 

The Commission, division 4, by an order in W-571, has 
dismissed the application of Pacific Towboat Co. for a certifi- 
cate authorizing the continuance of operation in interstate or 
foreign commerce as a common carrier by water. The order 
said the applicant had requested that it be permitted to with- 
draw its application. 

By an order in W-749, Pittsburgh Coal Co. Contract Car- 
rier Application, the Commission, division 4, has dismissed the 
application of Pittsburgh Coal for a permit authorizing con- 
tinuance of operation as a contract carrier, and has vacated the 
permit and order issued April 13, 1942. The order said the car- 
rier had not exercised the authority granted, and had stated of 
record that it was agreeable to revocation of its permit without 
prejudice to its right to again seek authority at some future date. 


Mixed Carload Rule 


The Minneapolis Traffic Association, and the Duluth Cham- 
ber of Commerce, have filed a joint brief with the Commission 
in No. 28989, Illinois Territory Industrial Traffic League vs. 
Union Pacific Railroad Co., et al., involving an allegation that 
Rule 10 of the Consolidated Freight Classification is unreason- 
able in violation of section 1 of the interstate commerce act. 

_ The rule provides, principally, that railroads and coast- 
wise steamship lines parties to tariffs making reference to the 
rule, shall charge, on mixed carload shipments, the rate ap- 
plicable to a straight carload of the highest classed or rated 
article in the mixed shipment; also that, on mixed carload 
shipments, rates shall be charged on the basis of the carload 


minimum weight that is the highest provided for any article 
in the shipment. 


Hearings were held on the complaint at Chicago, beginning 
November 22, 1943 (see Traffic World, Nov. 27,,1943, p. 1321; 
Dec. 4, p. 1394; and Dec. 11, p. 1448). 

The Minneapolis and Duluth groups asked the commission 
to find that modified Rule 10 as proposed by complainants 
would work harm to commercial interests located in the west 
and to that territory as a whole; that the rule as present 
applied by western carriers was a just and reasonable rule that 
met the needs of transportation in the west; and that the rule 
advocated by complainants was unworkable in that it was 
virtually impossible of policing and would, through the ease 
that it might be manipulated, be unreasonable and give rise to 
discrimination, preference and prejudice between shippers. The 
complaint should be dismissed, they said. 

The brief said the modified rule 10 as proposed by the 
complainants would have a detrimental effect on the commerce 
and industry of the west, because it would tend to discourage 
the establishment of new industry in the western territory and 
to jeopardize industries that had existed in the territory prior 
to the time the railroads were built. It was objectionable not 
only to small industries, but also to large industries in Western 
Trunk Line territory, it said. 

Generally speaking, said the brief, the root of the objec- 
tions of western shippers was that a modified Rule 10 would 
accrue principally to the benefit of large industries already 
concentrated at Chicago and east. The bulk of the business 
done in the west was done in small towns through local re- 
tailers, it said, and that it was “axiomatic that any rule which 
permits the invasion of these western states by retail chains 
or mail order houses will be detrimental to the interests of 
small retail merchants within the area. In other words, any 
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rule or rate structuré which permits eastern manufacturers or 
shippers to ship carloads into these small towns threatens the 
ability of the western retailer to do business in his own com- 
munity.” 

One of the principal reasons for the prescription of any 
Rule 10 in the Consolidated Classification Case, 54 I. C. C. 1, 
said the brief, was stated in that case to be to accomplish 
uniformity of mixing arrangements throughout the country. 
That uniformity presently existed in the Consolidated Classi- 
fication, it said, and that it was “noteworthy that while the 
eastern and southern lines have published a modified Rule 10 
by exception, they have not amended the Classification. That 
fact would lead to the conclusion that the carriers in those 
territories, while they may have acceded to the demands of 
certain shipping interests to publish a modified Rule 10 for 
application within southern and official territories, are still 
convinced that Classification Rule 10 as now published is 
necessary and desirable for application into Western Trunk 
Line ee and on westbound transcontinental traffic,” and 
continued: 


We had no observation to make in regard to the propriety of a 
modified Rule 10 in Official or Southern territories, but it is manifestly 
absurd to impose such a rule for application in Western Trunk Line 
territory and on transcontinental traffic over the objections of both the 
western carriers and the large majority of the western shippers, when 
there is no convincing showing that the rule presently applied in the 
west is unreasonable. 


Defendant western rail carriers have filed a brief in No. 
28989, consisting largely of a review of some of the testimony 
of intervenors favoring the proposed modified Rule 10. In 
conclusion, the carriers said that “the evidence warrants denial 
of complainants’ request for modification of Rule 10 in western 
territory. The forcing of the so-called streamlined rule would 
be detrimental to western manufacturers and jobbers and 
would result in wholesale reduction in carriers’ revenues, and 
complaint should be dismissed. 

The defendants maintained that it would be impossible to 
police and check carload shipments under the proposed 
“streamlined” rule, said the brief. Illustrative of the difficulty, 
it said: 

That it would be impossible to determine the legal charges upon a 
earload of freight containing a large number of items under the pro- 
posed rule, without unloading the car, classifying each item into sep- 
arately rated groups, and determining the weights thereof before 
charges could be determined, this is well illustrated by Witness Still- 
ings, Exhibit 44 (Rec. 1476), a consist of a Rule 10 car moving from 
Chicago, Ill., to Portland, Ore., October 6, 1943, which contained 1,633 
separate packages. In this car it was only necessary to determine the 
highest rating and highest minimum weight to arrive at proper charge. 


Under a section headed, ‘‘“Membership in Illinois Territory 
Industrial Traffic League,” the brief said the league member- 
ship numbered between 96 and 100, including approximately 
twelve boards of trade, and continued: 


Respondents endeavored to secure list of members in the league to 
determine their business and how proposed rule would be of assistance. 
Witness Schwietert, president of complainant organization, declined to 
furnish the information, also was not in a position to state what portion 
of membership favored or opposed proposed rule (Rec. 146). é 


After citing membership of associations or boards of trade 
as including those of Springfield, Peoria, Rockford, Cairo, 
Bloomington, Moline, and Chicago, Ill., Milwaukee, Wis., and 
Burlington and Davenport, Ia., the brief described as remark- 
able the absence of representation from these organizations 
other than Mr. Schwietert “and a few witnesses representing 
such Chicago interests as Butler Bros., Sears Roebuck & Co., 
etc., who are members of a non-profit freight consolidating 
organization, consolidating less carload freight in the same 
manner as freight forwarders.” The lack of testimony, it said, 
indicated that Illinois shippers had little or no interest in the 
proposed modification of Rule 10. 

Topeka Traffic Association, in a brief in No. 28989, said 
that some persons might advance the opinion that Rule 10 
now being in effect in Official and Southern territories might 
properly be made applicable in the west for the sake of uni- 
formity, and added that “we disagree with such logic.” 

Uniformity was an alluring word, the brief said, and that 
“it might easily ensnare the unwary.” It was true, the brief 
continued, that in recent years many “uniformity-ites” had come 
into the picture, but that no change should be made merely to 
get a rule uniform. Something far more than wanting uniform- 
ity should be demanded by the Commission as proof of the 
wisdom of applying such a rule it said, and that this was par- 
ticularly true where, “as here, all interests in the territory 
involved are solidly opposed to the proposed rule. Uniformity 
may wound as well as heal.” 

The evidence of record showed clearly, it said, that the 
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modification of Rule 10 was desired by but a handful of ship- 
pers, “not one of whom is located in the territory into which 
it is proposed to project said modified rule,” and that, on the 
other hand, many other shippers, “the ones that really would 
feel the adverse effects of such a modification” recognized 
the inherent danger lurking in the modification and were solidly 
opposed to it. 

The Commission should find that the present Rule 10 was 
just and reasonable and therefore lawful, and should dismiss 
the proceeding, the Topeka association said. 

Rounds & Porter Lumber Co., of Wichita, Kan., said the 
complainant had utterly failed to carry the burden of proof 
imposed on it, or to prove the allegations of unlawfulness. It 
said that, in view of the lack of evidence of record, the Com- 
mission should find for defendants “in that the present Rule 10, 
R. C. Fyfe’s I. C. C. No. 29, has not been shown to be either 
unjust or unreasonable, and dismiss the complaint.” 

The lumber company said that due to the basic principle 
on which its wholesale business was built, namely, the inbound 
movement of goods in carload volume into its stock and the 
outbound distribution in small volume lots, the complaint in 
this proceeding attacked not only the healthy, normal growth 
of its business, but even the continued existence of the business. 


California 


The Canners League of California, and the Dried Fruit 
Association of California, intervenors, have filed a joint brief 
in No. 28989 asking the Commission to find that the evidence 
is insufficient to show that the present Rule 10 is unjust and 
unreasonable. , 

Surely the Commission will not compel the carriers to haul 
less than carload items, related or not, loaded in a car and 
prescribe that the rates for each item should be the same as 
if that item had been shipped in a carload, said the brief. The 
facts that the shipments made under modified Rule 10 would 
cost the shipper less was not evidence that the present Rule 10 
was unjust or unreasonable, they said, and that the fact that 
the same shipment would reduce the railroads’ revenue was 
not evidence that the present Rule 10 was unjust or unreason- 
able. The fact that the present rule had been in effect “quite 
a number of years” was not evidence that it was unjust and 
unreasonable, they said. 

“All the testimony of the complainant and intervenors on 
behalf of the complainant in the last analysis was simply to 
secure carload rates on l.c.l. shipments,” said the brief. “The 
Commission has indicated time and time again that there 
should be a difference between carload and l.c.l. rates. The 
Commission should look with grave concern on any proposition 
to break down the rate structure in Western Classification 
Territory in the manner proposed by the complainant.” 

The El Paso Chamber of Commerce, and the El Paso 
Freight Bureau, intervenors, have also filed a joint brief, ask- 
ing the Commission to find all of the rules under attack not 
unreasonable and to dismiss the complaint. 

It was their position, the El Paso intervenors said, that 
the paper liberalization of Rule 10 and other similar rules 
would tend more and more to centralize the distribution of 
merchandise in the large ehains which, they said, would be 
able to distribute to their many branches and retail outlets to 
even greater advantage than today. They said, further, that 
while the proposed rule, on its face, would be for the use o 
all shippers, it was rather obvious that by far its greatest use 
would be by large firms located in the large producing areas 
of the east. It was inevitable, they said, that under the pro- 
posed rule there would be a decided tendency to encourage 
direct sales from manufacturers to retailers in lieu of manu- 
facturers to jobbers to retailers. But, they added, there was 
no evidence in the proceeding they had been able to find that 
any savings under such a practice would accrue to the retailers. 

The E] Paso intervenors quoted from the dissenting opinion 
of Commissioner Aitchison in Consolidated Classification Case, 
54 I. C. C. 1, relating to the prescription of the present Rule 10, 
to the effect that uniformity was desirable, but that it was a 
means to an end and not an end in itself; and that it was more 
important that classification rules should be adapted to the 
needs of commerce in each portion of the country than that an 
artificial uniformity with other sections should be brought 
about at a price of positive harm. 

Swift & Co., in a brief filed with the Commission, said it 
had intervened at the hearing because of the possibility that 
the mixing rules under which shipments of fresh meats, pack- 
ing house products, and other related articles were transported 
by railroad, might be affected by the decision. It said the pur- 
pose of its brief was to suggest to the Commission that no 
order should be made that would in any way change or affect 
the packer mixing rules, This request was justified because of 
lack of evidence concerning them in the record, and also be- 
cause the present rules had been approved and prescribed by 
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the Commission after a most minute examination of all relevant 
facts, said the company, referring to National Wholesale 
Grocers’ Association vs. Director General, 62 I. C. C. 375, and 
the report on further hearing, 69 I. C. C. 669. That the new 
mixing rules proposed by the principal packers in that pro- 
ceeding would substantially eliminate any meritorious com- 
plaint against the rules then in effect was the opinion of the 
Commission, said Swift & Co. No complaint had been made 
against those rules in almost 22 years, it said, and that this 
indicated better than any testimony that the rules so approved 
and prescribed had met the needs of the packing industry, and 
had been satisfactory not only to that industry but also to 
other shippers of articles more or less competitive, and had 
been reasonable from the standpoint of the railroads. 

The New England Paper & Pulp Traffic Association, inter- 
venor in support of the complaint, said that the Commission 
should find that the necessities of the paper industry called for 
a more liberal mixing rule on paper, pulpboard, and articles 
made from paper or woodpulp than that provided by classifica- 
tion Rule 10. It should further find, said the association, that 
the carload mixing rules under attack were unjust and unrea- 
sonable, and that the defendants should be required to publish 
a just and reasonable carload mixing rule applicable on the 
aforementioned products. 

After analyzing the application of mixing rules on paper 
and paper articles within the territories and between the terri- 
tories, the association said the only material difference between 
the proposed rule and the modified Rule 10 was that under the 
proposed rule the deficiency in minimum weight would be 
charged for at the lowest carload rate applicable to any of the 
commodities in the car, instead of at the highest, and continued: 


The old rule, the modified form, and the proposed rule all provide 
that the carload minimum for the mixed carload shall be the highest 
of those applicable to any of the articles in the car. The highest mini- 
mum weight will generally be applicable to the article moving at the 
lowest carload rate. It seems inconsistent and unreasonable that the 
charge for hauling emptiness in a car should be made at the highest 
rate applicable to any commodity in the car, when the amount of 
emptiness, if any, in the car, is determined by the rating of another 
lower-rated article. 


Interstate Motor Freight Control 


The Commission heard argument, March 24, in MC F-2181, 
United States Freight Co.—Investigation of Control—Inter- 
state Motor Freight System, embracing MC F-2224, A. S. 
Hickok—Investigation of Control—Interstate Motor Freight 
System. In that proceeding, Examiners O. L. Mohundro and 
James L. Smith said the Commission should find that control 
of Interstate in a common interest with other motor carriers 
and with freight forwarders had been accomplished and was 
continuing in violation of sections 4 and 411(a) (1) of the inter- 
state commerce act. They recommended also that the Commis- 
sion find that certain respondents should be ordered to ter- 
minate existing violations of those sections of the act, and that 
the investigation be discontinued as to certain other respond- 
ents (see Traffic World, Dec. 18, 1943, p. 1519). 


Time was allotted to P. W. Bradley, representing the 
Department of Justice and the Commission; to H. J. Patrick, 
for United States Freight Co.; for Walter G. Kirkbride, for 
Hickok Oil Corporation, A. S. Hickok, and others; and to Ezra 
Brainerd, Jr., representing B. H. Meyer, a former member of 
the Commission, trustee for certain stock owned by a security 
company subsidiary of the New York Central. 


Mr. Patrick related the circumstances surrounding the 
purchase of the Interstate stock by United States Freight, and 
conversations with a representative of the Commission, in all 
of which, he said, United States Freight had made it clear that 
there had never been any intention of acquiring control of 
Interstate. He said that “we were ready then and are ready 
today to do anything we can to convince you that we had no 
intention to acquire control.” He said United State Freight 
had had no interest in the transaction except as an investment. 

Under questioning by Commissioner Mahaffie, Mr. Patrick 
said that, aside from war bonds, all United States Freight in- 
vestments were in motor carriers or freight forwarders because 
that was the field with which the company was familiar. When 
Commissioner Mahaffie called attention to the number of car- 
riers in which United States Freight held 49 per cent of the 
stock, Mr. Patrick said they were not considered subsidiaries 
because United States Freight had never taken any part in 
the management or operation of the companies. Asked by 
Commissioner Mahaffie if he considered the carriers as affili- 
ated companies, Mr. Patrick said that his client was an ordinary 
stockholder. 

Mr. Kirkbride said that there had been no understanding 
between Mr. Hickok and United States Freight, although Mr. 
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Hickok had bought Interstate stock, knowing that the company 
had also bought Interstate stock. He said it was not illegal for 
Mr. Hickok to hope that business might come to his oil company 
from the investment, and that “he was not putting on any 
pressure” for business. 

Discussion between the bench and Mr. Brainerd centered 
on the question of whether or not Mr. Meyer controlled United 
States Freight, and whether, with the power to select directors, 
he would not in effect control the management of the company. 
Mr. Patrick said a stockholder could not exert power over the 
board of directors and that such power as far as management 
was concerned was indirect. He agreed to a question of Com- 
missioner Porter that there was a possibility that, if he so de- 
sired, the trustee might elect a new board of directors. In 
answer to a statement by Commissioner Johnson that, if a 
director did not suit the trustee, he would not be reelected, Mr. 
Patrick said that “they all suited him.” 

In rebuttal, Mr. Bradley pointed out that the 1941, 1942, 
and 1943 stockholders’ meetings of United States Freight, the 
trustee stock had represented approximately 58 per cent, 63 
per cent, and 62 per cent of the stock voted. He added that 
under the decision in the Refiners Transport case, requiring 
Union Tank Car Co., majority stockholder, to be a party to 
the application, ‘then certainly Mr. Meyer is a necessary party 
to this case.” 


North American Van Rights 


Saying that the controlling facts in Thomson vs. United 
States, 88 L. Ed. 326, decided January 17, were substantially 
identical with those before the Commisison in MC 77038, North 
American Van Lines, Inc., Common Carrier Application, the 
applicant has filed a second petition for reconsideration, to 
which a reply has been filed with the Commission on behalf of 
Independent Movers & Warehousemen’s Association, Inc. 

In MC 77038, the Commission, division 5, held that North 
American had failed to establish its right to a certificate under 
the “grandfather” clause of the interstate commerce act, as to 
common carriage of household goods between points in the 
United States, on the ground that North American had not 
exercised, prior to 1938, direction and control over motor ve- 
hicles and drivers of its members and operating agents (see 
Traffic World, Feb. 20, 1943, p. 407). 

North American said that the Supreme Court case had not 
been cited by it in its first petition, and had not been consid- 
ered by the Commission. When the Commission issued its order 
of February 15, denying the applicant’s first petition for recon- 
sideration, the Supreme Court had not, it said, acted on the 
petition of the Commisison filed through the Department of 
Justice, for reargument of the Thomson case, and that the 
order of the Supreme Court denying reargument had been en- 
tered February 28. 


In a brief in support of its second petition, North American 
set forth ten “facts and principles substantially identical with 
those dealt with by the Supreme Court in the Thomson case 
and in which the Commission was reversed.” North American 
said it was a common carrier; had always issued its own bills 
of lading; assumed full responsibility; published its own tariff; 
solicited its own business; leased and directed operations of the 
equipment employed; dealt directly with shippers, and owners 
of the vehicles were largely unknown to the shipper; performed 
transportation over routes claimed by it under its own rights 
and not granted to lessors of vehicles used by it; performed 
long distance transportation beyond and in excess of the aggre- 
gate of all operations of all lessors; began purchasing vehicles 
in 1939 and that now only 7 per cent of its business was handled 
in leased equipment. ’ 

“The facts in our case are even stronger than in the Thom- 
son case,” said North American, “as no dual authority is in- 
volved because none of the lessors or contractors have rights 
comparable with the operations of the applicant.” 

The brief for the association said that the cases were not 
analagous in any detail. It said that “all applicant has at- 
tempted to do is to create a statement of facts which cannot be 
found in the record and to assert that these facts entitled it to 
a certificate.” 

After discussing the first nine allegations of similarity with 
the Thomson case, the association said that many of the car- 
riers who participated in North American’s membership had 
been granted certificate, and that what North American pro- 
posed to do was to obtain a certificate based on the individual 
operations of common carriers. This, in effect, would have 
meant the grant of duplicating operation authority, it said. 

As to applicant’s final argument, that beginning with 1939 
it had purchased vehicles and that only 7 per cent of its busi- 
ness was now handled in leased equipment, the association said 
that this argument was “irrelevant and the admission damag- 
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ing to applicant’s case.” The purchase of equipment in 1939 had 
no bearing on alleged operations in 1936, 1937, and 1938, said 
the association, and continued: 


If what applicant states is true, namely, that it controlled and 
directed the vehicles of other carriers then it would make no difference 
that it secured vehicles of its own or whether it ever secured such 
vehicles. The act recognizes operations conducted directly or by lease. 
An operation conducted by an effective lease—a lease such as existed 
in the Dixie Ohio case—may create carrier status as conclusively as an 
operation conducted in vehicles registered in an applicant’s name. It 
would appear, therefore, that the statement with respect to the acqui- 
sition of vehicles is a concession that prior to 1939 applicant did not 
perform a carrier operation. Applicant is, in effect, saying that after 
1939 it purchased its own vehicles and began to~ conduct operations. 
These operations were wholly illegal. ... 


__ The applicant would not have required the Thomson case, 
sald the association, if “the alleged ‘facts’” had existed. The 
Dixie Ohio case, it said, would have been perfect authority for 
the granting of a certificate. 


Articles of Exceptional Values 


If all the respondent sought was protection in transporting 
extraordinarily valuable shipments, worth $100,000 to $400,000 
a truckload, the suspended items were poorly drawn or not 
aptly designed to accomplish the purpose, said the National 
Industrial Traffic League in a brief in I. and S. M-2327, Articles 
of Exceptional Value, Rates On. In that proceeding, the Com- 
mission suspended from November 22, 1943, until June 22, 1944, 
the operation of certain schedules published in supplement No. 
63 to tariff MF-I. C. C. No. A-11, and others, of Transamerican 
Freight Lines, Inc. s 

In substance, the rule objected to provided that shipments 
with an average value in excess of $2.50 a pound, would be 
accepted for transportation only when notice of value of ship- 
ment was received by originating carrier prior to the movement 
of the shipment. When such shipments were accepted for 
transportation, the rule provided for a charge at 5 cents a $100 
value on that part of the value of the shipment in excess of 
$2.50 a pound, subject to a minimum charge of 5 cents a ship- 
ment, in addition to all other applicable tariff charges. 


The League said that many motor carriers did not have the 
large capital and great volume of traffic characteristic of the 
larger railroad systems so that quite apparently they had not 
been able to accumulate insurance reserves and did not have 
the protection of “the good old law of averages.” This law 
worked out so that railroads were not jeopardized by individual 
losses, it said, such as might spell ruin to a motor carrier with 
the destruction of a single highly valued truckload, and con- 
tinued: . 


For protection which motor carriers may be entitled to have 
against high insurance costs, exceeding the total freight charges, on 
shipments of delicate electrical devices, scientific instruments, and the 
like where the total values are extraordinarily high, it would seem that 
a simple rule easily could be devised which would not operate on freight 
generally or penalize ordinary shippers. It is not clear that this record 
affords the basis for determining such rule. The League stands ready 
to cooperate with respondent or with motor carrier representatives in 
working out such matter. This, without any encouragement for any 
rule, providing for charges purporting to represent insurance protec- 
tion on the great range of ordinary articles comprising shipments which 
the respondent or other motor carriers hold themselves out to transport. 


The Price Administrator, in a brief filed in the proceeding, 
contended that the proposed charge was greatly in excess of 
the comparable costs. The respondent’s insurance broker had 
testified at the hearing that general cargo coverage up to 
$250,000 a truckload would cost 60 cents a $100 gross revenue, 
he said, and that respondent’s gross revenues for the first nine 
months of 1943 had totaled $3,526,845. From this, he continued, 
one might calculate that the insurance cost for 100 pounds in 
that period would be thirty-seven hundredths of one cent, if 
the respondent would carry cargo insurance up to $250,000 a 
truckload. Certainly this small amount for 100 pounds was 
considerably less than the proposed charge of 5 cents a 100 
pounds for every one dollar a pound valuation over $2.50, said 
the administrator. 


The proposed rule was unreasonable because the charge 
was excessive and far above the cost of the insurance average; 
because the imposition of the charge would stop the movement 
of war materials that the rule was intended to cover; and 
because the rule was not related to any particular commodities 
nor the value of the service with respect to specific commodities, 
the Price Administrator contended. He also argued that the 
proposal violated the Commission’s rule II-B requiring that 
insurance or other security for the protection of the public be 
“(1) for loss of or damage to property carried on any one 
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motor vehicle—$1,000; (2) for loss of or damage to or aggre- 
gate of losses or damages of or to property occurring at one 
time and place—$2,000.” The proposed rule violated the Com- 
mission’s rule, said he, because it was not for compensation 
in the aggregate, but was limited to the pound. 


Seatrain Status 


At a brief hearing in W-543, Seatrain Lines, Inc., Common 
Carrier Application, March 27, before Commissioner Porter 
and Examiner D. T. Copenhafer, Commissioner Porter over- 
ruled a motion filed by Parker McCollester, representing Sea- 
train, that the Commission’s order of January 27 reopening the 
proceeding and assigning it for hearing, be vacated and re- 
scinded and that further proceedings pursuant to the order 
be discontinued. 

Mr. McCollester took exception to the ruling and asked 
for an appeal to the entire Commission. Commissioner Porter 
said he would place the matter before the Commission. No 
witnesses were heard. 

By its order of January 27, the Commission, division 4, 
reopened the proceeding for hearing on the question of whether 
or not the findings and certificate and order of July 2, 
1942, should be modified “so as to authorize applicant to con- 
tinue to operate in the service in which it was engaged ... 
namely, as a common carrier by the ‘Seatrain’ type of vessels 
in the transportation of liquid cargoes in bulk; of empty rail- 
road cars, and of property loaded in freight cars received from 
and delivered to rail carriers and transported without transfer 
from the freight cars” between the ports of New York, N. Y., 
New Orleans, La., and Texas City, Tex. 

The order reopening the proceeding followed correspond- 
ence between the Commission’s Bureau of Water Carriers and 
Freight Forwarders and Mr. McCollester, in which Mr. McCol- 
lester pointed out that the Commission’s misunderstanding as 
to the service offered by Seatrain had resulted from the fact 
that evidence received had related only to transportation sub- 
ject to the Commission at that time, and did not describe in 
full Seatrain’s service (see Traffic World, Feb. 5, p. 329). 

The motion for vacation of the Commission’s order said 
the reopening of the proceeding to determine whether or not 
the certificate should be modified was “a purpose which is 
beyond the power of the Commission in that since no fraud or 
misrepresentation of failure to disclose any pertinent facts in 
connection with the application for or issuance of the certificate 
existed or is alleged, since no objection was made to the scope 
or form of the authority granted by said order during the 
period before it became effective... .” ‘ 

It said that the question of the power of the Commission 
to rescind, withdraw or change adversely to the carrier the 
scope and nature of operating rights granted by a certificate 
that had become effective had been thoroughly considered by 
the entire Commission in Smith Bros. Revocation of Certificate, 
33 M. C. C. 465. In that case, which it said had been followed 
in many later proceedings, the Commission had definitely con- 
cluded that when a certificate and order had become effective, 
the rights granted might be relied on and were not subject to 
withdrawal or limitation in whole or in part. 


COMPLAINT ON MOTOR CERTIFICATE 


By an order in MC C-389, Nevada Consolidated Fast 
Freight vs. Arthur Kenneth Osborn, dba Osborn Trucking Co., 
the Commission, by Commissioner Lee, has directed the com- 
plainant to make its complaint “more definite and certain” (see 
Traffic World, Feb. 19, p. 487). The complainant alleged, in sub- 
stance, that the defendant had failed to comply with the terms, 
conditions and limitations of the certificate issued to the de- 
fendant in MC 565, Sub. Nos. 1 and 3, inclusive. 

The Commission instructed the complainant to state: ‘“(1) 
The specific commodities alleged to have been transported by 
defendant which are not within the scope of the operating 
authority of defendant; (2) the points from and to which it is 
alleged that service has been performed which is not within the 
operating authority of defendant, and (3) the rates alleged to 
have been charged which are different from those provided 
in the lawfully filed tariffs of defendant.” 


NEW HAVEN REORGANIZATION 


The preferred and common stockholders protective commit- 
tees, representing holders of stock of the New Haven, have 
petitioned the Commission, in Finance No. 10992, New York, 
New Haven & Hartford Railroad Co. Reorganization, for 
authority to solicit additional contributions from authorizing 
stockholders and authorizations and advances from common or 
preferred stockholders who have not heretofore authorized the 
committees to represent them in the reorganization proceedings. 
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Section 22 Truck Rates 


The central committee of the Central States Motor Freight 
Bureau has notified bureau members that it will publish, on 
April 10 for effectiveness April 15, a rate sheet referring to its 
tariffs Nos. 218-A, 222-A, 240 and 241, and covering a Section 
22 quotation of 75 per cent of the applicable rates on shipments 
moving on government bills of lading between the United 
States Army-Navy consolidating station at East St. Louis, Il., 
and points covered by the tariffs. The sheet will bear the fol- 
lowing notation: 


Apply seventy-five (75%) per cent of the applicable class rate 
published in class rate tariffs above referred to. Subject to the applic- 
able class 4 or 50 rate as minimum and subject to minimum charge and 


other rules and regulations published in the tariff and subject to full 
tariff rate as maximum. 


Acids, live animals and similar commodities will be ex- 
cluded from the application of the Section 22 deduction. 

In a letter to participants in the tariffs, C. L. Lawson, 
chairman of the bureau’s standing rate committee, says that 
the sheet will be published for application “via all participating 
carriers in C. M. F. B. tariffs named, except for those lines 
specifically requesting non-application” before April 1. 

A similar reduced basis, he says, has been in effect for 
some time on traffic to and from the Army-Navy consolidating 
station in Chicago. Millions of pounds of traffic has moved 
under those rates, “the overwhelming preponderance being 
back-haul into Chicago,” says he, and participating carriers 
have reported “a most favorable experience, especially in con- 
— with the balancing of operations with high-rated 
freight.” 

Much of the less-carload and less-truckload freight now 
moving into the Chicago consolidating station, he says, formerly 
moved on through rates from points of origin to Atlantic and 
Pacific ports for export. The Army and Navy established the 
station, he said, in order that consolidating in solid carloads 
might reduce loss and damage and delay and afford “better 
control” of the shipments. It was found, however, he continued, 
that the new method of handling the freight meant the applica- 
tion of rates made up of the local truck rate into the station 
and the rail carload rate beyond, which was “considerably in 
excess of the through rate from origin to final destination.” 
The — Section 22 basis was adopted as a “compromise,” 
says he. 

The new action of the bureau “would extend this basis to 
the new consolidating station at St. Louis.’”’ The bureau has 
been informed, says he, “that it would involve much new traf- 
fic not now moving via truck.” 


St. L.-S. F. Reorganization 


Briefs have been filed by the debtor railroad, and by the 
bondholders’ committees and indenture trustees jointly, each 
in support of modified plans of reorganization submitted to the 
Commission in Finance No. 10008, St. Louis-San Francisco 
Railway Co. Reorganization. 

The railroad said the evidence in the case tended to prove 
that Frisco’s future earnings, “if not absorbed by deductions 
influenced by governmental action to an extent beyond any- 
thing that it has yet experienced,” would fully justify the fig- 
— at which its road, structures, and equipments stood on its 
books. 


Touching on the matter of future earnings, the raliroad 
said: 


As the nation’s economy expands the public interest may require 
new or expanded transportation facilities. It is chiefly for that, that 
railroad credit is a matter of public concern. The kind of credit needed 
for that purpose is the ability to secure risk money in exchange for 
junior ownership. That cause has not been served. On the contrary, it 
has been immeasurably injured by the realization that there has been 
set up a process, judicially blessed, by which, in a time of depression 
in the business activity of any region served by a railroad, if the fixed 
charges cannot be met the Commission and the court brigaded can 
make a guess as to future earnings and on the basis of that guess 
eliminate bona fide investments without the making of which the rail- 
road could not exist and perform its public service. The very founda- 
tion of such investments is blasted away. 


The railroad asked the Commission to make specific find- 
ings on eleven points having to do with valuation of the com- 
pany’s properties, and the earning power for the future the 
Commission might use in arriving at the capitalizable value of 


the debtor’s assets. 


| 
; 
| 
j 


The joint brief of the Fort Scott, Prior Lien, and Consoli- 
dated committees and the indenture trustees carried as an ap- 
pendix the plan submitted by the three committees. The new 
plan was consistent with the views heretofore expressed by the 
Commission, it said, and that a proposed small increase in 
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second mortgage bonds was fully justified by the improved 
situation of the debtor since the old plan was approved by the 
Commission. The new plan represented a compromise by the 
committees, and if approved substantially as filed could pre- 
sumably be consummated without opposition other than such 
as might come from the debtor, the brief said. It added that 
any attack the debtor might make would clearly be unsuccess- 
ful in view of the recent decisions of the Supreme Court of the 
United States in the Milwaukee and Western Pacific cases. 
“Accordingly,” the brief said, “the new plan represents a 
real opportunity to consummate the reorganization with rea- 
sonable speed on a conservative basis of capitalization and to 


terminate court proceedings which have lasted more than eleven 
years.” 


MISSOURI PACIFIC REORGANIZATION 


A group of nine individuals has made application to the 
Commission in Finance No. 9918, Missouri Pacific Railroad Co. 
reorganization, for authority to act as a protective committee 
to represent holders of preferred stock of the debtor railroad 
company. Members of the committee are: 


Harry W. Harrison, Philadelphia, Pa.; Charles H. Wolff, Norris- 
town, Pa.; Joseph Rieder, Philadelphia; Victor Russell, Port Arthur, 
Tex.; M. W. Gregg, Reedley, Calif.; Ole B. Knutsen, Superior, Wis.; 
Henry C. Bearley, Cheraw, S. C.; John H. Baker, Barberton, O., and 
Robert E. Smith, New York, N. Y., secretary. 


MECHANICAL STOKERS 


The Spokane International Railroad Co. has asked the 
Commission to postpone until July 1 and designated dates 
thereafter the effective date of the Commission’s order in No. 
24049, issued March 18, 1939, requiring that certain of the 
petitioner’s coal burning locomotives used in fast or heavy 
service be equipped with mechanical stokers on or before April 
15, 1944. The petitioner says that in April and May, 1943, it 
acquired from the Delaware & Hudson Railroad Corporation 
four locomotives not equipped with mechanical stokers, that it 
felt that none need be applied, but that it had received a ruling 
on December 28, 1943, from John M. Hall, director of the Com- 
mission’s Bureau of Locomotive Inspection, that those engines 
must be so equipped. It asks that the effective date be extended 
to July 1, 1944, for the first stoker; October 1, 1944, for the 
second; February 1, 1945, for the third stoker, and June 1, 
1945, for the fourth. 


DEMING MAXIMUM RULE 


The southwestern railroads, respondents in I. and S. No. 
5110, Maximum Rate Provision—Ocean-Rail to Southwest, have 
petitioned the Commission to postpone the effective date of its 
order in that proceeding, effective April 7, for a period of three 
months. The respondents asked the postponement to give them 
additional time in which to consider the decision with a view 
to filing a petition for reconsideration by the entire Commis- 
sion. 

In that proceeding the Commission, division 3, found unduly 
prejudicial the proposed cancellation of a tariff provision that 
ocean-rail and rail-ocean-rail rates from Atlantic seaboard ter- 
ritory to Arkansas, Louisiana, Oklahoma and Texas should not 
exceed those concurrently in effect from the same origins to 
Deming, N. M., and ordered the suspended schedules cancelled 
(see Traffic World, March 11, p. 635). 

By an order in I. and S. No. 5110, the Commission, by 
Commissioner Miller, has modified its order of February 24 to 
become effective May 15, on not less than one day’s notice. 


FREIGHT CLASSIFICATION 


The Commission has assigned No. 28310, Consolidated 
Freight Classification, for argument May 10 to May 13, before 
the entire Commission, at Washington. 

Examiners Paul O. Carter and William J. Koebel, in their 
proposed report in that proceeding, recommended the establish- 
ment of a nation-wide system of thirty percentage classes rang- 
ing from 11 per cent of first class to four times first class (see 
Traffic World, Dec. 11, 1943, p. 1439). 








MOTOR FIRE ACCIDENTS 


The Commission has made public a 66-page mimeographed 
report, compiled by its Bureau of Motor Carriers, entitled 
“Motor Carrier Fire Accidents, 1942.” 

In a notice, Secretary Bartel, of the Commission, said re- 
lease to the public of the report had been authorized by divi- 
sion 5 of the Commission but that it was not to be construed 
as an official expression of the views of the Commission. 

In a letter of transmittal to division 5, W. Y. Blanning, 
director of the bureau, said: , 


The attached report, which is recommended for release to the 
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public, presents the results of analysis of accidents reported by motor 
carriers to the Commission, involving fire. The analysis comprises 312 
accidents reported during the calendar year 1942. 

The report was made under the general supervision of G. R. 
Wellington, chief of the Section of Safety, by H. H. Allen, assistant 
chief of that section. 

Reports covering similar accidents occurring in 1940 and 1941 were 
released in October, 1942, and August, 1943, respectively. While the 
number of accidents involving fire seems to be decreasing, the serious- 
ness, both as regards total property damage and as regards property 
damage per accident and fatalities and injuries as per accident is 
increasing. The reasons, so far as they can be ascertained from the 
data, are set forth in the report together with recommendations for 
their remedy. 


I. C. C. ACCIDENT REPORTS 


A report of the Commission, by Chairman Patterson, in 
Investigation No. 2776, covering a head-end collision between 
a freight train and a passenger train on the Northern Pacific 
Railway near Belmont, Wash., February 25, resulting in the 
death of one employee and the injury of 11 passengers, said the 
accident had been caused by an inferior train occupying the 
main track on the time of an opposing superior train. The Com- 
mission recommended that the Northern Pacific establish an 
adequate block system on the line on which the accident oc- 
curred. 

At the time the accident occurred, the report said the pas- 
senger train was approaching the point of the accident at a 
speed of about 45 miles an hour, and that no train order restrict- 
ing the authority of that train to proceed had been issued. It 
said the engine of the freight train had been detached and moved 
forward to take the front brakeman to a point where he could 
provide flag protection, but that the engineer had permitted the 
engine to proceed beyond the point where he intended it to be 
stopped. 

_ The report pointed out that the front brakeman of the 
freight train had had only four and one-half months of experi- 
ence, and the fireman seven months, and that they were depend- 
ing on the other members of the crew, who were experienced 
employes, to comply with the rules. 


STECHER ON TRUCK RATE INCREASES 


E. F. Stecher, general traffic manager, Stewart-Warner 
Corporation, protests against the inclusion of his name in a 
group of shippers who were reported as saying, at a hearing 
of the standing rate committee of the Central States Motor 
Freight Bureau, March 15, that, if truckers went too far in 
increasing rates, their companies would discontinue using truck 
service (see Traffic World, March 18, p. 713). Mr. Stecher did 
not make exactly that statement. What he said on the point 
was that “industry unquestionably will resolve itself to that 
old proverb that cost and service determine the mode of trans- 
port selected. Diversion of certain traffic movements, obviously, 
is —, as a result of thinking to the statement just 
made.” 


0. P. A. Rate Regulation 


In complying with the decision of the Supreme Court of 
the United States in No. 112, Davis Warehouse Co. vs. Price 
Administrator, wherein the court held that public warehouses 
defined by state laws as public utilities were exempt from 
price control under the emergency price control act (see Traffic 
World, Feb. 5, p. 334), the Office of Price Administration an- 
nounced changes in its price control regulations affecting com- 
mon carriers and other public utilities (see Traffic World, 
March 25). In a statement the O. P. A. said: 


These changes, which have been made to conform to a recent deci- 
sion by the United States Supreme Court as to which common carriers 
and other public utilities fall under the provisions of the emergency 
price control act, follow: 

1. Storage, warehousing and other services previously under the 
General Maximum Price Regulation are exempt when furnished by com- 
panies appropriately classified as public utilities and regulated as such 
if their maximum rates are established or otherwise regulated by a fed- 
eral, state or municipal authority. 

2. The services thus exempted are made subject to Procedural Reg- 
ulation No. 11. This regulation provides for 30 days’ notice of all gen- 
eral rate increases to be given by common carriers and other public 
utilities as required by the stabilization act of October 2, 1942. 

3. Telephone and telegraph companies and common carriers of 
passengers are exempted from Procedural Regulation No. 11 when the 
furnishing of such services is not subject to maximum rate regulation. 

4. Companies furnishing other services which have been subject to 
Procedural Regulation No. 11 will continue under that regulation as 
heretofore except that, where the services they supply are not subject 
to maximum rate regulation, the 30-day notice requirement will expire 
60 days from the effective date of today’s changes unless extended by a 
later action. In continuing the notice requirement as to such compa- 
nies, the administrator has acted in éxercise of his power under the 
emergency price control act to issue temporary regulations. 
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In effecting the changes, O. P. A. said: 

‘“‘The Supreme Court held that a storage warehouse which, under 
state law, was classified and regulated as a public utility, and which 
was subject to a comprehensive system of maximum rate control, was 
a public utility within the meaning of the exemption provision in the 
emergency price control act. 

“Prior to this decision, O. P. A. had ruled that the statute exempted 
only those services generally recognized as public utility services. Its 
regulations had been issued to conform to this interpretation. Utilities 
thus exempted, in addition to common carriers and communication com- 
panies, were those furnishing electric light and power, gas, water and 
heat. Exemption had been granted regardless of whether a utility fur- 
nishing one of th@se services was in fact subject to state rate regulation. 

‘“‘Although the Supreme Court pointed out that the status of an 
unregulated public utility was not before it for decision, the court de- 
clared that ‘the reasonable view appears to be that Congress by the 
term public utilities exempted those whose charges already were regu- 
lated as public utilities and hence were not probable sources of infia- 
tionary dangers.’ This view is reinforced by other passages in the 
opinion. 

“In today’s action O. P. A. has continued the exemption from the 
General Maximum Price Regulation of all common carrier and public 
utility services which have been exempt from that regulation. It has 
also continued the requirement of 30 days’ notice of rate increases for 
all the companies which have heretofore been subject to it, with the 
exception of communication companies and passenger carriers in states 
where those services are not regulated. Moreover, as to other unregu- 
lated common carriers and public utilities, the notice requirement is 
continued on a temporary 60-day basis under the emergency price con- 
trol act rather than the stabilization act. 

‘On the basis of notices of rate increases received from these un- 
regulated companies during and prior to this 60-day period, which com- 
mences with the effective date of today’s changes. O. P. A. will, after 
consultation with the industries affected, be able to determine whether 
it would be in the public interest (1) to continue the notice requirement, 
(2) to establish area maximum rates for those unregulated industries 
in which the increases reported appear contrary to the stabilization 
program, or (3) to extend the scope of complete exemption.’’ 

Common carriers and public utilities not now under maximum rate 
regulation by any federal, state or municipal authority are few in pro- 
portion to those subject to such regulation. However, their rates em- 
brace a wide variety of services. They include, for example, truckers 
in Illinois, New Jersey, New Hampshire, Vermont and Delaware; 
truckers in a number of metropolitan areas specifically exempted from 
rate control by the Interstate Commerce Commission, and all public 
utilities. in the state of Delaware. 

The exemption provisions are contained in Revised Supplementary 
Regulation No. 11 to the General Maximum Price Regulation, while the 
notice requirements are contained in Procedural Regulation No. 11. 

(Amendment No. 45 to Revised Supplementary Regulation No. 11 
and Amendment No. 2 to Procedural Regulation No. 11, both effective 
March 24, 1944.) 


Allied Van Anti-Trust Suit 


Important changes made recently in the set-up of Allied 
Van Lines, Inc., furniture and household goods carrier, and the 
National Furniture Warehousemen’s Association, and in their 
relationship to each other, were revealed by counsel for the 
organizations in their answer, filed in the federal district court 
at Chicago March 28, to the government’s anti-trust suit filed 
in January against Allied, the Association, officers and directors 
of the two organizations, and member van lines (see Traffic 
World, Jan. 15, p. 141). One of the changes—divestment by the 
N. F. W. A. of its ownership of the stock of Allied—had been 
indicated by the Traffic World in its report on the two organ- 
izations’ annual meetings at Chicago in February (Feb. 26, 
p.. 500). 

The answer admitted the court’s jurisdiction and a num- 
ber of other points made in the complaint filed by the anti- 
trust division of the Department of Justice, but denied that the 
defendants had, as alleged, made unlawful attempts to monopo- 
lize, or combine and conspire to monopolize, in restraint of 
trade in violatoin of the Sherman anti-trust act. 

The answer said that Walter E. Sweeting, Philadelphia, 
named as a defendant because of his position as a director of 
N. F. W. A., had died several years ago; that William T. Bost- 
wick, New York, and M. W. Niedringhaus, St. Louis, were not 
directors, and John A. Creamer, Providence, R. I., and E. T. 
Chadwell, Nashville, Tenn., were not officers of N. F. W. A., 
as alleged, at the time the complaint was filed and that eight 
officers of Allied member lines had not, as alleged, been direc- 
tors of Allied at the time the complaint was filed. It denied 
that officials of the Association and Allied members, other than 
those specifically named, constituted “a class of persons having 
identical interests or are so numerous as to make it impractical 
to bring them all before the court.” 

It admitted that N. F. W. A. had about 591 member ware- 
housing companies, of which 547 were members of Allied, but 
denied that those companies controlled or dominated the more 
important warehouse facilities of the nation. It denied that 
N. F. W. A. controlled Allied and that Allied members did not 
compete among themselves. It admitted that until recently, the 
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Association owned all the outstanding stock of Allied, but said 
that at present such ownership did not exist. It said: 


The stock had been held by the Association for the benefit of Allied 
and the stock always had been voted in accordance with the wishes of 
Allied agents as expressed through a majority vote at their meetings. 
At the February meeting of the Association, it voted to transfer the 495 
Allied shares to Allied for distribution among its agents on repayment 
by Allied of $5,090.26, which the Association originally advanced to 
Allied to pay a portion of its organizational expenses. 


Admitting that Allied owned no equipment and employed 
no drivers, the answer denied that Allied was not a carrier, 
saying it had other facilities and employes engaged in booking, 
billing and other transportation activities. 

It admitted that two N. F. W. A. directors were directors 
of Allied at the time the complaint was filed, but said that, 
since February, no N. F. W. A. officer or director was “required 
to be an Allied director, the business and affairs of the two 
having been completely separated by appropriate actions at 
their annual meetings.” It said that actions by the Allied board 
of directors no longer were subject to approval by the board 
of the N. F. W. A. It added that Allied members no longer 
were required to be members of the association. It said that 
Allied had ended its former rule providing that association 
members could not be booking agents for Allied unless they 
turned over to Allied Van Lines all shipments to be trans- 
perted more than 100 miles. 

It denied allegations that non-hauling members of Allied 
performed no transportation service; that Allied’s members’ 
rates were from 15 to 25 per cent higher than rates maintained 
by other van lines; that Allied agents were under contract 
requiring them to operate “rigidly” in accordance with Allied 
rules. 

It said, in conclusion, that the changes were made at the 
annual meetings of the two organizations “to avoid prolonged 
and costly litigation and without admission that the matters so 
changed were in violation of the anti-trust act.” 


Truck Bureau Anti-Trust Trial 


A jury trial of two motor freight bureaus and a number 
of motor carriers and individuals on indictments charging con- 
spiracy to eliminate competitive rates and to deprive the ship- 
ping public of low-cost transportation by motor carrier, which 
began in federal court at Denver, Col., March 20, continued this 
week. 

The indictment charged the bureaus with preventing mem- 
bers “from initiating and maintaining independent rates through 
boycotts and other coercive practices, including refusal to per- 
mit non-member carriers to participate in joint rates published 
by the defendant bureaus”; with prohibiting members “from 
issuing concurrences to non-members publishing individual rates 
for the purpose of establishing joint rates with such non- 
member lines”; with denying membership and tariff participa- 
tion to “any carrier publishing rates lower than those estab- 
lished by the bureaus”; with expelling from membership “non- 
conforming carriers” and cancelling their participation in tariffs 
of the bureau and tariffs of reciprocating bureaus,” and with 
refusing interline through tariff rates to “carriers failing to 
conform to rates established by the defendant bureaus.” 

The bureaus involved are the Middlewest Motor Freight 
Bureau of Kansas City, Mo., and the Rocky Mountain Motor 
Tariff Bureau, Inc., of Denver. They publish tariffs covering 
fourteen states (see Traffic World, May 29, 1943, p. 1283). 

At the time the federal grand jury voted the indictments, 
Attorney General Francis Biddle, in a statement, said it made 
“no attack upon the conference method of rate-making but 
merely attacks the practices of certain rate bureaus in refusing 
to permit members independently to initiate and maintain 
rates on the transportation of freight by motor carriers in the 
fourteen-state area served by the defendant carriers and 
bureaus.” He quoted from an earlier statement, issued in con- 
nection with grand jury investigations in railroad and truck 
rate bureau affairs in Chicago late in 1942, that “no investi- 
gation into or disturbance of the existing normal established 
activities of carrier rate bureaus and conferences is contem- 
plated by the department.” 

Despite these assurances, however, gbservers point to the 
opening statement of George B. Haddock, special assistant to 
the Attorney General, at the Denver trial, as indicating that the 
attack is not merely against the bureaus, operators and_indi- 
viduals _on the specific counts of the indictment, but on the 
procedure of rate bureaus generally. 

In the statement, Mr. Haddock said that, while it might 
be “assumed for purposes of argument” that rate publication 
by agents was permissible under the interstate commerce act,” 
the fact was that the bureaus did not “merely publish rates 
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as directed by their members,” but, on the contrary, they were 
“masters, not the servants, of members.” The members, he 
continued, “upon pain of expulsion from membership and ex- 
clusion from participation in bureau tariffs, must surrender 
their own control over their rates and submit to bureau pro- 
cedure, under which they must first obtain approval of a pro- 
posed rate by the bureau committees.” 


The Middlewest Motor Freight Bureau, he said, “even _em- 
_ploys'a paid standing rate committee (not™ carriers) which 
passes on all rate proposals in the first instance.” Rate bureau 
men point out that such “paid” standing rate committees are 
a part of the machinery of all rate bureaus, rail and truck 
AlKE, 


Mr. Haddock said it was ‘“‘this concerted. activity in rate 
making under bureau procedure which violates the anti-trust 
Taws.”_ Such “rate-fixing,” said he, was “merely one form of 
price fixing,” and price fixing was “admittedly illegal, per se.” 

The independent action which the bureaus insisted was the 
right of their membérs, he said, was “different from the free- 
dom_to compete which the anti-trust law contemplates.” The 
bureau _ procedure, he added, was, in effect, “a mechanism for 
eliminating competition in rates.” 

He asserted that there was no existing law to confer “im- 
munity or exemption from the anti-trust laws in the field of 
motor carrier rates.” The Supreme Court, he said, had “re- 
peatedly held that combinations of carriers formed for the 
purpose of agreeing upon rates” violated the Sherman act. The 
interstate commerce act, he said, did not authorize combina- 
tions by rate bureaus to prevent individual rate publication, 
and, while it was true.that the Commission might, under. condi- 
tions set forth in the law, prescribe rates, it was equally true 
that such power could not be “delegated to groups of motor 
carriers, or usurped by them as it has been through the rate 
bureau_organizational set-up.” 


Individual carriers made much of conflicting, duplicating, 
and discriminatory rates that would result from individual rate 
publishing, said he, but “the remedy provided by law for pre- 
venting the existence of conflicting or duplicate rates is rejection 
of the tariff by the Commission.” The Commission’s power, in 
such cases, was to reject the tariff, leaving the carrier free to 
“resubmit a tariff which does comply with the applicable re- 
quirements.” Nowhere in the act, he continued, was power 
conferred on the Commission “to prevent any carrier from 
exercising the right of publishing an independent ‘tariff.” If 
the Commission had no such power, he said, it followed, “a 
multo fortiori, that private organizations established by agree- 
ments among a group of motor carriers could not clothe them- 
selves with the power to eliminate competition in the motor 
transportation field and to prevent the lawful exercise of the 
right to publish individual tariffs.” 


Because of this implied attack on procedures that are 
common to all rate bureaus, other bureaus than those under 
indictment, general motor carrier organizations, and some ship- 
pers are deeply interested in the Denver trial. Among the de- 
fense witnesses scheduled to be called were Ted V. Rodgers, 
president, American Trucking Associations, Inc.; Chester G. 
Moore, secretary of A. T. A.; Carl F. Jackson, head of the 
National: Motor Freight Classification committee, and E, F. 
Stecher, general traffic manager, Stewart-Warner Corporation, 


Chicago, It was also reported that John L. Rogers, a member 
of the Commission, had been asked to testify. 


Motor Carrier Status Question 


Service Trucking Co., Inc., of Federalsburg, Md., has filed a 
complaint in the federal court for the Maryland district, asking 
that a three-judge statutory court be convened and that the 
order of the ‘Commission in MC 16375, Service Trucking Co., 
Common Carrier Application, subsequently changed to No. 
75185, Sub. 2, denying the authority applied for, be set aside. 

Service Trucking Co. said the Commission had denied the 
application of its predecessor in interest for authority to operate 
as a common carrier by motor vehicle of commodities generally 
between all points and places located on the Delmarva Penin- 
sula, being that part of the states of Maryland, Delaware, and 
Virginia east of Chesapeake Bay and south of U. S. highway 40, 
on the one hand, and, on the other, all points and places in 
Maryland, Virginia, Delaware, Pennsylvania, New Jersey, New 
York, Connecticut, Rhode Island, Massachusetts, and the Dis- 
trict of Columbia. The complainant said also that the Com- 
mission had denied a petition for postponement of the effective 
date of the order to the end that the Commission might be able 
to consider a second petition for reopening, further hearing, 
and reconsideration of its order. 

The trucking company asked that a temporary injunction 
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be issued before March 31, when, it said, the Commission’s 
order denying the application would become effective. 

The complaint quoted from the recommended report of the 
examiner which, it said, had been adopted by the Commission, 
to the effect that while Service must be deemed to have been 
engaged in operation as a motor carrier from July 2, 1935, to 
September, 1936, when one Phelps sold his interest and with- 
drew his equipment, “there is nothing in the record to warrant 
a conclusion that Service was so engaged in operation as a 
motor carrier thereafter, at least until October, 1937, when the 
first short term lease arrangements were entered into.” 

After describing the arrangement of Service Trucking Co. 
with the equipment of others, made on a trip basis, and describ- 
ing the aforementioned lapse of time between September, 1936, 
and October, 1937, the quoted report said that Service had 
protected itself by a cargo insurance policy beginning in July, 
1936, but had provided no public liability or property damage 
insurance, and that it had not been shown to have assumed any 
liability to the general public with respect to the operation of 
the vehicles utilized. None of the vehicles had been utilized 
continuously, it said, nor had there been any arrangement to 
do so nor any assumption of responsibility with respect to the 
drivers. 

Service Trucking said in its complaint that the Commis- 
sion had “adopted erroneous criteria for the determination of 
the person holding himself out and in bona fide operation as 
a common carrier in relation to the traffic transported; that 
the Commission erred in failing to find that plaintiff or its 
said predecessors-in-interest at all times controlled the traffic 
transported; that the Commission erred in finding that the 
plaintiff was not entitled to a certificate as a common carrier 
by motor vehicle; that the Commission erred in denying plain- 
tiff’s application.” 

Since the national emergency arose, the complaint said, 
Service Trucking had utilized its equipment in the transporta- 
tion of commodities essential to the national welfare and the 
successful conclusion of the war and that, unless the order of 
the Commission was set aside, it would be forced to discontinue 
transportation essential to the public welfare. Plaintiff or one 
of its predecessors-in-interest had at all times held itself out 
as a common carrier, was in bona fide operation as such on 
June 1, 1935, and had been at all times since that date, said 
the complaint. If compelled to restrict its service to that cov- 
ered by other certificates now outstanding, it would be unable 
to continue to perform service for a considerable number of 
shippers of commodities, it said, who tendered traffic regularly 
to it, and such business would be diverted to other carriers. 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commis- 
sion concerning prosecutions, in federal courts, for violations of 
motor carrier provisions of the interstate commerce act or of Com 
mission rules and regulations thereunder. appear below.) 


Eastern Illinois district, at Danville. George S. White, of 
Centralia, Ill., was fined $250, March 13, following entry of his 
plea of guilty to an information charging him with operating 
as a common carrier of property for compensation without a 
certificate issued by the Commission and without having on 
file with the Commission or having published any rates or 
charges applicable to such transportation. 

Middle Pennsylvania district, at Scranton. Alfred Root, of 
Wyoming, Pa., was fined $1,500, March 21, on entry of his plea 
of guilty to an information charging him with granting rate 
concessions, with demanding and collecting greater compensa- 
tion than that specified in his tariffs, with failing to require 
drivers to keep drivers’ logs, and with failing to keep weigh- 
masters’ certificates in the form and manner prescribed by the 
Commission’s regulations. The defendant, operating as a com- 
mon carrier of household goods under the trade name of Root’s 
Transfer, was required to pay $600 of the fine, and payment 
of the balance was suspended, during a probationary period 
of two years. 

Eastern North Carolina district, at Fayetteville. H. P. 
Johnson, dba Johnson Transit Co., of Dunn, N. C., was fined 
$300, March 31, following his plea of guilty to an information 
charging him with engaging in operations as a common carrier 
of property for compensation without a certificate having been 
issued to him by the Commission authorizing the particular 
operations performed; and with granting rate concessions to 
consignees. The fine was paid. 

Western Virginia district, at Harrisonburg. Earl Swanson 
Blanchfield, of Winchester, was fined $300, March 20, following 
his plea of guilty to an information charging him with en- 
gaging as a common carrier of property for compensation with- 
out a certificate having been issued to him by the Commission 
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authorizing the particular operations performed; with engag- 
ing in such transportation without having on file with the 
Commission and published, a rate and charge applicable thereto; 
with failure to have in his files medical certificates attesting 
to the physical fitness of his new drivers; and with failure to 
require his drivers to keep drivers’ logs. The fine was paid. 
Eastern North Carolina district, at Fayetteville. Wade M. 
Brannon, and A. W. Blanchard, dba Dunn Upholstering Co., of 
Dunn, N. C., were fined a total of $500 following their separate 
pleas of nolo contendere to an information charging them with 
receiving rate concessions from a common carrier of property 
with respect to shipments transported by the carrier in inter- 
state commerce for the partnership of which they were mem- 
bers. Each defendant was fined $250, which was paid. 
Eastern South Carolina district, Columbia division, at Co- 
lumbia division, at Columbia. New South Express Lines, Inc., 
of Columbia, was fined $450, March 20, following its plea of 
nolo contendere to an information charging it with failure to 
remit c. o. d. moneys to shippers within the time specified in a 
rule in its tariff, in violation of section 216(b) of the interstate 
commerce act; and with granting excessive extensions of credit 


to shippers for payment of its transportation charges. The 
defendant was required to pay the full amount of the fine. 
Eastern North Carolina district, at Fayetteville. John 


Reedis Pate, of Clinton, N. C., was fined $200, March 21, fol- 
lowing his plea of nolo contendere to an information charging 
him with transporting property as a common carrier for com- 
pensation without a certificate having been issued to him by 
the Commission authorizing the particular operations per- 
formed. The court required the defendant to pay the full 
amount of the fine. 

North Carolina, eastern district. C. Lee Nance, dba C. L. 
Nance Transfer, of Whiteville, N. C., was fined $200 after hav- 
ing entered a plea of guilty to an information charging him 
with criminal contempt of court for violating the terms of an 
injunction issued against him by this court January 9, 1939, in 
a civil proceeding instituted by the Commission. In that pro- 
ceeding the defendant had been enjoined from transporting 
property in interstate commerce as a motor common carrier 
without having obtained, prior to the performance of such 
transportation service, an oppropriate certificate from the Com- 
mission and without having filed with the Commission a tariff 
of his rates and charges for such transportation and insurance 
or other security for the protection of the public. In the con- 
tempt proceedings, the defendant was charged with having re- 
cently transported many shipments of property as a motor 
common carrier in interstate commerce, for compensation, con- 
trary to the terms of the injunction. The fine was paid. 

North Carolina, eastern district. The C. & S. B. Transfer, 
a partnership composed of John Reedie Pate, J. D. Strickland 
and W. B. Strickland, of Clinton, N. C., was fined $200 after 
having entered a nolo contendere plea to a charge of engaging 
in operations as a motor common carrier of property in inter- 
state commerce, for compensation, without a certificate having 
been issued to it by the Commission authorizing the partciular 
operations performed. The fine was paid. 


Northern Texas District, Ft. Worth division, at Ft. Worth. 
Merchants Fast Motor Lines, Obie D. Dobbs, and Columbus E. 
Dunwoody, all of Ft. Worth, Tex., and Lawrence D. Allen, of 
Breckenridge, Tex., were fined a total of $1150, March 14, fol- 
lowing their separate pleas of guilty to separate informations 
charging each of them with violations of part II of the inter- 
state commerce act. Merchants Fast Motor Lines was charged 
with failing to require its drivers to keep drivers’ logs, with 
permitting and requiring drivers in its employ to operate motor 
vehicles for excessive daily and weekly hours, and with oper- 
ating motor vehicles in the transportation of property and 
failing to keep operative at all times the vacuum power brakes 
of such vehicles; and Obie D. Dobbs, Columbus E. Dunwoody, 
and Lawrence D. Allen were charged with falsifying drivers’ 
logs. Merchants Fast Motor Lines was fined $1,000 and the 
defendants Obie D. Dobbs, Columbus E. Dunwoody, and Law- 
rence D. Allen were each fined $50. The fines were required 
to be paid in full. 

New Jersey district, at Newark. Alexander Shapiro, doing 
business as Mural Delivery Service, of New York, N. Y., was 
fined $1,000, February 11, following entry of his plea of guilty 
to an information charging him with operating as a common 
carrier for compensation without a certificate having been 
issued by the Commission authorizing the particular operations 
described in the information. The court required $500 of the 
fine to be paid forthwith and the remaining $500 was required 
to be paid within a probationary period of one year. 

Oregon district, at Portland. Jake Nelson, a co-partner of 
Pacific Inland Transport Co., of Portland, Ore., was fined $300, 
February 23, following his plea of guilty to an information 
charging the individual members of the partnership with viola- 
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tions of part II of the interstate commerce act. The fine was 
paid in full. The information was dismissed as to the co-partner 
Frank Nelson on motion of the government. The defendants, in 
connection with the transportation of property, were charged 
with failing to require their drivers to keep drivers’ logs, and 
with failing to have in the files of the partnership doctors’ cer- 
tificates of physical fitness of new drivers. 

Massachusetts district, at Boston. Merit Dress Delivery, 
Inc., of New York, N. Y., on February 1, and Samuel Skurnik 
and Herman Gilman, co-partners, doing business as Boston 
Maid, a garment finisher of Waltham, Mass., on March 21, were 
fined a total of $1,000, following entries of their separate pleas 
of guilty to informations charging them with violations of part 
II of the act. Of the total fine, Merit Dress Delivery, Inc., was 
required to pay $500 and Samuel Skurnik and Herman Gilman 
were required to pay $250 each. The defendant carrier was 
charged with offering, granting and giving rate concessions to 
the co-partnership Boston Maid. Samuel Skurnik and Herman 


Gilman were charged with soliciting, accepting and receiving 
such rate concessions, 


I. C. C. Wins Staley Case 


The order of the Commission directing cancellation of tariff 
provisions eliminating charges for spotting freight cars at the 
doors of factories in the industrial plant of the Staley Manufac- 
turing Co., at Decatur, Ill, was upheld unanimously by the 
Supreme Court of the United States, March 27, in an opinion 
delivered by Chief Justice Stone in No. 453, The United States 
of America and Interstate Commerce Commission, appellants, 
vs. Wabash Railroad Co., Illinois Central Railroad Co., and 
Illinois Terminal Railroad Co. (see Traffic World, March 11, 
p. 654). The opinion of the court, reversing the decision of the 
District Court of the United States for the Southern District 
of Illinois, follows: 


The Interstate Commerce Commission, in a report and order supple- 
mental to its main report in Ex Parte 104, Practices of Carriers Affect- 
ing Revenues or Expenses, Part II, Terminal Services, 209 I. C. C. 11, 
has directed appellee railroads to cancel certain tariff supplements by 
which they proposed to eliminate charges for spotting freight cars at 
the doors of factories in the industrial plant of appellee Staley Manu- 
facturing Co., at Decatur, Ill. The Commission based its order upon a 
finding that the performance without charge of the spotting service 
would be an unlawful preference because a departure from filed tariffs, 
in violation of § 6 (7) of the interstate commerce act. 49 U. S. C. 
§ 6 (7). On appellees’ petition the District Court for Southern Illinois, 
three judges sitting, 28 U. S. C. § 47, set aside the Commission’s order, 
51 F. Supp. 141. It held that the Commission’s conclusion that the free 
spotting service rendered at the Staley plant is an unlawful preference 
was not supported by evidence, and that the Commission’s order must 
be set aside because it results in discrimination contrary to §§ 2 and 
3 (1) of the act, since it appears that similar free spotting service was 
being rendered to Staley’s competitors against which the Commission 
had issued no order. The case comes here on appeal under 28 U. S. C. 
8§ 47a, 345. The principal question for our decision is whether, as the 
District Court thought, the order is invalid because it results in a 
prohibited discrimination. 


In Ex Parte 104, the Commission initiated an extensive investigation 
of the service rendered by interstate railroads in spotting cars at points 
upon the systems of plant trackage maintained by large industries. 
After a study of the conditions at some two hundred industrial plants 
to which the rail carriers made allowances for spotting service per- 
formed by the industries, and at numerous other plants where the 
spotting service was rendered without charge by the carriers, the 
Commission found that the freight rates had not been so fixed as to 
compensate the carriers for such service and that the railroads by 
assuming to perform it, or pay for its performance by the industries, 
had assumed a burden not included in the transportation service com- 
pensated by the filed tariffs. And it concluded that the performance 
by the railroads of such service, free, or the payment to the industries 
of allowances for its performance by them, is in violation of § 6 (7) 
of the act. 


The Commission, in its main report in Ex Parte 104, recognized that 
by railway tariff practice in this country the rates on carload traffic 
moving to or from any city or town apply to so-called ‘‘switching’’ or 
‘terminal’ districts and entitle each industry within such a district 
to have the traffic delivered directly to and taken from its site. By this 
method of delivery and by use of private tracks of the industry the 
railroads are saved the expense of maintaining more extensive terminal 
facilities, the service and cost of delivery within the switching district 
being comparable to that of delivery on team tracks or sidings or at 
way stations. But in the case of large industries having extensive plant 
trackage the Commission found that cars hauled to the industry usually 
come to rest at nearby interchange tracks, after which the intraplant 
distribution of the cars is made at times and in a manner to serve the 
convenience of the industry rather than that of the carrier in com- 
pleting its transportation service. 

In determining in such circumstances the point at which the carrier 
service ends and the service in placing the cars so as to meet the con- 
venience of the industry begins, the Commission stated that the line of 
demarcation ‘‘should be drawn at the point where the carrier is pre- 
vented from performing at its ordinary operating convenience any 
further service, by the nature, desires, or disabilities of a plant,’’ 209 
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I. C. C. at 34. It added, ‘‘When a carrier is prevented at its ordinary 
operating convenience from reaching points of loading or unloading 
within a plant, without interruption or interference by the desires of 
an industry or the disabilities of its plant, such as the manner in which 
the industrial operations are conducted, the arrangement or condition 
of its tracks, weighing service, or similar circumstances, .. . the service 
beyond the point of interruption or interference is in excess of that 
performed in simple switching or team-track delivery... .’’ 209 I. C. C. 
at 44-5. 

The application of such a test obviously requires an intensive study 
of traffic conditions prevailing at the particular plant at which the 
spotting service is rendered. It is for this reason that the Commission, 
in carrying into effect the principles announced in Ex Parte 104, has 
found it necessary to proceed to a series of supplemental investigations 
of the spotting service rendered at particular plants. Accordingly the 
Commission made no order on the foot of its main report, but following 
a series of supplemental reports, including the present one, each detail- 
ing the facts found as to the spotting service rendered at the particular 
plant investigated, the Commission has made cease and desist orders, 
applicable to that service, a number of which this Court has upheld on 
review. See United States vs. American Sheet & Tin Co., 301 U. S. 402; 
Goodman Lumber Co. vs. United States, 301 U. S. 669; A. O. Smith 
Corp. vs. United States, 301 U. S. 669; United States vs. Pan American 
Petroleum Corp., 304 U. S. 156. In sustaining the Commission’s findings 
in these proceedings, as in related cases, this Court has held that the 
point in time and space at which the carrier’s transportation service 
ends is a question of fact to be determined by the Commission and not 
the courts, and that its findings on that question will not be disturbed 
by the courts if supported by evidence. United States vs. American 
Sheet & Tin Plate Co., supra, 408; United States vs. Pan American 
Petroleum Corp., supra, 158; Interstate Commerce Commission vs. 
Hoboken Mfrs. R. R. Co., 320 U. S. 368, 378 and cases cited. 

In this, as in its earlier supplemental reports, the Commission has 
examined the actual conditions of operation at the industrial plant in 
question, here the Staley plant, and has found these conditions to be 
similar in type to those held sufficient to support its orders in United 
States vs. American Sheet & Tin Plate Co., supra, and United States 
vs. Pan American Petroleum Corp., supra.’ It made an extended ex- 
amination of car movements within the plant area of the Staley Com- 
pany, which extends for a distance of about two and a quarter miles, 
includes some forty buildings used in the manufacture of various 
products, principally from corn and soy beans, and contains approxi- 
mately 20 miles of track, having 18 points at which freight is loaded 
or unloaded. It found that inbound cars are in the first instance placed 
upon interchange tracks from which they are later spotted at the points 
of loading and unloading, a service requiring in numerous instances 
two or more car movements performed by engines and crews regularly 
and exclusively assigned to it; that the interchange tracks are reason- 
ably convenient points for the delivery and receipt of cars; that the 
movements between the interchange tracks and the points of loading 
and unloading are not performed at the carrier’s convenience but ‘‘are 
coordinated with the industrial operations of the Staley Company and 
conform to its convenience’’; that the service beyond the interchange 
points was in excess of that involved in switching cars to a team track 
or ordinary industrial siding or spur, and was consequently not a part 
of the transportation service which ends at the interchange tracks. 

Contentions of appellees based on a formal change of control of 
the interchange tracks by lease from the Staley Company to appellee 
Wabash Railroad executed subsequent to the Commission’s report in 
Ex Parte 104, are irrelevant to our present inquiry. After the lease, as 
before, they continued to be used as interchange tracks and the con- 
trolling question is whether the movement from the interchange tracks 
to points of loading and unloading is a plant service for the convenience 
of the industry, or a part of the carrier service comparable to the 
usual car delivery at a team track or siding. The Commission’s finding 
that it is a plant service is supported by evidence and must be accepted 
as conclusive here. 

Appellees make no other serious contention of want of evidentiary 
support for the Commission’s conclusion that the carrier service ended 
at the interchange tracks and the District Court found no such lack. 
Their contention, upheld by the court below, is that the Commission’s 
order cannot be supported merely by the circumstances disclosed by 
the evidence respecting the operations at the Staley plant, but that its 
validity must turn upen a comparison of the conditions at the Staley 
plant with those at competing plants. They urge, further, and the 
District Court so held, that, as it appears from the record that similar 
spotting service is being rendered at competing plants, the Commis- 
sion’s order compels appellees to discriminate against Staley, contrary 
to §§ 2 and 3 (1). 

This argument ignores the nature of the present proceeding which 
“is to enforce § 6 (7), not §§ 2 and 3 (1). Section 6 (7) prohibits depart- 
ures from the filed tariffs and it is violated, as the Commission has 
pointed out, when carriers pay the industries for a terminal service 


1The Commission examined the conditions at the Staley plant in 
a supplemental report rendered May 22, 1936, in which it directed the 
carriers, appellants here, to abandon the practice of paying allowances 
to Staley for the performance of the spotting service. A. E. Staley Mfg. 
Co. Terminal Allowance, 215 I. C. C. 656. An action to enjoin enforce- 
ment of that order was voluntarily dismissed without prejudice as a 
result of this Court’s decision in the Tin Plate, Pan-American Petro- 
leum, and other cases sustaining similar orders. Thereupon the payment 
of allowances was abandoned, and the carriers assumed the perform- 
ance of the spotting services, establishing a charge of $2.27 per car, 
later increased to $2.50. By schedules filed to become effective De- 
cember 15, 1939, the carriers proposed to cancel the spotting charge. 
In the present proceeding the Commission has refused to approve the 
proposed schedules, and has likewise refused, after having reopened 
the proceedings in Staley Mfg. Co. Terminal Allowance, supra, to 
modify its prior order. 245 I. C. C. 383, 
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not included in their transportation service or when they render such 
terminal service free of charge. This prohibition applies without quali- 
fication to every carrier and when, as here, the unlawfulness of the 
allowance or service is shown by the conditions prevailing at a par- 
ticular industrial plant, it is unnecessary, in order to support the Com- 
mission’s order, to consider whether generally similar allowances or 
services at other plants are, or are not, lawful under conditions pre- 
vailing there. 

In this respect a proceeding under § 6 (7) is unlike proceedings 
under §§ 2 and 3 (1) which prohibit unjust discriminations and undue 
preferences. United States vs. American Sheet & Tin Plate Co., supra, 
406; United States vs. Hanley, 71 Fed. 672, 673-4; compare Merchants’ 
Warehouse Co. vs. United States, 283 U. S. 501, 510-11. Since under 
these sections acts or practices not otherwise unlawful may be so 
because discriminatory or preferential, it becomes necessary to make 
comparisons between the different acts or practices said to produce the 
discrimination or preference, in order to determine whether they are 
such in fact and whether they are unjust or undue. Differences in con- 
ditions may justify differences in carrier rates or service. In determin- 
ing whether there is a prohibited unjust discrimination or undue pref- 
erence, it is for the Commission to say whether such differences in 
conditions exist and whether, in view of them, the discrimination or 
preference is unlawful. See Barringer & Co. vs. United States, 319 
U. S. 1, 7-8, and cases cited. 

The Commission’s decision here, and its finding of a ‘preferential 
service,’’ are not based and do not depend on a comparison of condi- 
tions at the Staley plant with those obtaining at others. By its fifth 
finding the Commission found that the spotting service rendered at the 
Staley plant was a service ‘‘in excess of that rendered shippers gener- 
ally in the receipt and delivery of traffic at team tracks or industrial 
sidings and spurs,’’ and hence in excess of that provided for by the 
tariff rates. It concluded in its third conclusion of law that the per- 
formance of this service without charge would result in receipt by the 
Staley Company of ‘‘a preferential service not accorded to shippers 
generally, and hence would result in a prohibited refunding or remit- 
ting of a portion of the filed tariff rates. 


The Commission, after pointing out that evidence was introduced 
showing that spotting is performed without charge at various plants, 
some of which compete with the Staley Company, also found, ‘‘The 
evidence does not satisfactorily show that the circumstances and con- 
ditions under which the spotting is performed at such plants are 
substantially similar to those at the Staley plant. If it did it would 
only show the probability of existence of unlawful practices at such 
plants and the: need for investigation in connection therewith.’’ The 
District Court relied solely on this evidence to support its conclusion 
of lack of evidentiary support for the Commission’s finding of a ‘“‘pref- 
erential service not accorded to shippers generally’’ and to support 
its own finding that under the present order Staley is being discrimi- 
nated against. For this reason it concluded that the Commission’s 
order must be set aside. 

We think that this is a mistaken interpretation of the Commission’s 
findings and misapprehends their legal effect. If the Commission’s 
reference, in its conclusion of law, to ‘‘a pereferential service not 
accorded to shippers generally’’ means more than the statement in the 
fifth finding of fact that the service is ‘‘in excess of that rendered 
shippers generally in the receipt and delivery of traffic at team tracks,”’ 
it is obviously irrelevant to the present proceeding. For it could not 
serve to foreclose the legal conclusion to be drawn from the fifth finding 
that the free performance of the spotting service at the Staley plant is 
in violation of § 6 (7) because of the traffic conditions found to prevail 
there. United States vs. American Sheet & Tin Plate Co., supra, 406-7 
But a reading of the Commission’s report and findings makes abun- 
dantly clear that it was not concerned with discriminations or prefer- 
ences between the Staley plant and others, such as are prohibited by 
§§ 2 and 3 (1); that the ‘‘preference’’ to which it referred was not 
based upon a comparison of conditions at the Staley plant with those 
of others, but upon an application to the actual conditions at the Staley 
plant of the standards laid down in its report in Ex Parte 104, in order 
to ascertain whether the service rendered there is in excess of that 
which the carriers are obliged to perform by their tariffs. 

As the Commission and this Court have pointed out, a preference 
or rebate is the necessary result of every violation of § 6 (7) where 
the carrier renders or pays for a service not covered by the prescribed 
tariffs. Davis vs. Cornwell, 264 U. S. 560. 562. The Commission empha- 
sized that no question of discrimination or preference prohibited by 
§§ 2 and 3 was involved in the present proceeding when it found that 
the evidence did not show that the circumstances and conditions under 
which the spotting is performed at other plants are substantially similar 
to those at the Staley plant, and that if it did that it would only tend 
to show that the practice was unlawful at the others as well. So far 
as the District Court found that the Staley Company was being dis- 
criminated against by the continuance of the service at other plants, 
its finding is irrelevant to any issue in the present proceeding which 
relates only to violations of § 6 (7) and not §§ 2 and 3 (1). In any case 
findings of discrimination or undue preference under §§ 2 and 3 (1), 
as we have said, are for the Commission and not the courts. And the 
Commission has found that the evidence does not show that conditions 
with respect to the spotting service at the Staley plant and those of 
its competitors are similar. 

While it is the duty of the Commission to proceed as rapidly as 
may be to suppress violations of § 6 (7) in the performance of spotting 
services, that is to be accomplished, as we have held, by an investiga- 
tion of the traffic conditions prevailing at each particular plant where 
the service is rendered and not by comparison of the services rendered 
at different plants. Appellees complain of the Commission’s long delay, 
some six years since the present proceeding was begun, in investigating 
spotting services rendered at the plants of Staley’s competitors, but 
any of the appellees have been free to initiate proceedings to eliminate 
any unlawful preferences or discriminations affecting them if they so 
desired, § 13 (1), and no reason appears why they could not have done 
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so. There are other modes of inducing the Commission to perform its 
duty than by setting aside its order prohibiting a practice which plainly 
violates § 6 (7), because it has not made like orders against other 
offenders. The suppression of abuses resulting from violations of § 6 
(7) would be rendered practically impossible if the Commission were 
required to suppress all simultaneously or none. Section 12 (1) imposes 
on the Commission the duty to enforce the provisions of the act. That 
duty under § 6 (7) would hardly be performed if the Commission were 
to decline to enforce it against one because it could not at the same 
time enforce it against all. Reversed. 


Official Area Scrap Iron Basis 


Although the decision of the Commission recognized that 
the evidence established that the rates were reasonable, it had 
held that the rates were unreasonable on the basis of its deci- 
sions in other cases, said a per curiam decision of a three- 
judge statutory court, sitting in the southern Ohio district, 
eastern division. It granted a permanent injunction against 
the enforcement of the Commission’s order in No. 28813, Sum- 
mer & Co. vs. Erie et al., embracing Sub. 1, Same, vs. Wheeling 
& Lake Erie et al., and Sub. 2, Same vs. New York Central. 

In that case, with Commissioner Miller dissenting, the Com- 
mission, division 3, found unreasonable rates charged on scrap 
iron or steel, in carloads, shipped between July 8 and Novem- 
ber 24, 1941, from origins in Indiana and Michigan to destinations 
in Ohio, prescribed reasonable rates for the future, and awarded 
reparation (see Traffic World, April 24, 1943, p. 967). The 
majority found the assailed rates unreasonable to the extent 
they exceeded or might exceed rates based on 70 per cent of 
4 basic scale prescribed in Iron and Steel Articles, 155 I. C. C. 
o The decision of the federal court carried the following ref- 
erences to statements made before it by counsel: 


MR. DAY (of counsel for plaintiffs)—‘‘The complainant before the 
Commission is a corporation and a scrap iron broken with residence 
here in Columbus. The grounds upon’ which the plaintiffs asked the 
court to set aside and annul the order of the Commission is that it was 
made without any evidence to support it; * * * JUDGE NEVIN: Do 
you mean by that there was no evidence taken at all or do you mean 
there was evidence taken but nevertheless it was not sufficient to 
sustain the order? MR. DAY: There was no evidence introduced 
tending to show unreasonableness in these rates. JUDGE ALLEN: 
None whatever? MR. DAY: None whatever, and the Commission’s 
report states: ‘Complainant relies entirely on the many proceedings 
wherein the 70 per cent basis was prescribed.’ * * * MR. PIERCE 
(counsel for the government): The only question here presented is as 
to the validity of the Commission’s order prescribing rates for the 
future, as the plaintiffs’ counsel has pointed out, for the plaintiffs’ 


carriers as to the scrap iron, after the Commission had found that the 


present rates were unreasonable. * * * The report of the Commission 
I must admit is not a masterpiece. * * * As to rates for the future 
on scrap iron (the Commission) indicated that the rates generally in 
official territory above the 70 per cent basis would be unreasonable, 
the Commission then stated: ‘Upon the facts of record in the instant 
proceedings no other conclusion is warranted.’ * * * JUDGE NEVIN: 
What were the facts of record, because of which no other conclusion 
is warranted? MR. PIERCE: The facts of record were these previous 
cases. JUDGE NEVIN: Isn’t that the question before us? * * 

MR. PIERCE: I think that is the principal question before you. 
JUDGE ALLEN: Then you are conceding that the Commission decided 


this case purely based upon a line of decisions in other cases? MR. 
PIERCE: That is right.’’ 


On the record here presented the court said it found that 
the order of the Commission was not sustained by any evidence 
and that, since an essential finding had been made without sup- 
porting evidence, the action of the Commission was arbitrary 
and must be reversed. 


ELKINS ACT VIOLATIONS 


A joint indictment in 14 counts has been returned in the 
federal court at Erie, Pa., against S. M. Goldberg and Morris 
I. Leytus, charging them with soliciting and receiving conces- 
sions in violation of section 1 of the Elkins act, with respect 
to carload shipments of structural iron and steel articles, ac- 
cording to advice received by the Commission. Secretary Bartel 
said he had been informed that Goldberg was a partner in 
Pennsylvania Iron & Steel Co., of Pittsburgh, Pa., and that 
Leytus, at the time the shipments in question were transported, 
was an agent and representative of the partnership. 

The indictment charged that the defendants solicited and 
received the concessions by the device of false billing, Secretary 
Bartel said. 


You may either write or wire our Washington office 
for information concerning matters in any department 
of the government there, if you are a subscriber to 
THE DAILY TRAFFIC WORLD. 
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Miscellaneous Decisions 


Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Company, St. Paul, Minn. 
Copyright, 1944, by West Publishing Company.) 





REGULATION OF COMMON CARRIERS 


(Court of Appeal of Louisiana. Second Circuit.) A bond 
issued by bonding company in business of issuing bonds for a 
remuneration is construed liberally in favor of obligee, the 
statutory rule of strict construction being applicable to accom- 
modation sureties without pay. Rev. Civ. Code, art. 3039. 

A railroad was not precluded from recovering from surety 
on log transit bond, the increased rates for failure to ship 
finished product from logs over railroad’s line, because freight 
had been paid by company other than the principal, where 
= had never been notified of any intention to cancel the 

ond. 

Where log transit bond had not been canceled, and railroad 
had no knowledge that principal had transferred its assets and 
ceased doing business, railroad could recover from surety for 
excess freight for principal’s failure to ship finished product 
over the railroad’s line. 

Under log transit bond whereby principal and surety bound 
themselves and their successors to the railroad, surety was 
liable to railroad for freight even if it was incurred by prin- 
cipal’s successor. (Texas & Pacific Ry. Co. vs. United States 
Fidelity & G. Co., 16 So. Rep. 2d 671.) 





a ee 
Shipping Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Company, St. Paul, Minn. 
Copyright, 1944, by West Publishing Company.) 





(District Court, E. D. New York.) Where barge owner, 
before loading cargo of coal, sent the cargo owner a charter 
party stating the terms for furnishing tug and barge service, 
the cargo owner, by ordering such service without protest, ac- 
cepted such terms and entered into a special contract incor- 
porating them. 

Where owner of barges, before loading cargoes of coal, 
entered into charter party with cargo owners, stating terms 
for furnishing tug and barge service, papers signed by barge 
captains, denominated bills of lading, were merely receipts 
and did not express the terms nor constitute the contracts of 
carriage. 


Where owner of barges, a private carrier, gave the en- 
tire capacity thereof to owners of cargoes of coal, and carried 
no other cargo, and entered into charter parties with cargo 
owners, owner of barges was not a “common carrier’ but a 
“bailee,” and the contract of carriage was a private contract, 
and the parties were free to contract as they chose. 


In proceeding by owner of barges to limit liability for loss 
of cargoes of coal carried by him as a bailee under private 
contracts of carriage which among other things, excluded lia- 
bility for unseaworthiness if he had exercised due diligence to 
make barges seaworthy, burden of proof rested on cargo 
owners. : 

As regards liability to cargo owners by owner of barges 
lost in a heavy sea, a “peril of the sea” is something so catas- 
trophic as to triumph over those safeguards by which skillful 
and vigilant seamen usually bring ship and cargo to port in 
safety. 

As regards liability to cargo owners, the sinking of coal 
barges, in an area in which bad weather and heavy seas were 
not unusual in December, was not due to a “peril of the 
sea,” where the wind, though suddenly changing and con- 
tinuing to increase, did not reach the force of a gale, and the 
sea, though much higher than was to be expected from the 
strength of the wind, was much less than the 20 feet in height 
estimated by some of the witnesses. 

As regards liability to owner of a cargo of coal, a barge 
of heavy construction was not “unseaworthy”’ because of failure 
to provide tarpaulins, nor merely because tongue and groove 
white pine hatch covers were 1% inches thick, but were un- 
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seaworthy because of overloading and because, in view of the 
overloading, the hatch covers were too thin to withstand the 
weight of the seas which, though heavy, were not unusual in 
that area in December. 


Where charter party represented that barge had carrying 
capacity of 1800/1900 tons or thereabouts, the cargo owner had 
right to assume that barge was fit for purpose as represented, 
and owner of barge which was made unseaworthy by overload- 
ing and sank after heavy seas had broken the hatch covers, 
could not avoid liability by claiming that the cargo owner, as 
charterer, was responsible because loading barge with 1,712 
long tons of coal. 


As regards liability of the owner of a box barge which was 
made unseaworthy by overloading and sank after heavy seas 
has broken the hatch covers, the owner of a cargo of coal, 
who as charterer loaded the barge with less than its represented 
carrying capacity, was not chargeable with knowledge of what 
the barge could safely carry in December, though the cargo 
owner had previously, but always earlier in the year, shipped 
cargoes of coal on the barge larger than the amount thereon 
at the time of the sinking. 


Where coal barge was made unseaworthy because of over- 
loading and, because in view thereof, 14-inch pine hatch covers 
were unable to withstand heavy seas, not unusual in December, 
and careful inspection by owner of barge would have disclosed 
that its carrying capacity for contemplated voyage at that 
season was much less than he represented to cargo owner in 
charter party, barge owner did not use due diligence to make 
barge seaworthy and was not entitled to exoneration from or 
limitation of liability by him and barge to owner of cargo lost 
when barge sank. 


Where coal barge was made unseaworthy because of over- 
loading and because in view thereof, 1%-inch pine hatch 
covers were unable to withstand heavy seas, not unusual in 
December, and the contract of carriage was a personal contract 
by owner of barge, who overstated its carrying capacity, and 
who was familiar with the hatch covers, he could not escape 
or limit liability to the cargo owner for any breach of its 
contract, nor by reason of an inspection of the barge by his 
son, a competent man of 20 years’ experience. 


Where a coal barge being towed with two others by a tug 
broke adrift from the loading barge in heavy seas and dropped 
her 2000-pound anchor, having a 90-fathom galvanized bar- 
link chain, and after an hour or more the anchor commenced 
to drag on the hard bottom and continued to drag for an 
hour or more, the barge was not “unseaworthy” merely because 
the chain parted as the bottom became rocky on approach of 
the barge to the shore, and hence the barge owner, a private 
carrier and bailee, and the barge were entitled to exoneration 
from liability to the cargo owner. 


As regards liability to owner of an exclusive cargo of coal 
carried on a barge as private carrier, the barge owner was not 
an insurer, but a “bailee for hire,” and bound to furnish an 
anchor chain reasonably fit to hold the barge at anchor under 
conditions of wind and wave reasonably to be expected in that 
area in December. 


As regards liability to owner of a coal cargo on a barge 
lost after the towing hawser and later the anchor chain parted 
in heavy seas, the owner of the barges used for short voyages 
is not bound to have the anchor chain mechanically tested 
before each voyage, especially where the chain is visually in- 
spected by experts, and is used in anchoring a few days pre- 
viously. 

Where the anchor chain was inspected before the voyage 
by the barge captain and by the owner’s son, an experienced 
man, and had been used in anchoring about two days previously, 
the owner had used “due diligence” to make the barge sea- 
worthy as to the anchor chain which held for two hours or 
more after the towing hawser had parted in heavy seas, and 
since the charter party required only due diligence, the owner 
was entitled at least to limitation of liability to the owner of 
a cargo of coal. 


Where two of three coal barges had broken adrift in high 
seas, and the other barge was overloaded and sank after 
heavy seas had broken the hatch covers, and the alleged un- 
seaworthiness of the tug consisting only of the fact that her 
crew were not all of the grade or rank required, bore no 
causal relation to the accident, the owner thereof and the tug 
which had been chartered to the owner of the barges, was 
entitled to exoneration from liability to the cargo owners. 
(Petition of Howard, 53 Fed. Supp. 556). 

(District Court, S. D. New York.) Where carrier with 
notice that coal cargoes were available for loading failed to 
supply additional barges as required by shipping contract, 
shipper was justified in making the shipments by rail and 
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could set off additional transportation charges against carrier’s 
claim for transportation. 

Where there was no proof that shipper of coal could have 
obtained lost tonnage even if additional barges had been sup- 
plied by carrier as agreed, or that shipper would have made 
anticipated profits or that additional coal could not have been 
obtained elsewhere, claimed profits were too speculative and 
remote to be recovered from carrier. (Eastern Transp. Co. vs. 
Blue Ridge Coal Corporation, 53 Fed. Supp. 507.) 


Refiners Transport Purchase 


The Supreme Court of the United States heard argument 
March 28 in No. 589, United States of America, Interstate Com- 
merce Commission, Coastal Tank Lines, Inc., et al., appellants, 
vs. Marshal Transport Co., Warren C. Marshall, Refiners Trans- 
port Terminal Corporation, appellees. The case was before the 
Supreme Court on a government appeal from a decision of the 
federal court for the Maryland district, in which a three-judge 
court, with one member dissenting, found that Marshall Trans- 
port Co., Warren C. Marshall, and Refiners Transport Corpo- 
ration were entitled to a final order to the effect that the Com- 
mission had authority to hear the application of Refiners and 
Marshall on the merits without the formal joinder of Union 
Tank Car, holder of the majority of Refiner’s stock, in the 
application (see Traffic World, Nov. 6, 1943, p. 1131). 

The Commission had dismissed the application in MC 
F-1936, Refiners Transport & Terminal Corporation—Purchase 
—Marshall Transport Co., Inc., and Warren C. Marshall be- 
cause, after having been allowed 20 days in which to do so, 
Union had not joined in the application (see Traffic World, 
Sept. 18, p. 652). 

D. H. Kunkel, of the staff of the Commission’s chief coun- 
sel, said that the question was one of statutory construction— 
what effect should be given the words “acquire control through 
stock ownership or otherwise” in section 5(2)(a) of the inter- 
state commerce act. At the outset of his argument, Mr. Kunkel 
was asked by Justice Frankfurter why the Commission had 
not denied the application on the merits, since in that case, as 
in the situation existing after dismissal of the application, the 
result was the same—Union was prevented from gaining con- 
trol of “the desired carrier.” 

Mr. Kunkel pointed out that the decision of division 4 of 
the Commission (a decision not adopted by the entire Commis- 
sion) was that the application was consistent with the public 
interest and should be granted. He said what the decision of 
the entire commission on the issue might be was not known 
“because they did not get to the merits.” 

Justice Frankfurter wanted to know why the public in- 
terest required that the controlling owner “come in,” or why 
the requirement could not be met by saying that the public 
interest was not met if the controlling interests did not come 
in, and Justice Roberts interjected the remark that that was 
what the Commission had said. Mr. Kunkel said the Commis- 
sion had found its hands tied under the statute. 

Mr. Kunkel pointed out that stock control was mentioned 
specifically in the statute and that the words “or otherwise” 
had been added. Here, he said, there was control by a non- 
carrier company one step removed, with stock control by the 
subsidiary carrier of the non-carrier company. Refiner was 
acquiring control of Marshall, he said, and that Union, in the 
statutory sense, controlled Refiners. Therefore, said he, through 
Refiners, Union was acquiring control of Marshall. The ques- 
tion, he added, was whether the words “or otherwise” included 
a situation of that kind. 

Justice Jackson asked if he took a holding company to be 
included in those words and Mr. Kunkel replied, “Through a 
subsidiary, yes.” He continued by saying that the word control 
in the provisions of section 5, and related provisions, must be 
given a broad meaning. 

After a discussion of the provisions of section 5 by Mr. 
Kunkel, Justice Reed raised the question of whether there 
would be two carriers after the consummation of the transac- 
tion, and Mr. Kunkel said there would be in the sense that 
there had to be two carriers to originate the transaction. Jus- 
tice Jackson threw in the remark that operations would con- 
tinue under two separate authorizations, and Justice Reed 
asked if one carrier could hold two certificates. As Mr. Kunkel 
replied in the affirmative, and Justice Jackson pointed out that 
one carrier might have a “grandfather” right and a right under 
public convenience and necessity. Justice Reed said the statute 
says “control or management of two companies,” and Justice 
Douglas remarked that by having one company “swallow up 
another” you would get around it,” Mr. Kunkel remarking that 
there would be no limit to such an expansion. 

Mr. Kunkel pointed out that the statute provided that 
whenever a person not a carrier was authorized to acquire 
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control of two or more carriers, such person should, to the 
extent provided by the Commission in its order, be considered 
as a carrier subject to the provisions applicable to any carrier, 
as to carrier accounting, reports, and so forth. 

“We say it is significant that Congress said the extent that 
this provision should apply to non-carriers is within the dis- 
cretion of the Commission,” said Mr. Kunkel. ‘In order to 
give full play to that discretion, Congress has certainly decided 
that the Commission should determine in the first instance, 
that a non-carrier, who is trying through stock control, or 
through a subsidiary, to acquire control of other carriers, 
should itself become subject to these particular provisions of 
the act. Therefore, we say that the form or method of acquir- 
ing control makes no difference at all. The Commission must 
deal realistically with the situation as they find it.” é 

In answer to a series of questions as to the accounting 
that would be required of a holding company, and where the 
public interest was affected by such requirements, Mr. Kunkel 
said the same reasons applied as in the case of other carriers, 
since the issuance of securities and the conduct of the business 
had a direct effect on the service rendered. He said that, to 
his mind, the reasons applied as well to the company controlling 
the service as to the company performing it. 

When Justice Douglas observed that what Congress was 
getting at was control of the situation where some one set out 
to gain control of a group of carriers, that person should sub- 
mit to regulation “in case they had a disposition to help one 
carrier and suppress another,” Mr. Kunkel said he thought it 
went further than that. He said he thought Congress had been 
interested, not only in the investment in the particular carrier, 
but in the public interest in maintaining adequate and sufficient 
transportation. 

Mr. Kunkel also pointed out that, if the lower court had 
been correct in its decision, “then we have the situation of a 
purchase by Refiners of Marshall without immunity under the 
provisions of paragraph (11) of section 5, and Union Tank Car Co., 
which is certainly a participant as the controlling corporation, 
would not have such immunity.” 

In answer to a question by Justice Reed, Mr. Kunkel said 
that it was necessary, where the acquisition of property was 
involved, to come before the Commission. He said that the 
Commission, in passing on any application, must consider the 
service that would result. 

Charles E. Cotterell, speaking for protestants in the pro- 
ceeding before the Commission, said they viewed with appre- 
hension the invasion of the tank truck field by their chief com- 
petitor—an agency through which the railroads accomplished 
their transportation of petroleum. He said that Union was 
not an individual or a “‘tangible investor” in an unrelated enter- 
prise, nor was it a holding company in the financial sense. It 
was, said he, a large, functioning business enterprise that had 
brought Refiners into existence. 


He said that Union had been approached by three gentle- 
men, owners of small trucking companies, and that “a deal 
came out according to which Union apparently resolved that 
the time had come for it to face the effort to broaden its own 
transportation activities beyond that of railroad operations and 
to embrace the competitive motor truck industry as well.” 
Union had set up Refiners, he said, and that the former owners 
had taken a small minority of the stock of the new corporation. 
Thereafter, said he, Union placed large sums of money in the 
form of cash for improvements, and that “the whole program 
of subsequent acquisitions of other motor carriers” had been 
inaugurated under purchase agreements in the name of Re- 
finers. One of those other acquisition agreements had been 
for the purchase of stock, said he, the remainder having been 
for the purchase of franchises, good will, and all of the facilities 
of transportation. 


Justice Douglas asked if he was trying, by that emphasis, 
to bring Union under section 5(4), and Mr. Cotterell replied 
that he was, and that, in answer to a further question from the 
justice, there was seemingly not a holding company “above” 
Union. If there had been such a holding company, Justice 
Douglas wanted to know if it would have to come in. Mr. 
Cotterell replied that that had been debated in the course of 
the litigation and that there must be some natural limit. Justice 
Douglas asked if it was Mr. Cotterell’s position that issuance 
of securities by a holding company had no relationship to the 
management of subsidiaries, and Mr. Cotterell said he took 
the opposite position. 


Some years ago, said Mr. Cotterell, “this court” has been 
compelled to say that purchase of a going company did not 
constitute control. In every subsequent legislative enactment, 
he said, Congress had always gone beyond the mere matter of 
control through purchase of stock and had always put in some 
language to overcome its error in the trade commission act in 
forbidding control only through purchase of stock. He asked 
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whether, when Congress provided for non-carrier acquisition 
of control of two or more carriers, it was intended that the 
results aimed at could be “so readily and easily circumvented 
by the similar expedient, not of purchasing stock, but purchas- 


ing franchises, good will, and facilities, with a view to their 
continued operation?” 


Robert C. Winter, for Refiners and Marshall, said it was 
necessary to a proper understanding of the case to trace the 
development of Refiners. He reviewed briefly the operations of 
the individual operators to the time when they came to Detroit 
with a view to having Union make an investment, having, he 
said, developed as far as they could with limited capital, and 
having been successful to the extent that they were able to 
attract additional capital. Subsequently, he said, the corpora- 
tion issued stock to the point where it issued more than $500,000 
and came to the Commission, as required. When they filed their 
application, said he, they set up all the details of the organiza- 
tion, making known all the facts and details concerning the 
corporation, and receiving authority to issue additional stock. 
The next part of the transaction, he said, was also a normal 
development. The transaction being considered, he said, had 
originated in the summer of 1942, shortly after Pearl Harbor. 
As a result of the submarine menace, he said, Refiners found 
that it was hard-pressed to take care of the demands made on it 
by defense and war industries developing in the mid-west. 
Refiners had thereupon sent out letters, telegrams, and men, 
in an attempt to buy, lease, or borrow, equipment. Out of that 
search for equipment they had run across, among others, W. C. 
Marshall and Marshall Transport. Marshall’s equipment was 
idle, he said, since its normal business of transporting petroleum 
from marine terminals had ceased. In addition, he said, Mar- 
shall had lost his executive manager and was in poor health. 
The Commission had granted temporary authority for Refiners 
to lease the property and take over the operation, he said. 

Mr. Winter referred to other transactions of the same 
kind, and said that the facts were shown by the record in the 
case. The application in this case, said he, was on the form 
prescribed by the Commission for the acquisition of property, 
and said he could not see how the transaction came under the 
carrier control clause, and that he could not see where ‘we 
are undertaking to acquire a carrier.” 


It had been suggested, said Mr. Winter, that there might 
be a question of monopoly. He said that Refiners had no 
cross-country business and made no effort to go from one end 
of the territory to another. He pointed out that the nature 
of Refiners’ business was transportation from points like De- 
troit and Chicago to territory around those cities, and that 
there was no attempt by Refiners to purchase the property of 
a competitor. When Justice Douglas asked whether his remarks 
did not go to the merits of the case, Mr. Winter replied that he 
wanted to make the point that there was no question of 
monopoly involved. 


In touching on the history of the act, Mr. Winter said the 
legislation was for railroads. In 1920, said he, a plan for con- 
solidating the railroads into systems was inaugurated. The sig- 
nificance of that, he said, was that a loophole had been discov- 
ered and it had been found and held, in the Denver & Rio 
Grande Case (70 I. C. C. 102) that a holding company could 
buy the stock of railroads “A” and “B” and thereby effectuate 
consolidation of one system without the approval of the Com- 
mission. This had been carried so far, he said, that in 1929 the 
Commission had called it to the attention of Congress, saying 
that it should be limited, and that some legislation should be 
considered whereby unification of railroads could not be accom- 
plished without the Commission’s consent. 


He then referred to the special committee appointed by 
Congress to investigate the matter, with Walter M. W. Splawn, 
now a member of the Commission, as its special counsel, and to 
the report of that committee. He said that Mr. Splawn and his 
associates had pointed out that if Congress was going to under- 
take to regulate holding companies, it should make a further 
investigation. The legislation adopted was not holding company 
regulation, he said, adding that there was not a word in the 
interstate commerce act that indicated “by the farthest stretch 
of the imagination that it is intended to be a holding company 
act.” 

He then referred to testimony given at hearings held by 
Congress following the report of the committee, quoting testi- 
mony by Mr. Splawn to the effect that the provisions recom- 
mended had to do with bringing “the railroad holding company, 
insofar as its activities affecting consolidation are concerned, 
within the jurisdiction of the Commission.” 

He said the quotation was significant in this case because 
Union Tank Car Co. was not the means of tying together the 
lines of two carriers and that it was nothing more than a “com- 
mon, every-day stockholder.” He said Union was not a holding 
company in the sense that it did nothing but buy stocks of other 
corporations. It was a large and going concern primarily inter- 
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ested in leasing tank cars, he said, and that it could just as well 
have been a bank or trust company, a tank car company, or an 
individual. 

Justice Jackson said that that “hardly fits.” He said a tank 
car company was in a sense a carrier of oil and was here taking 
over motor carriers, so that it was to some extent effecting a 
unity of control between motor carriers and rail carriers. The 
point was, he said, that Union was hardly in the position of be- 
ing just a mere investor. Mr. Winter said that because Union 
was not in the position of tying two carriers together it was 
not in the situation Congress was trying to reach with this 
legislation. He said it was true the company was interested in 
the transportation business because it leased cars, but that it 
was “just like perhaps a banker might be more fit to invest in 
bank stock because he knows something about the banking 
business.” 

Justice Jackson said the bank invested for income. Union, 
he said, raised its capital for the purpose of furnishing trans- 
portation facilities for oil. This purchase was an extension of 
transportation, he said, and that it did not strike him as exactly 
the same thing when the tank car company, with its peculiar 
interest in oil transportation, bought up truck carriers of petro- 
leum, as compared with the banker. 

Mr. Winter said that a vice-president of Union had been 
asked if the company, after buying the stock, intended to “run 
it in conjunction with the tank car business,” and had replied 
in the negative. Another witness had been asked if, after the 
acquisition, Union would interfere with the management, said 
Mr. Winter, and that he had replied that the management would 
continue the same as before. The record was absolutely clear 
to the contrary, he said, and that the Commission on this ques- 
tion had found nothing that would bear out that thought. 

He then referred to a question by Justice Douglas, as to 
whether the control would be effectuated indirectly through Re- 
finers, and said it would not. He added that the point Congress 
had been attempting to cover was that there would be no con- 
solidation or unification of carriers without the consent of the 
Commission. In this transaction, said he, there was no attempt 
to effect unification of carrier property without the approval 
of the Commission. 

Mr. White said confusion had resulted from this case. He 
said that shortly after its order in the case, the Commission 
had announced a rule as to what would be required in such 
cases. It so applied that rule, said he, that a trust company of 
Baltimore, Triangle Securities Co., that had bought some stock 
in a carrier, had had to come before the Commission and sub- 
mit to its jurisdiction. In “the Burlington case,” he said, carrier 
stock owned by a railroad came under the “ownership of stock 
or otherwise” clause. (Burlington Transportation Co.—Pur- 
chase—C. B. & Q. R. R. Co., Jan. 12, 1944.) The only difference, 
he said, was that the stockholder was a railroad and that the 
Commission had not required the railroad to become a party 
to the application. 


RAIL MEDIATION BOARD UPHELD 

Following the decisions of the Supreme Court of the United 
States that Congress intended that the settlement of jurisdic- 
tional disputes among railroad unions should be left to the 
National Mediation Board (see Traffic World, Nov. 27, 1943, 
p. 1328), the United States Court of Appeals for the District 
of Columbia has dismissed appeals in three cases involving 
National Mediation Board certifications as to representation of 
railroad employes for purposes of collective bargaining. The 
cases dismissed involved the United Transport Service Em- 
ployes of America, the Brotherhood of Maintenance of Way 
Employes of the Florida East Coast, the National Federation 
of Railway Workers, the Brotherhood of Firemen and Oilers, 
the Order of Railway Conductors and the Brotherhood of Rail- 
road Trainmen. 


DISCRIMINATION IN R. R. EMPLOYMENT 


By adoption of an amendment to H. R. 4070, the executive 
and independent offices appropriations bill for the fiscal year 
ending June 30, 1945, the Senate has proposed exclusion from 
the “trough” of federal government funds those agencies (in- 
cluding agencies created by executive order of the President) 
which have been in existence for more than a year and for 
which Congress has not heretofore specifically made appro- 
priations or authorized expenditures. 

In debate in the Senate, it was stated that the amendment 
was designed to do away with the President’s Committee on 
Fair Employment Practices (the F. E. P. C.), but that the 
amendment would also affect various other government 
agencies, not specifically named. 

Inclusion of the “anti-F. E. P. C.” amendment in the bill 
remained subject to further action by the House. 

Activities of the F. E. P. C., including the issuance by it 
of directives against 14 railroads, to require removal of alleged 
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discrimination against Negroes in railroad employment, had 
been a subject of inquiry by the House select committee to 
investigate acts of executive agencies beyond the scope of their 
authority (see Traffic World, March 11, p. 669, and March 25). 

It was pointed out, in the course of the debate in the 
Senate, that the President had transmitted to Congress a 
budget estimate for the F. E. P. C. for the fiscal year 1945. The 
amount requested for the F. E. P. C. was $585,000. 

Under terms of the amendment, after July 1, 1944, no part 
of any appropriation of fund made available “by this or any 
other act” would be available to any agency within the purview 
of the amendment. 


LAKES MANPOWER PROBLEM 


The manpower problem, as it affected transportation on 
the Great Lakes, was discussed at a meeting of the Iron and 
Steel Transportation Industry Advisory Committee, the War 
Production Board said March 29. Members expressed little 
hope for deferment of essential personnel of draft age. As a 
result, some members of the committee expressed doubt that 
the Great Lakes carriers would be able to meet all trans- 
portation demands for the coming season, said the W. P. B., 
adding: 

Assuming that the boats could be manned adequately, however, 
ample shipping space is available for practically unrestricted transpor- 
tation of ore, coal, limestone, and grain, according to reports received 
at the meeting. 

A review of the possibility of resumption of intercoastal iron, steel 
and coal traffic by boat through the Panama Canal revealed little en- 


couragement for the near future, chiefly because of congestion at both 
West Coast and Atlantic ports. 


H. & M. WAGE INCREASE 


The emergency board headed by Robert Calkins, ap- 
pointed to consider wage demands of train service employes 
of the Hudson & Manhattan, has recommended a wage in- 
crease of 9 cents an hour, 4 cents thereof to be paid retro- 
actively to July 6, 1943, and 5 cents in lieu of overtime and 
expenses away from home to be paid retroactively to Decem- 
ber 27, 1943. The recommendations follow the wage increase 
granted to the operating employes of the railroads generally, 
the H. & M. employes not having been covered by the agree- 
ments made recently. 


GREAT LAKES SEAMEN AND UNIONS 


Continuation through the 1944 season of the unique form 
of maintenance of membership applied in March, 1943, by the 
National War Labor Board to the Great Lakes maritime in- 
dustry has been ordered by the board. 

The board said that, with its industry members dissenting, 
it directed that four Great Lakes carriers (Interstate Steam- 
ship Company, Inland Steel Company, Bethlehem Transporta- 
tion Corporation and International Harvester Company) em- 
ploy in their complement of unlicensed personnel for the 1944 
season, and for succeeding seasons, the same proportionate 
number of members of the National Maritime Union, C. I. O., 
as was employed on August 1, 1943. The board’s announcement 
continued as follows: 


If on the date when the proportionate number of union to non- 
union employes is determined, the number of non-union men exceeds 
the proper proportion, each non-member will be given fifteen days 
within which to join the union, the order provides. At the termination 
of the fifteen days, the correct number of union men must be employed 
if the union can furnish them. 

A total of 23 boats, each employing a normal crew of 28 unlicensed 
seamen, are operated by the four companies. 

The method of determining union membership for the purposes 
of applying the board’s order is to be that outlined by Wayne L. Morse, 
former public member of the board, who, in an opinion last September 
on the dispute between the companies and the union over the qualifi- 
cations for union membership, stated that the purposes of the board’s 
order originally granting maintenance of membership to the N. M. U. 
have been complied with if the union and the employes jointly show 
that the employe has evidenced in writing his intention of joining the 
union. 


WOMEN IN RAIL EMPLOYMENT 


In January, 1944, Class I steam railroads of the United 
States, exclusive of switching and terminal companies, had 
105,901 female employes, or 7.80 per cent, out of a total of 
1,357,252 male and female employes, as against 63,187, or 4.79 
per cent, out of a total of 1,319,480 employes in January, 1943, 
according to data reported by the Commission’s Bureau of 
Transport Economics and Statistics. 

Women employed in train and engine service in January 
this year totaled 250, as against only four in January, 1943, the 
report showed. Comprising the 250 were: 140 assistant road 
passenger conductors and ticket collectors; 90 road passenger 
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brakemen and flagmen; 16 yard brakemen and yard helpers, 
and four yard firemen and helpers. The report showed, also, 
that 34 women were employed in yard service, 30 of them as 
switch tenders and four as outside hostler helpers. No women 
were so employed in January, 1943. The number of women 
employed in maintenance of way and structures rose in the 
12-month period from 745 to 2,402, and the number employed 
in maintenance of equipment and stores increased to 21,545 
from 9,439, while women employed in transportation other than 
train, engine and yard service totaled 11,273 in January, 1944, 
as against 4,843 in January of last year. Women employed by 
the Class I roads in the ‘professional, clerical and general” 
work classification totaled 70,379, or 31.35 per cent of the total 
in that category, in January, 1944, as against 48,138, or 22.90 
per cent, in January of last year, according to the bureau’s 
compilation. 


Aviation Insurance 


The Civil Aeronautics Board has prepared and issued a 
study of aviation insurance, covering 39 printed pages in addi- 
tion to 20 pages of appendices, containing statements to the 
effect that the American aviation insurance market is domi- 
nated by three groups of insurance companies, that reliable in- 
formation as to their operations and earnings nationally is in- 
adequate, that the board has decided it cannot “at this time” 
determine whether aviation insurance premium rates are fair 
and reasonable, that continued observation of the aviation in- 
surance market is in order to ascertain whether that market is 
“accommodating” itself to reduction in aviation hazards and 
other development of aviation, and that the board believes such 
observation can best be accomplished by “providing for the 
power to obtain periodic reports of appropriate data disclosing 
the underwriting results” of this market. 


Shortly after the report was issued, Senator O’Mahoney, of 
Wyoming, announced that the Senate judiciary committee would 
investigate the aviation insurance field and described that busi- 
ness as monopolistic and as one that yielded exorbitant profits. 
He said the committee would hear testimony on this subject by 
Chairman Pogue, of the C. A. B., and Dr. S. S. Huebner, of the 
Wharton School] of Finance, University of Pennsylvania. 


The study by the C. A. B. showed that there was now no 
governmental regulation of the aviation insurance business as 
a whole, that New York had been the only state to undertake 
regulatory action with respect to aviation risks coming within 
its jurisdiction, and that, in 1942, over 96 per cent of the avia- 
tion insurance department, including not only insurance for 
scheduled airlines, but also private flying and all other aviation 
risks, was written by three underwriting groups—Aero Insur- 
ance Underwriters, Associated Aviation Underwriters, and 
United States Aviation Underwriters, Inc. Only the latter two 
groups presently underwrote airline risks, Aero Aviation having 
ceased to handle airline accounts in 1936, the board said. 

In a tabulation embodied in the study, the board showed 
that the three underwriting groups named, taken together, had 
received, in the years 1937 to 1941, premiums totaling $16,574,- 
093 for hull insurance and $17,916,181 for casualty insurance 
(including aircraft, airport and miscellaneous liability, accident 
and workmen’s compensation). Of the amount received for hull 
insurance, said the board, 28.7 per cent had been used for 
“general expenses,” 55.5 per cent had been expended for losses, 
and 15.8 per cent had remained as a “balance available for 
profit and catastrophe reserves.” Of the amount received for 
casualty insurance, it said, 27.9 per cent comprised general ex- 
penses, 36.9 per cent was paid out for losses, and 35.2 per cent 
remained as the balance for profit and reserves. With respect 
to insurance carried by the scheduled airlines, the consolidated 
experience of the three underwriting groups for the years 1934 
to 1941, inclusive, showed that of the premium amounts col- 
lected the insurance groups had available, for profit and re- 
serves, 33.5 per cent of the hull insurance money, 17.7 per cent 
of the aircraft liability insurance, 30.6 per cent of the work- 
men’s compensation insurance, and 21.7 per cent of all casualty 
= money received in the form of premiums, the board 
said. 


WESTERN AIR LINES ROUTE 


The Civil Aeronautics Board, by an order in No. 314 and 
applications joined with that proceeding, has notified Western 
Air Lines that the national defense no longer requires that the 
inauguration by that carrier of air service on route No. 63, be- 
tween Los Angeles and San Francisco, Calif., be delayed. Appli- 
cants whose applications were considered in the proceedings 
covered by the order were Western Ail Lines, Inc., Transconti- 
nental & Western Air, Inc., and United Air Lines, Inc. 
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Air Transportation 





A. A. R. Stady of Air Transport 


A 63-page study of the characteristics, the growth and the 
potential traffic of air carriers in the United States, showing, 
among other things, that revenue of about $650,000 a plane was 
produced in the fiscal year 1943 and that in 1942 the airlines 
received $23,544,704 for flying 9,350 tons of air mail while the 
railroads received $20,782,504 for handling 159,562 tons of non- 
local first-class mail, has been issued by the Railroad Committee 
for the Study of Transportation, a research organization of the 
Association of American Railroads. 

In an announcement of the issuance of the report, the 
A. A. R. said that the study was the result of nearly two years 
of investigation by a special subcommittee on air transport. It 
noted that R. V. Fletcher, vice-president of the A. A. R., was 
chairman of the committee, and that L. F. Whittemore, assistant 
to the president of the Boston & Maine Railroad, was chairman 
of the subcommittee on air transport. 


Mr. Fletcher said the study was prepared primarily for 
railroad personnel but that it contained “essential facts which 
should be of value to all persons interested in transportation 
and its future development.” He added that the study was “in 
a sense tentative, since the situation is constantly changing, due 
to discoveries and developments in a comparatively new field.” 

“The facts,” he continued, “have been assembled largely 
from aviation sources, and no attempt is made to estimate 
future prospects from viewpoints other than of proponents of 
transportation by air. Neither is there an attempt to suggest 
what should be the specific relations of railroads to air trans- 
port.” 

The study comprises ten chapters, dealing with the follow- 
ing subjects: Basic technical data; airlines in the United States; 
airline equipment and operating costs; airline growth and pros- 
pects; air passenger travel; air mail; air cargo; expansion of 
air transportation; government facilities, services, and promo- 
tion afforded commercial air transport; federal air legislation 
and regulation. 


Cost of Fuel 


The subcommittee found that cost of fuel was usually the 
largest of the expense items borne by airline operators, and 
said that it seemed improbable that the cost of gasoline and 
lubricants alone, for transport planes, could be reduced to less 
than 3 cents a ton-mile of pay load “for some time to come.” 
It said that the power required ‘and hence the cost of fuel, 
other things being equal,” increased as the cube of the speed, 
and that, accordingly, the cost for fuel to fly a plane at 300 
miles an hour was eight times that at 150 miles an hour. It 
observed, however, that the annual earning power of a plare 
increased “almost directly as the speed.” Airline mileage be- 
tween cities was, on an average, 20 per cent shorter than rail 
or highway mileage, it said. It stated that the government 
allowed high rates of depreciation for air carrier equipment, for 
rate-making and income tax purposes, and that the deprecia- 
tion rates, if more nearly based on the actual service life of 
the equipment, would be one-half or one-third of those now 
permitted by the government. 


A reduction of 11% per cent in air express rates, effected 
last July, had brought the return to the air companies for air 
express down to about 47% cents a ton-mile from airport to 
airport, the subcommittee reported. It noted that the hauls to 
and from the airports, the collection and delivery of the ship- 
ments, the advertising, insurance and other incidental expenses 
were borne by the Railway Express Agency. 

Board Member Warner, of the Civil Aeronautics Board, 
looked to aggregate reductions of 15 per cent in airline oper- 
ating costs in the immediate postwar period, the subcommittee 
said. It added that on this basis he computed a possible postwar 
rate of 2.5 cents a passenger-mile at about 200 miles an hour, 
and 3.5 cents at 250 miles an hour. He also calculated a base 
airline cost for air express of 14 cents a ton-mile, airport to 
airport, not including door to door service, it said. 

The study included a discussion of the possible use of glid- 
ers or “air trains,’ and, as to that, the subcommittee said it 
was difficult to foresee that there would be extensive commer- 
cial use of gliders in regularly scheduled common carrier op- 
erations. 

Air Carrier Earnings 


After pointing out that the fleet of planes owned by the 
domestic air carriers had been reduced, by transfers to the 
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army, from 359 to 176 units in the spring of 1942, the sub- 
committee said: 


With this reduced fleet, having a net book value of only $15,334,000, 
gross revenue in fiscal year 1943 amounted to $114,000,000 and operating 
profit, before income taxes, to $31,753,000. Average revenue to the 
airlines was 5.53 cents per passenger mile, 84 cents per mail ton-mile 
and 58 cents per express ton-mile. 

These statistics emphasize two fundamental economic characteristics 
of the air transport industry: the high revenue-producing power of the 
airplane (about $650,000 per plane in fiscal year 1943) and the relatively 
low investment of the airline (as distinguished from public investment 


in airports and airways) in property other than actual flying equip- 
ment. . 


In 1941, the ratio of air passenger revenue to rail revenue in Pull- 
mans was 29 per cent. Air executives predict this may reach 66 per 
cent in the postwar period. ... 


A summary of the chapter on air passenger travel cited 
the following as factors that tended to encourage air passenger 
transport: Speed, frequency, probable saving in cost, round-trip 
reductions, credit cards, free food—no tips—known cost, sales 
commissions, hotel encouragement, bus and taxi service, free 
parking at airports, direct service without change, alternative 
routings, prestige of air travel, and avoidance of undressing 
en route. The following were listed as factors that tended to 
discourage air passenger transport: Overcoming fear of family 
or employers, possibility of cancellation or delay, advance reser- 
vations a necessity, reservations from off-airline points, unde- 
pendable time of arrival, time and cost to airport, limitation 
of baggage weight without substantial excess charge, air sick- 
ness and other discomforts, and additional hotel bills. 


Air Mail Revenue 


In a discussion of air mail, the subcommittee said that mail 
revenue by the ton-mile had declined steadily year by year. 
It-said the revenue from air mail in the fiscal year 1943 was 
21*per cent of total revenue, although the average mail load 
on each plane was only 15 per cent of the total revenue load. 

After referring to advocacy by “aviation enthusiasts” of the 
creation of a system of air parcel post, the subcommittee said 
that the 750,000,000 ton-miles of fourth-class matter handled 
by the Post Office Department in 1942 constituted a tempting 
volume of traffic and that, since it showed a deficit approaching 
$18,000,000 for that year, it was argued that flying a part of it 
would not greatly increase the loss. The study showed that not 
more than 285 cities in the United States were located on the 
routes of existing passenger airlines. It called attention to 
operation of pickup air mail service without passenger service 
on five routes radiating from Pittsburgh. 


Air Express 


The study noted that the Railway Express Agencv had 
joined with the first group of transcontinental air mail lines to 
offer transcontinental air express in 1927. 

“In the first 16 years of air express operations,” it said, 
“the express agency paid the airlines $23,283,415 as their share 
of the receipts from air express, retained $3,359,903 for use of 
facilities and services, and spent $6,188,020 for advertising, in- 
surance, vehicles, labor and other expenses. The level of rates 
to the public for air express is set by the airlines. ... 

“The average haul of air express in the United States in 
1942 was 1,081 miles, and the gross revenue paid by the public 
for that service approximated 77 cents per ton-mile. On July 1, 
1943, however, air express rates were reduced by approximately 
11% per cent, so that present revenues average something less 
than 69 cents per ton-mile. .. .” 

The subcommittee listed the following as causes of high cost 
of air express that could not be ignored by “theories about the 
future low cost of flying”: 


Transfer to airport; two freight terminals, airport and downtown: 
speed in ground services preweighing required; plane-side weight tal- 
lies; distribution of weight within the plane; air shipments must be 
anchored; many interline transfers required; high proportion of air 
shipments off-line; allocation of interline revenue complicated; high 
expense of information service; shut-out and cancellation expense; 
fluctuations in volume. 


Total mileage applied for by all applicants having applica- 
tions now pending before the C. A. B., said the subcommittee, 
would add 500,000 miles to the existing 50,000 route miles and 
would serve 4,000 cities instead of 300 as at present. 

Many aviation facilities and services furnished at public 
expense or arranged for by governments, the subcommittee 
said, included the following: 


Airports, including land, paved runways, drainage, lighting and 
maintenance; passenger terminal buildings; hangars; administration and 
control buildings; airways; aids to navigation on airways and at air- 
ports; traffic control; flight strips; special weather observing and fore- 
casting; transmitting special weather information by radio; government 
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research on airplanes, engines, propellers, fuel, instruments, ice elimi- 
nation, radio radar, and other aeronautical equipment; test and approval 
of flying equipment and airports; periodic examination and licensing 


of pilots, mechanics, and others directly connected with flight oper- 
ations. 


The report attributed to Assistant Secretary of Commerce 
William A. M. Burden the statement that expenditures for non- 
military airports had amounted to about $800,000,000. It added 
that the payments made by airlines for the use of these airports 
had been “infinitesimal” in relation to true costs, “according to 
a report of nine members of the House interstate and foreign 
commerce committee on pending aviation legislation.” 

After a discussion of C. A. B. policy toward institution of 
air transport service by surface carriers, the subcommittee 
commented on air transport regulation bills that had been 
introduced by members of the House interstate commerce com- 
mittee, including the Lea bill, H. R. 3430. It said: 


These bills, while embodying divergent views, contain the funda- 
mental issues involved in air transportation policy. The transportation 
act of 1940, enacted two years after the civil aeronautics act, explicitly 
laid down a national transportation policy, with a view to ‘‘developing, 
coordinating and preserving a national transportation system by water, 
highway and rail, as well as other means.’’ The phrase ‘‘other means’’ 
necessarily includes air transportation. The civil aeronautics act of 
1938 had laid down only an air transportation policy the exclusive 
nature of which is carried even further in H. R. 3420 and in the 
majority report of the committee. 

Up to this time, adequate consideration has not been given to the 
integration of air transportation policy with a broader national policy 
covering all agencies of transport, nor has it sufficiently considered the 
development of coordination between air, land, and water transport. 
The nation needs, but does not have, a unified transportation policy, 
designed to stimulate coordination and cost-reducing competition. In- 
stead, failure to adopt such a unified policy has led to much confusion 
and to wasteful duplication of a vitally important public service. Sound 
policies can spring only from an informed public opinion. 


New York-Boston Air Service 


In oral argument before the Civil Aeronautics Board 
March 27, 28 and 29 in No. 13-401-B-1, Northeast Airlines, Inc., 
New York-Boston Service, and applications joined with that 
proceeding, ocntroversy between counsel for the interested 
airlines revolved around the question of the extent to which 
competition between airlines on routes between New York 
and Boston, and on air routes generally, should be permitted 
and the extent to which existing air carriers should be “pro- 
tected” by the C. A. B. from loss of some of their traffic to 
new competitors. 

The board, in the course of the argument, heard a charge 
by Seth Richardson, counsel for Colonial Airlines, Inc., to the 
effect that the “big” airlines held a favored position in expan- 
sion of their service and that “there’s always some sort of 
interpretation of law that leaves the little carriers out of 
the picture.” 

The argument was on exceptions to the proposed report 
in No. 13-401-B-1 and the related cases by Examiner Thomas 
L. Wrenn, in which the examiner recommended authorization 
of the extension by Northeast Airlines, Inc., to New York from 
Boston of its route No. 27, having Boston as its southern ter- 
minus, and denial of applications of Colonial Airlines, Sea- 
board Airways, Inc., Eastern Air Lines, Inc., Transcontinental 
& Western Air, Inc., and United Air Lines, Inc., for authority 
to institute service between New York and Boston. 

It was stated repeatedly in the course of the argument 
that air service between Boston and New York was presently 
“monopolized” by one air carrier—American Airlines, Inc. 

While Hamilton O. Hale, for American Airlines, argued 
that earnings of American on the Boston-New York route were 
such as to make unjustifiable the establishment of competition 
on this route, Leslie Craven, counsel for Seaboard Airways, 
said that the adoption by the board of that view would be 
inconsistent with the action it had taken in the so-called West- 
ern Air case, in which it permitted establishment of competi- 
tive air service between Los Angeles and San Francisco. If the 
board adopted the examiner’s report, he said, it would adminis- 
ter more strictly than the Interstate Commerce Commission 
had administered the motor carrier act, “an act more liberal 
than the motor carrier act’”—the civil aeronautics act of 1938. 
He said studies in which he had taken part had shown that 
monopolistic operation of European railroads was more ex- 
pensive than competitive operation of railroads in the United 
States. He proposed that the board keep the “east-west” air- 
lines out of the “north-south” field of air route operations. 

On behalf of the Boston Port Authority, the argument 
was made that Boston’s present air transportation, both lo- 
cally and through New York, was inadequate. 

A group of United States senators and representatives from 
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the New England states submitted to the C. A. B. requests for 
the authorization of additional air service for Boston and for 
other cities in New England, so as to link them with trunk line 
service to the south and west. Representative (Mrs.) Rogers, 
of Massachusetts, said her state had spent $7,000,000 and 
planned to spend $20,000,000 or more on the commonwealth- 
owned airport at East Boston. Representative Philbin, of 
Massachusetts, inserted in the Congressional Record a letter he 
had written to Chairman Pogue, of the C. A. B., containing the 
statement that, “whether well founded or not,” the impression 
existed that the recommendation in Examiner Wrenn’s proposed 
report would “virtually create a monopoly and will bar the 
effective growth of Boston as an airport and stifle commercial 
development so far as air facilities are concerned.” He asked 
the board to “review this entire matter with the view to lib- 
eralizing the opportunities for several other companies desiring 
to operate in our area.” 

J. Raymond Hoover, counsel for Northeast Airlines, urging 
adoption of the examiner’s recommendations, said Northeast 
would net close to $1,000,000 annually from the extension of its 
route to New York from Boston and that this income would 
take care of insufficient earnings on Northeast’s present route. 
George A. Spater, representing T. W. A., argued that that air- 
line could provide through service from Boston to western 
points, while Northeast could not. John T. Lorch and Paul 
Godehn, counsel for United Air Lines, argued in support of a 
U. A. L. proposal to extend its transcontinental service from 
New York to Boston and to run a direct route from Cleveland, 
O., to Boston, by way of Hartford, Conn. E. Smythe Gambrell 
advocated a grant of authority to Eastern Air Lines, operating 
on north-south routes, to serve Boston. 


Air Certificate Applications 


Non-scheduled transportation by air of ‘perishable and 
high-grade foods, medicinal ingredients, etc.,” between points 
in specified midwestern and eastern states, on the one hand, 
and, on the other, points in Central America, in countries on 
the north coast of South America, and in Canada and Alaska, 
is proposed in an application (No. 1352) filed with the Civil 
Aeronautics Board by Producers’ Air Lines, Inc., of Toledo, O. 

The applicant says it proposes to engage in “call and de- 
mand” service over irregular routes “from Mexico, Cuba, Ber- 
muda, Honduras, Nicaragua, Costa Rica, British Honduras, 
Panama Canal Zone, Panama, Colombia, Venezuela, Guatemala, 
Jamaica, Haiti, Dominican Republic, Puerto Rico, Bahama Is- 
lands, and Canada and Alaska to all points in Illinois, Indiana, 
Iowa, Ohio, Michigan, Wisconsin, Missouri, Pennsylvania, Min- 
nesota, and New York.” 


Other new applications filed with the board are the fol- 
lowing: 


No. 1344, Jack Neal & Son, San Antonio, Tex.; scheduled transpor- 
tation of persons, property and mail over two circle routes beginning 
and ending in San Antonio and over routes between Brownsville and 
Del Rio, Tex., and between San Antonio, on the one hand, and El Paso. 
McCamey and Van Horn, Tex., on the other. 

No. 1347, Prairie Airways, Inc., Alliance, Neb.; scheduled trans- 
portation of persons, property and mail over routes between Seattle, 
Wash., and Miami, Fla.; between Sheridan, Wyo., and Chicago, IIl.; 
between Great Falls, Mont., and Nome, Alaska; between Casper, Wyo., 
and Seattle, and between Kansas City, Mo., and St. Louis, Mo. 

No. 1348, Metropolitan Airways, Inc., New York City; scheduled 
transportation of persons, property and mail by helicopter over routes 
in the metropolitan area of New York City and between New York 
City, on the one hand, and, on the other, Hempstead, N. Y., White 
Plains, N. Y., Newark, N. J., and Stamford, Conn. 

No, 1349, Yellow Cab Co. of Philadelphia, Philadelphia, Pa.; air- 
craft taxi service in Philadelphia metropolitan area and in Camden, 
N. J., metropolitan area, and between those areas; charter service for 
persons between points in designated parts of Pennsylvania and New 
Jersey, and scheduled transportation of persons, property and mail 
between Philadelphia, on the one hand, and, on the other, Allentown, 
Pa., Atlantic City, N. J., and Harrisburg-York, Pa. 

No. 1350, The Cincinnati, Newport & Covington Railway Co.; 
scheduled and charter service in transportation of persons, property 
and mail over a circle route beginning and ending in Covington, Ky.: 
between Covington and Somerset, Ky., between Louisville and Ashland, 
Ky., and between Louisville and Bowling Green, Ky. 


C. Bedell Monro, president of Pennsylvania-Central Air- 
lines, has announced that his company has addressed to Chair- 
man Pogue of the C. A. B. a request for withdrawal of its 
application for routes into Central America and South America 
and the Caribbean area. The application, No. 1155, had been 
yt ee 10, 1943 (see Traffic World, Nov. 13, 1943, 
p. 1 . 

“After intensive research and a thorough analysis of the 
applications,” he said, ‘we have concluded, on the basis of 
known facts at the moment, that the national interest no longer 
requires that P. C. A. prosecute this particular application.” 
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Air Transport Regulation 


Charging that the McCarran air bill would establish a 
“monopolistic policy,” the Airlines Committee for United States 
Air Policy, of which S. J. Solomon is chairman, has issued a 
statement intended to clarify its original declaration of policy 
on postwar international aviation heretofore submitted to the 
Civil Aeronautics Board. The committee represents seventeen 
American flag air carriers. 

The action of the committee, it said, had followed a meet- 
ing of its directors to consider the effects of the proposed legis- 
lation (see Traffic World, March 25) that, it added, would 
“assign all United States overseas air transportation to one 
giant company.” 

Chairman Solomon said that since Pearl Harbor (Dec. 7, 
1941) the seventeen member companies had made more than 
5,000 trans-ocean flights in war service and that these airlines 
were simply asking that, where economically justified, they be 
permitted to continue, in peace, some of the overseas routes 
they were now flying continuously in war. 

“The proposed legislation,” said he, “would destroy the 
very principles that have built this great air transport system 
that has proved so valuable in war. That system was built 
on the traditional American policy of competition, intelligently 
regulated by appropriate government agencies. This policy has 
worked with complete success in all other forms of American 
business since we became a nation.” 

The statement of the seventeen lines on clarification of 
their original objectives follows: 


1. Regulated competition offers the opportunity for more than one 
United States airline to compete in the international field but only those 
lines should be certificated for operation in any one region as the public 
interest, the traffic potential, the postal service and national security 
may require. 

2. The airlines of the United States have proved their ability in 
war to fly anywhere in the world. Many desire to do so when peace is 
restored but they realize that the national interest must be paramount 
in determining the issuance of certificates of operation. 

3. The 17 airlines subscribed to the Declaration of Policy as being 
in the best interests of the United States and with the full realization 
that not all of them may be certificated to fly overseas. 

4, The signatory airlines believe that there is no more. practical 
reason to adopt the government monopoly or chosen instrument theory 
of any other nation than it would be to adopt that nation’s form of gov- 
ernment or any other internal policy of that nation. 

5. The term ‘‘chosen instrument’’ is simply another name for mo- 
nopoly. The terms are synonomous. 

6. The signatory airlines reaffirm their belief in their ability to 
compete successfully against ‘‘chosen instruments’’ of foreign nations. 

7. In their joint Declaration of Policy opposing postwar overseas 
air monopoly, the 17 signatory airlines herewith give public assurance 
that they support the right of Pan-American Airways or other certifi- 
cated American flag trans-oceanic air carriers to continue operations as 
separate entities, and where adjudged by the proper authorities to be 
in the public interest, to expand those operations. 


Representative Welch, of California, told the House in 
extension of remarks in the Congressional Record of March 27 
that the interpretation placed on the civil aeronautics act of 
1938 by the Civil Aeronautics Board “places the American mer- 
chant marine in a strait-jacket which destroys its ability to 
compete with other maritime nations.” 


Mr. Welch referred to the action of the board in holding 
that it had the authority to restrict operation of airlines by 
surface companies. The civil aeronautics act requires a find- 
ing, in cases involving acquisition of an air carrier by any other 
type of carrier, that the transaction “will promote the public 
interest by enabling such carrier other than an air carrier to 
use aircraft to public advantage in its operation and will not 
restrain competition,” if the application is to be approved. In 
the Northeast Airlines case, decided in August, 1943, the 
C. A. B. said it was convinced that a construction of the act 
“which rigidly limits the participation of other forms of trans- 
portation in the air transport field is in harmony with the 
intent of Congress, and is necessary to attain a full and sound 
development of our national air transportation system. Con- 
gressional action clearly indicates a conclusion that the publi« 
interest requires that the various forms of transportation be 
kept distinct, so that each can operate in its own sphere inde- 
pendently of the others.” In part, Mr. Welch said: 


There is no more highly competitive field of economic endeavor 
than international maritime commerce. Our merchant marine has sur- 
vived this competition because we have attempted to overcome the 
handicaps placed upon us. But it is impossible to meet the compe- 
tition other maritime nations will create by the operation of air- 
transport lines through surface carriers, unless we fellow that same 
course. Our economy and our national defense demand that we en- 
courage the development of air transport by surface carriers on 
parallel lines. 


In extension of remarks in the Congressional Record of 
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March 28, Chairman Bland, of the House committee on mer- 
chant marine and fisheries, submitted what he said was Amer- 
ica’s answer to the Civil Aeronautics Board with respect to 
surface carrier operation of airlines. 

“There will be no American ships carrying American pas- 
sengers under the American flag unless the American maritime 
industry is allowed to carry its own passengers in its own air- 
craft in the same way foreign ships are now allowed to carry 
American passengers and freight in foreign aircraft under cer- 
tificates of convenience and necessity issued to foreign interests 
by our Civil Aeronautics Board—witness the K. L. M., a Dutch 
company, flying from Miami to Curacao and other parts over 
routes denied American shipping interests who have spent 
their industrial lives in their building,” said he. “Such an 
un-American practice is to be deprecated. American public 
opinion, if it were informed, would express its sentiment that 
such treatment was, to speak colloquially, unsportsmanlike, 
and, to speak economically, a public financial fiasco. . . . Men 
who know shipping and the problems of the industry are unani- 
mous in the opinion that right to participate in aviation should 
be granted steamship companies.” 

Chairman Bland cited operating subsidies paid to steam- 
ship lines having applications on file with the C. A. B. for air 
operation rights. They were as follows, said he: American 
Export Lines, Inc., July 1, 1937, to June 30, 1943, $5,647,219.10; 
Grace Lines, Inc., July 1, 1937, to June, 1942, $3,940,451.01; 
Moore McCormack Lines, Inc., July 1, 1937, to June 30, 1943, 
$4,841,971.66; New York & Cuba Mail Steamship Co., July 1, 
1937, to June, 1942, $1,775,238.61, and Oceanic Lines connected 
with Matson Navigation Co., July 1, 1937, to June, 1942, 
$2,760,948.12; total, $18,965,828.50. 

Chairman Bland made the point in this connection that the 
subsidies had been paid in the interest of building up an Amer- 
ican merchant marine and asked the question, “Shall we allow 
the merchant marine to be destroyed by the administrative rul- 
ings of the Civil Aeronautics Board?” 


INTERNATIONAL AIR TRANSPORT 


In a statement in which he charged that “the future of 
postwar aviation in the United States has been entrusted to 
men whose knowledge of aviation is academic,” Representative 
Bender, of Ohio, averred that “our government is surely destined 
eventually to set up a separate Cabinet position for aviation.” 
He added that “the time to do that is now.” 

Mr. Bender said that the Canadian government had an- 
nounced plans for meeting ‘‘the complex problems” of postwar 
international aviation. He said that, in the third week of 
March, an international conference of aviation experts of Great 
Britain, Russia, Canada and the United States was scheduled to 
be held in Washington, but that the meeting did not take place. 

“Our government,” he continued, “only a few weeks ago 
named Joseph Clark Grew, formerly our ambassador to Japan, 
to head the U. S. delegation to a conference which may take 
place in the near future. Our State Department has a series 
of reports prepared for it by members of its staff. But the 
vital importance of air transport in the world today, and the 
equally large role which it must inevitably play in the postwar 
era, are being substantially ignored by the failure of our nation 
to give aviation the recognition it deserves. . . . We shall not 
command the prestige to which our production capacity en- 
titles us if we do not use the outstanding aviation leadership 
which we have also produced to head our aviation department. 
Our Navy would not permit itself to be represented at an 
international conference by men without intensive naval ex- 
perience. Neither should aviation be represented in such a 
WOM. .s 


CONTROL OF EXPORT AIRLINES 


A plan under which American Export Lines, Inc., a steam- 
ship company, would divest itself of control of American Ex- 
port Airlines, Inc., trans-Atlantic air carrier, by issuance of 
additional stock of Export Airlines and by sale of 51.4 per 
cent of the total stock of the latter corporation to American 
Airlines, Inc., for $3,000,000, has been submitted to the Civil 
Aeronautics Board for approval. 

In an application docketed as No. 1345, American Export 
Lines, Inc., proposes compliance with the board’s order of 
January 25, 1943, directing it to divest itself of control of 
American Export Airlines, by execution of an agreement under 
which American Airlines will purchase 120,000 shares of Ex- 
port Airlines stock out of a total of 233,331 5/9 shares, with 
Export Lines retaining its present holdings of 56,000 shares out 
of a total of 80,526 shares presently outstanding, and with the 
balance to be held by the public. Thus, says American Export 
Lines, Inc., its stock interest will be about 24 per cent, the 
stock held by the public will represent about 24.6 per cent, 
and 51.4 per cent will be held by American Airlines, Inc. The 
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applicant says that Export Airlines holds authority to transport 
persons, property and mail between New York and Lisbon, 
Portugal, and between New York and Foynes, Irish Free State. 
It says that the policies and operation of Export Airlines will 
be controlled by a board of directors, the majority of whom 
will be designated by American Airlines. 

In No. 1346, American Airlines, Inc., asks authority from 
the C. A. B. to acquire control of American Export Airlines. 
In its application, American Airlines says it now holds authority 
to engage in air carrier operations over nine routes within the 
United States and over a route between El Paso and Fort 
Worth, Tex., on the one hand, and Mexico City, on the other. 


BRANIFF SUIT AGAINST C. A. B. 

Braniff Airways, Inc., of Dallas, Tex., has filed in the 
United States Court of Appeals for the District of Columbia a 
petition for judicial review of the issuance by the Civil Aero- 
nautics Board of a temporary certificate to Essair, Inc., author- 
izing, until December 31, 1946, transportation of persons, prop- 
erty and mail by air between Houston and Amarillo, Tex., via 
Austin, San Angelo, Abilene and Lubbock, Tex. (see Traffic 
World, Dec. 11, p. 1457). The C. A. B. was named as respondent 
in the petition. 

The petition alleged that the C. A. B. had erred in granting 
a temporary certificate to Essair although the application had 
been for a permanent certificate, and contended that the board 
had exceeded its authority because there was no hearing on an 
application for a temporary certificate. Braniff asserted, fur- 
ther, that Essair had failed to prove that it was “fit, willing 
and able” to perform the service authorized; that evidence at 
the hearing on the application had shown that Essair had no 
cash, no assets, no employes, and only one plane, and that 
Essair based its financial status on a letter from a firm of 
dealers in investment securities, in which, according to Braniff, 
it was stated that that firm would desire to enter into an under- 
writing agreement for financing Essair if a permanent certif- 
icate of public convenience and necessity were granted to 
Essair. ; 

Braniff asked the court to vacate and set aside the de- 
cision of the C. A. B. with respect to Essair, Inc. 





“PAN-AM” AIR INTEREST IN CHINA 


The Civil Aeronautics Board has received an application 
(No. 1351) filed by Pan American Airways, Inc., of New York 
City, and Pan American Airways Corporation, of Jersey City, 
N. J., for approval of a transaction under terms of which the 
present 45 per cent stock interest of China Airways Federal, 
Inc., U. S. A., wholly-owned subsidiary of Pan American Air- 
ways, Inc., in China National Aviation Corporation would be 
acquired by Pan American Airways Corporation, and China 
Airways Federal would be dissolved. 

According to the application, China Airways Federal was 
organized under the China trade act of 1922. The applicants 
say that the sole asset of China Airways Federal is a total 
of 1,873 shares, or 45 per cent, of the stock of China National 
Aviation Corporation, “a corporation organized and existing 
under the laws of the Republic of China and engaged in trans- 
portation of persons and property by air within China and 
between China and India.” The proposed stock acquisition 
will be “wholly internal to the Pan American Airways System,” 
according to the applicants. 





AIR TRANSPORT STATISTICS 


Mail pound-miles and express pound-miles flown by the 18 
domestic airlines of the United States in January incresaed 51 
per cent and 22 per cent, respectively, over the corresponding 
totals for January, 1943, and revenue miles increased 24 per 
cent, the Civil Aeronautics Board said in a report on air car- 
rier operations for January. It said that the number of rev- 
enue passenger miles increased 42 per cent, on the same basis 
of comparison. 

“The airlines flew 91 per cent of their scheduled mileage 
in January,” said the board. “Of the 18 average available seats 
per mile, about 88 per cent were occupied by revenue passen- 
gers, as compared with almost 17% average available seats of 
which 77 per cent were occupied by revenue passengers for the 
same month last year. 

“The average airplane load on the commercial airlines in 
January was 16 passengers, 747 pounds of mail, and 277 pounds 
of express, as compared with 13 passengers, 614 pounds of 
mail, and 283 pounds of express a year ago.” 

For the twelve months ended January 31, 1944, said the 
board, the revenue miles flown totaled 107,042,746, as against 
a total of 108,102,657 in the preceding twelve-month period; 
revenue passenger miles totaled 1,674,283,096, compared with 
1,410,816,465 in the preceding year; mail pound-miles totaled 
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74,524,461,724 as against 44,411,812,377 in the preceding year, 
and express pound-miles rose to a total of 31,725,264,438 from 
a total of 24,442,934,580 in the previous twelve months. 


PURCHASE BY ALASKA AIRLINES, INC. 


Examiner Lawrence J. Kosters, of the Civil Aeronautics 
Board has recommended, in a proposed report in No. 930, Pur- 
chase of Cordova Air Service, Inc., by Alaska Airlines, Inc., 
that the board deny Alaska Airlines’ application for authority 
to purchase physical assets and operating rights of Cordova Air 
Service for $30,000. The examiner said that Alaska Airlines, 
of Anchorage, Alaska, operated over 12 routes serving points in 
Alaska, and that Cordova had authority to operate over three 
regular routes and one irregular route within Alaska. He said 
that on Oct. 31, 1943, Alaska Airlines had indebtedness totaling 
$482,679, and that its balance sheet as of that date indicated 
that a loss of $54,775 was incurred in the fiscal year ended on 
that date. He proposed denial of the application “because the 
acquisition of Cordova would have a tendency to further re- 
duce competition in interior Alaska ... and because of the 
hazardous financial condition of Alaska Airlines.” 





TEMPORARY AIR CERTIFICATES 


Representative Case, of South Dakota, has introduced 
H. R. 4514, to amend section 401(d) of the civil aeronautics act 
of 1938 by adding thereto provisions authorizing the issuance 
by the Civil Aeronautics Board, in its discretion and without 
hearings or other proceedings, of temporary certificates for 
periods up to 180 days for provision of air transport service 
“for which there is an immediate and urgent need to a point 
or points or within a territory having no air transportation 
meeting such need.” Under terms of a proviso in the bill, no 
temporary certificate would be issued for the carrying of mail 
“unless there is a reasonable prospect that the compensation 
to the carrier will be less than the gross postal receipts to the 
government from air mail carried by the carrier and originat- 
ing at points served.” 


RAIL-AIR TRAFFIC INCREASES 


Combined rail-air traffic for January, 1944, was up 32.8 
per cent over January, 1943, according to the air express divi- 
sion of the Railway Express Agency. Total shipments in Janu- 
ary of this year were 38,257, as compared with 28,810 in 
January of last year. Charges on rail-air shipments in January, 
1944, were 39.3 per cent over those of January, 1943, the agency 
said. 


N. Y¥. C. PLANE IN CASSINO ATTACK 


The first mission of the New York Central II, B-26 Ma- 
rauder bomber plane, was over Cassino, Italy, recently, accord- 
ing to an announcement by the War Department. The New 
York Central II and its predecessor, the New York Central, 
which it replaced, were bought with cash contributions of New 
York Central System employes. Staff Sergeant Anthony J. 
Gibbs, former New York Central employe, in an account of the 
mission, tells how it flew successfully as one of a squadron of 
bombers over the attacked city and deposited its load of bombs 
successfully. Lieut. R. W. Childers, Walla Walla, Wash., was 
the pilot; Lieut. R. H. Webster, Bakersfield, Cal., copilot; 
Lt. J. Vengler, Wharton, Texas, bombardier; Staff Sgt. J. J. 
Domenick, Hartford, Conn., engineer-gunner, and Sgt. R. C. 
Ellis, Corsicana, Texas, gunner. 


MIAMI-MEXICO AIR SERVICE 


The Civil Aeronautics Board has granted authority to Pan 
American Airways, Inc., to inaugurate non-stop air service be- 
tween Miami, Fla., and Merida, Mexico, on April 3. 


Oo. D. T. DELIVERY PERMIT 


The Office of Defense Transportation has announced the 
issuance of general permit O. D. T. 17-30, allowing florists to 
make four retail deliveries by motor vehicle in the calendar 
week preceding Easter Sunday, provided that one each of the 
deliveries shall be made on Thursday, Friday and Saturday, and 
two deliveries in the week beginning with Easter if one is 
made on Easter Sunday. 

The general permit, good for the duration of the war, 
exempts retail florists from the delivery limitations of General 
Order O. D. T. 17, as amended, at Easter, and also Mother’s 
Day, Memorial Day, Thanksgiving, Christmas and St. Valen- 
tine’s Day. The general order permits only one retail delivery 
of cut flowers and plants from any one point of origin to any 
one point of destination in a calendar week. 





er 
tic 


ics 
ir- 
C.., 
ity 
\ir 
eS, 


ree 
2xid 
ing 
ted 


the 
re- 
the 


ced 
act 
nce 
out 

for 
vice 
oint 
tion 
- no 
nail 
tion 

the 
nat- 


32.8 
divi- 
anu- 
0 in 
lary, 
ency 


Ma- 
cord- 
New 
itral, 
New 
ly J. 
f the 
on of 
ombs 
_ was 
pilot; 
Bas 
Pa. 40. 


o Pan 
ce be- 


d the 
sts to 
lendar 
of the 
y, and 
one is 


1 war, 
eneral 
other’s 
Valen- 
livery 
to any 








- 


April 1, 1944 


Petroleum Transportation 


Rail tank car shipments of petroleum to the east coast area 
the week ended March 25 averaged 699,109 barrels a day as 
against 757,613 barrels a day the preceding week, a decrease of 
58,504 barrels a day or 7.7 per cent, according to reports re- 
ceived by the Petroleum Administration for War. 

For the week ended March 18, according to Acting Petro- 
leum Administrator Ralph K. Davies there was a record war- 
time delivery of 1,790,960 barrels daily of crude oil and petro- 
leum products to the east coast area, including the rail tank car 
movement of 757,613 barrels daily. The previous high was 
1;710,000 barrels daily in the week ended December 4, 1943, 
said he, adding: 

Present indications are that, barring difficulties which we do not 


foresee at this time, we will finish the heating season without more 
difficulty along the Atlantic seaboard. 

That we have been able to go through the heating season with no 
serious supply dislocations—except for the purely local shortages that 
inevitably develop—is due almost entirely to the vigilance and tireless 
work of the petroleum industry, the transportation groups, and the 
government agencies, which—working in complete cooperation with 
each other—were able time and again to pull out of what threatened 


to be serious breakdowns in either the supply or distribution systems 
or both. 


It is difficult, even for us who have worked so closely with this 
problem, to realize that despite the difficulties imposed by wartime 
conditions, more oil was shipped into the east coast each day last week 
than was delivered before the war with our great fleet of tankers when 
east coast shipments averaged 1,537,000 barrels daily. 

With the heating season now almost over, Mr. Davies said: 


While stocks of all petroleum products on the east coast are ade- 
quate, at the moment, to meet current, rationed requirements, atten- 
tion must now be directed to building up fuel oil stocks for the next 
winter while, at the same time, trying to meet seasonal (summer) in- 
creases in gasoline consumption. 


The granting of a priority in February by the War Pro- 
duction Board for the delivery of tank truck tractors for over- 
the-road transportation of petroleum and its products had con- 
siderably eased the critical tank truck situation in all parts 
of the country, the Office of Defense Transportation reported. 

It said that on request of the O. D. T. the War Production 
Board granted a temporary priority on tank truck tractor ap- 
plications approved by the O. D. T. in the course of the petro- 
leum transportation emergency in the winter months. The tank 
truck tractor applications granted a priority status were limited 
to those processed by the O. D. T. prior to and in February, 
it added. 

A report of the tank truck section of the O. D. T. division 
of petroleum and other liquid transport showed that in Febru- 
ary 648 tank truck tractor applications were “expedited” by 
the O. D. T. Of this number, 512 were actually placed on a 
priority basis ahead of all other civilian trucks, the O. D. T. 
said. 

O. D. T. tank truck officials said they were “very well 
satisfied” with the results of the temporary priority aid to tank 
truck operators who had been called on to increase their opera- 
tions greatly because of a lack of distribution facilities in a 
number of areas and expanded needs of the military establish- 
ments and industry generally. 

Due to the allocation of new tank truck equipment in the 
southeast, said the O. D. T., all tank car permits for movements 
under 200 miles has been discontinued in all the southeastern 
states except Florida. It added that the Army Air Forces were 
obtaining a speedier and more satisfactory distribution of gaso- 
line in all parts of the country, “due in a large measure to the 
allocation of additional tank truck units.” It said that reports 
received by it showed that as a result of the addition of new 
tank truck capacity, only 467 tank cars, 234 less than the num- 
ber used in January, were required to carry petroleum prod- 
ucts from the Chicago refining area to 17 southeastern counties 
in Wisconsin in February. 

Commenting on the decline in the oil movement to the 
east Acting Petroleum Administrator Davies said that “snow 
storms on two successive week-ends slowed up tank car unload- 
ing operations for two days in each instance,” and that addi- 
tional loss of time was the result of changes in product require- 
ments in various sections of the east that necessitated the 
shifting of cars from certain loading points to ‘others. Since 
the weather conditions had improved, tank car shipments were 
once again increasing, he said. He reported that the 24-inch 
(“Big Inch’) pipeline from Texas to the east coast delivered 
more than its rated capacity of 300,000 barrels of crude oil a 
day, and that the 20-inch (“Little Big Inch’’) pipeline had been 
averaging close to its rated heating oil capacity of 180,000 
barrels daily to Linden, N. J. 





PIPE LINE STATISTICS 
Large oil pipe line companies—carriers having annual op- 
erating revenues of more than $500,000—reported transporta- 
tion revenues totaling $69,536,202 for the fourth quarter of 
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1943, an increase of 14.6 per cent over the corresponding 1942 
period when they reported revenues of $60,660,728, according 
to a compilation by the Commission’s Bureau of Transport 
Economics and Statistics of transportation revenue and traffic 
of the companies, statement Q-600. Oil originated on line and 
received from connections totaled 528,746,669 barrels for the 


1943 quarter as compared with 428,060,901 barrels for the like 
1942 quarter. 


Ownership of Oil Pipelines 


Senator Gillette, of Iowa, speaking in the Senate, March 28, 
said that after the war he would introduce, or would try to see 
that someone else introduced, legislation “looking to the divorce- 
ment of the functions of integrated oil companies from the 
profits of the pipeline owners.” He said he had not introduced 
such legislation in the present Congress because he had been 
led to believe that “certain civil suits instituted by the Depart- 
ment of Justice had accomplished the end of denying the profits 
accruing by way of the operation of these facilities (pipelines) .” 

He read a letter he had received, in response to a request 
for information, from Attorney General Biddle, explaining pro- 
visions of the consent decree in United States vs. The Atlantic 
Refining Co. Senator Gillette pointed out that, according to the 
Attorney General, the defendant pipeline carrier was prohibited 
from paying more than 7 per cent of its earnings to the shipper- 
owner. Senator Gillette added that the government “waived its 
claim to approximately a billion and a half dollars in penalties, 
and obtained the assurance that the companies would go and 
sin no more.” The Attorney General’s letter showed that earn- 
ings above 7 per cent by the pipelines in question were required 
to be held in a special surplus account, to be used “for desig- 
nated purposes only.” He added: 


The Department (of Justice) is not in a position to inform you with 
regard to reduction of pipeline tariffs resulting from the entry of the 
judgment without making an exhaustive study of the tariff structure of 
59 pipeline companies. The fact that 22 of the carriers placed an agegre- 
gate of $15,500,000 in the special surplus fund during 1942 would indi- 
cate that those carriers had maintained tariffs at levels which resulted 
in their net profits being in excess of 7 per cent of valuation. I might 
suggest that since the Interstate Commerce Commission has pending 
two dockets designed to reduce pipeline tariffs additional information 
on the subject might be on file with the Commission. .. . 


MOTOR REGISTRATION PLAN 


The Office of Defense Transportation has issued an amend- 
ment designed to further its program for joint action by over- 
the-road common carriers of property. The amendment (Gen- 
eral Order ODT 3, Revised, Amendment 8) is effective March 27. 

A major change provides that when a participant in an 
O. D. T.-approved joint-action plan transfers his operation, his 
successor must conform to all the provisions of the plan. How- 
ever, the successor, on proper application and showing to the 
O. D. T., may have the plan adjusted. This requirement, O. D. T. 
officials explained, would preserve joint-action plans which 
otherwise would be voided by a change in ownership or oper- 
ation. 

The amendment further provides that the director of the 
O. D. T.’s division of motor transport may require any two or 
more common carriers to formulate and submit to the O. D. T. 
a plan for joint action within a specified time. In the event 
that a plan is not submitted as directed, the carriers must 
explain their failure to do so, the O. D. T. says. 

The methods by which joint-action agreements may be 
adopted remain the same, says O. D. T., and that the require- 
ment to submit joint-action proposals and the provisions re- 
garding the successor in interest are similar to those in effect 
for local for-hire carriers. 

The O. D. T. emphasized that joint action by truck oper- 
ators was necessary to conserve equipment, tires, gasoline and 
manpower. In addition, the increased efficiency of truck oper- 
ations should help reduce costs and improve the financial posi- 
tion of the carriers, O. D. T. officials said. 


MOTOR CONSERVATION 


The Office of Defense Transportation has issued supp. 
order O. D. T. 3, Rev. 111, revocation, common carriers, co- 
ordinated operations between points in Indiana; supp. order 
O. D. T. 3, Rev. 144, correction, common carriers, coordinated 
operations between New York City and Albany, N. Y.; supp. 
order O. D. T. 3, Rev. 67, amdt. 1, common carriers, coordinated 
operations between points in Iowa and South Dakota; supp. 
order O. D. T. 6A-16, common carriers, coordinated operations 
in Kings, Queens, and Bronx Counties, N. Y.; supp. order O. 
D. T. 6A-17, common carriers, coordinated operations between 
Boston and Brockton, Mass.; supp. order O. D. T. 6A-18, com- 
mon carriers, coordinated operations in Zanesville, O.; supp. 
order O. D. T. 3, Rev. 201, common carriers, coordinated op- 
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erations between points in Missouri; supp. order O. D. T. 3, 
Rev. 202, common carriers, coordinated operations between 
Austin and San Antonio, Tex.; supp. order O. D. T. 3, Rev. 
203, common carriers, coordinated operations between Amcelle, 
Cumberland and Baltimore, Md.; supp. order O. D. T. 3, Rev. 
204, common carriers, coordinated operations between Louis- 
ville and Bardstown, Ky.; supp. O. D. T. 3, Rev. 205, common 
carriers, coordinated operations between Louisville, Ky., and 
Indianapolis, Ind.; supp. order O. D. T. 3, Rev. 206, common 
carriers, coordinated operations between points in Ohio; supp. 
order O. D. T. 3, Rev. 207, common carriers, coordinated opera- 
tions between Fayetteville nad Alma, Ark.; supp. order O. D. 


Calif., and supp. order O. D. T. 6A-21, common carriers, co- 
— operations in Albany, N. Y., and adjacent munici- 
palities. 


LAKE NAVIGATION 


The Office of Defense Transportation has announced that 
the United States Coast Guard has assigned the Coast Guard 
cutter St. Marie operating out of St. Ignace, Mich., to begin 
ice-breaking activities in the Straits of Mackinac, preparatory 
to the opening of Great Lakes navigation. 

Due to the absence of prolonged periods of low tempera- 
tures in the winter, O. D. T. officials said that ice conditions 
on the Great Lakes were better than average this year. Al- 
though venturing no prediction as to the exact date when Lake 
navigation would get under way, they said that the shipping 
season should start between the first and the tenth of April. 

The Lake carriers, O. D. T. officials pointed out, were 
scheduled to carry the largest tonnage in their history this 
year. They will have the extra help of more than 25 new 
vessels built by the Maritime Commission, including 16 ore 
carriers, but the O. D. T. emphasized that this increased 
capacity may be offset in some measure by a growing shortage 
of manpower. 


Oo. D. T. FARM TRUCK PROGRAM 


Regional meetings of representatives of the Office of De- 
fense Transportation and the War Food Administration, 
planned in connection with an O. D. T. program for eliminating 
wasteful operations in the movement of farm products to mar- 
ket and supplies to farms by motor truck, would be held in 
April in various sections of the United States, with Robert A. 
Hicks, chief of the O. D. T. farm vehicle section, in charge, 
the O. D. T. announced. 

The schedule of meetings began March 27, in Salt Lake 
City, Utah. Another meeting was scheduled for March 31 and 
April 1, in San Francisco, Calif. Other meetings, the O. D. T. 
said, would be held at the following places and dates: Kans 
City, Mo., April 7 and 8; Dallas, Tex., April 10 and 11; Atlan 
Ga., April 13 and 14; New York, April 18 and 19; Philadelphi 
Pa., April 20 and 21; Cleveland, O., April 24 and 25, and Chi- 
cago, Ill., April 26 and 27. The O. D. T. said that representa- 
tives of the Agricultural Adjustment Agency and the extension 
service of the Department of Agriculture, as well as officials 
of the W. F. A. and O. D. T., would attend the meetings and 
that the principal purposes would be to explain the national 
farm transportation situation to regional and local groups and 
to arrange for local programs for the movement of the 1944 
crop. 


RAIL-TRUCK SERVICE 


The Office of Defense Transportation has issued a special 
order authorizing the substitution of certain motor carrier serv- 
ice for less-than-carload rail services in the transportation of 
intrastate freight between the Minneapolis-St. Paul area and 
the Iowa state line. The coordinated rail-truck service, O. D. T. 
officials estimated, would save 208 freight car days a month 
and would result in fuller truck loadings. 

The order (Special Order O. D. T. MF-1), effective April 3, 
applies to the Rock Island Motor Transit Co. and the Chicago, 
Rock Island and Pacific Railway Co. 

“The substitution of motor carrier service for rail service 
will not result in an increase in rubber-borne mileage,” the 
O. D. T. said, “since the Rock Island Motor Transit Company 
is not permitted to increase the mileage or number of trucks 
to handle the diverted freight. 

“The routes over which the substituted motor carrier serv- 
ice will be operated are as follows: 


‘From the Iowa-Minnesota state line over Highway 65 to Albert Lea; 
over Highway 65 to Owatonna and also from Albert Lea over U. S. 
Highway 16 via Austin to Owatonna; over U. S. Highway 65 to Minne- 


T. 6A-19, common carriers, coordinated operations in Greater ae’ 
Kansas City, Mo.-Kan.; supp. order O. D. T. 6A-20, common” 
carriers, coordinated operations in metropolitan Oaklands® 









TRAFFIC WORLD 


apolis, and return over these routes. Between Farmington and St. Paul 
over U. S. Highway 218. 

‘‘Points and places in Minnesota between which the substituted and 
coordinated service is authorized are: Minneapolis, Twin City Stock 
Yards, New Brighton, Minnesota Transfer, St. Paul, Newport, Refinery 
Spur (St. Paul Park), South St. Paul, Invergrove, Rosemount (Gopher 
Ordnance Works), Rosemount, Farmington, Castle Rock, Northfield, 
Dundas, Faribault, Medford, Owatonna, Hope, Ellendale, Hollandale, 
Clark’s Grove, Bricelyn, Walters, Conger, Albert Lea, Glenville, G@rdon 


and all intermediate points within ten miles of Minneapolis an 
Paul.’’ . a 
_ 










FINANCING TRUCK PURCHASES 


vernment officials have under discussion a proposal cOw- 
plating extension by the government of financial aid to th 
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to truck operators. The proposal contemplates that the De- 
fense Plant Corporation, a subsidiary of the Reconstruction 
Finance Corporation, would acquire the needed trucks and 
lease them to truck operators for a specified period with the 
operator having an option to purchase any leased vehicle. 

The national motor transport for-hire carrier consulting 
committee recently recommended to the Office of Defense 
Transportation that it explore the question of government 
financial aid to assure the continued operation of trucking com- 
panies, held to be necessary to the successful prosecution of 
the war or the maintenance of essential economy (see Traffic 
World, March 18, p. 724). 

The D. P. C. has had several transactions in which it leased 
trucks to motor operators. The present proposal contemplates 
a much wider application of that sort of aid by the govern- 
ment. 

Efforts of the Office of Defense Transportation to obtain 
financial assistance from the government, in accordance with 
the for-hire committee’s recommendation, have taken two 
forms. First, the O. D. T. hopes to be able to have truck pur- 
chases by for-hire truckers exempted from recent price in- 
creases authorized by the Office of Price Administration, ac- 
cording to an O. D. T. official, and to have more liberal dis- 
counts on parts and tires restored for the industry. 

The second effort has taken the form of conversations with 
Defense Plant Corporation in an endeavor to have D. P. C. 
set up a fund from which to purchase trucks, the trucks to be 
leased for five-year terms to individual for-hire carriers, with 
an option to purchase at the end of that time, it was said. It 
was pointed out that this would distribute the rental over a 
long enough period of time to leave working capital in the 
hands of truckers, in contrast with the need to pay off the 
entire cost of truck equipment, as at present, in from twelve 
to eighteen months. 

The O. D. T. has recommended that D. P. C. consider the 
purchase of from 5,000 to 10,000 vehicles, it was said, and that 
D. P. C. has requested the O. D. T. to prepare a memorandum 
covering its recommendations in detail, as to qualification of 
individual truckers for vehicles under the plan, insurance pro- 





oO. D. T. DIRECTOR’S SALARY 


The Senate passed H. R. 4346, the first deficiency appro- 
priations bill for the fiscal year ending June 30, 1944, including 
an amendment reading as follows: 


Office of Defense Transportation: The funds appropriated to the 
Office of Defense Transportation for the fiscal year 1944 shall be avail- 
able for the employment of a director at $12,000 per annum. 


The late Joseph B. Eastman, as director of the O. D. T., 
received no salary out of O. D. T. appropriations, his salary 
of $12,000 a year having been paid out of the funds of the 
Commission, of which he was concurrently a member. 

With adoption by the House and Senate of a conference 
committee report on H. R. 4346, including concurrence by the 
House in the Senate amendment providing money for the 
O. D. T. director’s salary congressional action on the bill was 
completed, March 29. 


COAL TRANSPORTATION 


Solid Fuels Administrator Ickes said March 29 that cargo 
vessels that wintered at lower Lake Erie ports were now being 
loaded with coal to permit an immediate start for upper Great 
Lakes ports as soon as ice and weather conditions were favor- 
able. Movement of the loaded vessels might be expected in 
about a week, he said. 

“A number of pre-season railroad permits have already 
been issued to allow the shipment of coal from the mines to 
the Lake Erie ports to load the available boats, the Adminis- 
trator said. 





trucking industry through the purchase of trucks for leasing » 
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C. of C. Transport Reports 


Reports containing recommendations on the subjects of 
federal government highway policies, airport construction, and 
control of one form of carrier by another have been prepared 
by the transportation and communication committee of the 
Chamber of Commerce of the United States and have been 
approved by the board of directors of the Chamber for sub- 
mission to the thirty-second annual meeting of the Chamber 
which was scheduled to be held in New York City, May 3, 4 
and 5, but which was this week postponed indefinitely. 

Eric Johnston, president of the Chamber, said the postpone- 
ment was because of the shortage of passenger transportation 
facilities. He pointed to the demands of the armed forces for 
such facilities and said the postponement was the Chamber’s 
contribution to the war effort of the nation. The Office of De- 
fense Transportation has repeatedly urged that conventions 
not be held in order to curtail travel. 

The committee also presented to the board of directors a 
series of resolutions covering other transportation subjects 
that the committee had studied within the last year, including 
steps to maintain adequate transportation for the duration of 
the war, and rehabilitation measures necessary after the war. 
The board approved the resolutions as material for presenta- 
tion to the annual meeting. 

Powell C. Groner, chairman of the committee and presi- 
dent of the Kansas City Public Service Co., in a statement 
summarizing the recommendations set forth in the reports and 
resolutions, said that, as to the highway program, the com- 
mittee believed that to increase»th@ federal government’s 
share in highway construction costs, “in accordance with cur- 
rent proposals,” would be a dangerous step, “in view of our 
enormous national war debt.” Therefore, he said, the com- 
mittee recommended that the states continue, as at present, 
to provide the right-of-way and pay half the construction costs 
of federal-aid projects, and that allotments of federal funds 
among the states should give consideration to, among other 
factors, traffic needs as determined by comprehensive surveys. 
He said that the committee saw a need for a comprehensive 
rehabilitation and development program for highways and en- 
dorsed previous Chamber approval of federal aid for high- 
ways of general use, “with adequate safeguards.” It advocated 
the basing of highway programs on comprehensive surveys and 
studies of the economic benefits and relationship to the public 
budget, and contribution by highway users to the costs in 
proportion to benefits, ‘in addition to paying their fair share 
of the general costs of government.” 

“Safety features, including railroad grade crossings elimina- 
tion where hazards or traffic volume justified, are regarded as 
an essential part of the highway program,” Mr. Groner said, 
adding: 

Airport Financing 


In place of the past spotty development of airports, financed in 
recent years mainly by the federal government, our committee recom- 
mends adoption of a federal-aid system comparable to that employed 
for highways. Federal funds, we believe, should be allotted to the states 
by a formula based on relative needs, should be available only for the 
construction and safeguarding of landing areas, and should be matched 
in at least equal amounts by the states and municipalities, which should 
also be required to provide all land, buildings and maintenance. We 
advocate concentrating responsibility for airport work in a single 
agency in each. jurisdiction—federal, state and local—and recommend 
joint surveys by these agencies to determine airport needs. Publicly 
owned airports should as soon as practicable be put on a self-sustaining 
basis, and should not be built where they would result in destructive 
competition with existing private airports suitable for the type of 
service in prospect. 


Clarification of the laws relating to control of one form of carrier 
by another form is needed, in the judgment of the committee, which 
believes that such control should be permitted within reasonable terri- 
torial limits upon making an adequate showing to the appropriate regu- 
latory authorities that it would be in the public interest and would not 
unduly restrain competition. Our report, however, notes that benefits 
of coordinated service are being secured in various instances by con- 
tractual arrangements without actual unified control, and we think that 
under proper safeguards such arrangements should be encouraged. 

While our committee is greatly impressed with the remarkable 
manner, made possible only by a high degree of cooperation, in which 
domestic transportation has met wartime demands thus far, we foresee 
critical times ahead. Our resolution therefore urges all concerned— 
transportation companies, private shippers and military and civilian 
government agencies—to continue and intensify their cooperative efforts. 
We believe there are still possibilities for further improvement in such 
measures as prompt and complete loading and unloading of freight cars 
and trucks, adoption by truck operators of additional joint-action plans, 
discouragement of avoidable travel, further staggering of work hours 
and group riding in automobiles. 

Our committee believes that steps to help transportation companies 
adjust themselves in the reconversion period following the war are of 
vital importance. Practical steps to this end include: Exemption from 
income tax of reserves set aside for postwar maintenance and repairs, 
relief of railroads from the threat of inequitable writing down of their 


927 


capital bases for excess-profit tax purposes in connection with the 
change in their depreciation systems recently ordered by the Interstate 
Commerce Commission, abolition of land-grant railroad rates, and limit- 
ing to their net direct benefits the participation by railroads in the costs 
of 2 crossing elimination and bridges in connection with flood 
control. 


1. C. C. and Freight Rates 


Further reiterating previous Chamber declarations our committee's 
resolution urges that the Interstate Commerce Commission be left free 
to decal with rates in accordance with the general principles prescribed 
in the interstate commerce act, untrammeled by special directions and 
restrictions such as those in the Hoch-Smith resolution and pending 
bills dealing with interterritorial rate adjustments; and that the author- 
ization for government officials to intervene in rate cases be confined 
to those involving movements of government traffic. 

Believing that the public interest in the national defense and the 
free flow of interstate commerce so requires, our committee recommends 
that the federal government prescribe minima standards for size and 
weight limitations applicable to commercial vehicles operating on inter- 
state highways. 

The foregoing indicate the main conclusions which our committee 
has reached as the result of its studies since last fall. It has also given 
extensive consideration to the proposals for amendments to the laws 
for regulation of civil aeronautics and expects to submit a report on 
this subject later on. We are looking forward to discussion of out- 
standing aviation questions at the Chamber’s annual meeting in New 
York, May 3-5, at which time the reports and resolutions which I have 
briefly outlined dealing with other phases of transportation will be up 
for action by the Chamber’s membership. 


SERVICE FROM FLORIDA 


The Office of Defense Transportation March 28 declined to 
approve the operation, beyond March 31, of a daily special 
northbound train out of Florida. The travel emergency in 
Florida had passed, the O. D. T. said, at least to the extent 
that it did not justify the extension of the special service au- 
thorized in March. 

“This is particularly so in light of heavy freight traffic and 
shortage of freight power and personnel on many of the lines 
involved,” the O. D. T. said. 

On March 1 the Florida East Coast-Atlantic Coast Line and 
the Seabord Railway were each authorized to run one extra 
day-coach train daily for northbound service only. The Sea- 
board discontinued its special service two weeks ago because: 
of insufficient patronage. 

The demand for Pullman services and for deluxe coach 
reservations remained as heavy as ever, the O. D. T. said. 

The Florida East Coast-Atlantic Coast Line special had 
carried an average of 430 passengers daily since the service 
was inaugurated March 1, the O. D. T. said. The last of these 
special trains was expected to leave Miami on March 31. 





oO. D. T. APPOINTMENTS 


John W. Adelung, of New Haven, Conn., has been made 
district manager of the New York office of the O. D. T.’s 
division of motor transport, succeeding Henry J. Wall who re- 
signed to resume his business of transportation consultant. Mr. 
Adelung has been district manager of the New Haven office. 
Frank V. Richo, assistant district manager at New Haven, has 
been made manager of that office. Fred T. Honeyman has suc- 
ceeded John F. Maerz, resigned, as district manager at Hart- 
ford, Conn., according to William J. Clark, regional director 
of the O. D. T.’s division of motor transport, who announced 
the changes. ; 

The Office of Defense Transportation has announced the 
appointment of A. Henry Walter as acting chief of the private 
carriers’ section of the O. D. T. division of motor transport, 
effective April 7. Mr. Walte succeeds Edmund M. Brady, who is 
resigning to return to his law practice in Detroit. 

Mr. Walter has been serving as assistant chief of the sec- 
tion since January, having joined the O. D. T. in May, 1942, as a 
transportation officer in the section. Prior to that time, Mr. 
Walter was employed in the Commission’s Bureau of Motor 
Carriers and Bureau of Inquiry. 


EASTMAN RESOLUTION 


The Commission has unanimously voted that the following 
resolution be entered on the minutes of the Commission, and 
that a suitable copy thereof be prepared and sent to Miss 
Elizabeth Eastman, sister of the late Joseph B. Eastman, a 
member of the Commission and director of the Office of De- 
fense Transportation at the time of his death: 


With profound sorrow we record the death of our beloved and 
respected colleague and brother, the Honorable Joseph Bartlett East- 
man, which occurred in the city of Washington about 6 o’clock on the 
morning of March 15, 1944. 

Commissioner Eastman became a member of the Commission on 
February 17, 1919, and served under successive reappointments until 
his death, a period of 25 years and 28 days. On March 8, 1920, he 
was unanimously elected Chairman of the Commission, but declined 
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the office. He served as chairman during the calendar year 1926, and 
from July 1, 1939, to June 30, 1942. During this long period of service 
as Commissioner, by designation of the President he . simultaneously 
performed the duties of the Office of Federal Coordinator of Transpor- 
tion from June 16, 1933, until June 16, 1936, and of Director of the 
Office of Defense Transportation established by executive order De- 
cember 18, 1941, until his death. 

The genial and helpful personality of our departed brother, his 
untiring industry and ceaseless diligence, his great intellectual capacity 
and breadth of learning, sterling integrity and selflessness, broadmind- 
edness and passion for justice, sound and ripened judgment, and his 
devotion to the public interest, won the warm affection and abiding 
regard of all who came into association with him, whether members 
of the Commission and of its staff or persons having business or official 
relations with him. As public servants we have been inspired by his 
example of high ideals and splendid achievement, and intimate daily 
contacts with him have made our lives better. The sudden ending of 
his career of signal usefulness in fields of great difficulty and responsi- 


bility is a tremendous loss to the country which he was serving 
so well, 


FUND FOR EASTMAN BUST 


Members of the executive committee of the I. C. C. Prac- 
titioners’ Association have voted to collect a fund from members 
of the association, and others desiring to contribute, for the 
purpose of donating a bust of the late Joseph B. Eastman, as 
a memorial to him, to the Commission. 

The announcement said that this would serve as a constant 
reminder to Mr. Eastman’s many friends and admirers of his 
long, faithful and loyal performance of duty as a member of 
the Commission. 


Cc. C. Vacancy 


Illinois, Indiana, and Ohio shipper and motor carrier inter. 
ests are reported actively promoting H. A. Hollopeter, traffic 
director, Indiana State Chamber of Commerce, for appointment 
as a member of the Commission. 

Mr. Hollopeter is at present on’ leave from the Indiana 
body to assist the Office of Defense Transportation in coordi- 
nating the efforts of the shippers’ advisory boards to conserve 
transportation. 

Mid-west interests were said to feel that, while such con- 
siderations were not controlling as to appointments under the 
interstate commerce act, another representative from Official 
Territory ought to be on the Commission. There were, it was 
pointed out, five western members, and three southern mem- 
bers, with only two from Official Territory, and that, in view 
of the pendency of the investigations into class rates and classi- 
fications in No. 28300, and No. 28310, the mid-west interests 
desired another Commission member from the “minority” ter- 
ritory. 

It was said that the name of Mr. Hollopeter, a Republican, 
would be placed before President Roosevelt in the near future, 
probably by Ohio interests. 

Clarence A. Kelley, of Akron, O., an attorney specializing 
in practice before the Commission, secretary of Dixie Ohio Ex- 
press, and an officer of the Akron Motor Transportation Asso- 
ciation, has written Senator Burton, of Ohio, asking the senator 
to suggest the appointment of Mr. Hollopeter as a member of 
the Commission, and to recommend his approval if his name 
is presented to the Senate. 


“In the interest of the general public, and especially in the 
interest of the state of Ohio, I ask that you use whatever in- 
fluence you can to secure the appointment on the Interstate 
Commerce Commission of Mr. Herschel A. Hollopeter, Trans- 
portation Director, Indiana State Chamber of Commerce, In- 
dianapolis, Ind., to succeed the late Joseph B. Eastman, of 
Massachusetts,” Mr. Kelley wrote. 


On investigation, he said, he felt that Senator Burton would 
find that Mr. Hollopeter possessed the necessary ability and 
qualifications to fill the office. After pointing out that the next 
appointee must be a Republican or an Independent, and that 


Mr. Hollopeter was a Republican of long standing, Mr. Kelley 
continued: 


I believe it is also important to bear in mind that at present only 
two members of the Commission are from the territory that could be 
described as the north and east. I believe it wouid be to the interest of 
this section of the country, therefore, that a qualified individual, such 
as Mr. Hollopeter, from this section, be appointed to the Interstate 
Commerce Commission, 

During the past ten years, I have had considerable practice before 
the Interstate Commerce Commission and I have found the caliber of 
men appointed thereto to be of the highest in ability and integrity, and 
I feel certain that the appointment of Mr. Hollopeter would be in line 
with the type of individual who represents the Interstate Commerce 
Commission and would be to the best interests of the work of that body. 


Representative (Mrs.) Rogers, of Massachusetts, has made 
public the text of a letter addressed by her to President Roose- 
velt, requesting that he appoint a man from Massachusetts or 


TRAFFIC WORLD 


from “the northeastern part of our country” to succeed the late 
Joseph B. Eastman as a member of the Commission. She made 
public, also, the text of a letter she had received from Edward 
E. Chase, of Boston, Mass., president of the New England 
Council, an organization of business and industrial interests of 
New England, advocating the appointment of a New England 
man to fill the vacancy on the Commission. Mrs. Rogers’ letter, 
dated March 30, follows: 


I sent you a telegram last night earnestly requesting that a Massa- 
chusetts man be appointed to the Interstate Commerce Commission to 
succeed the Honorable Joseph B. Eastman, of Massachusetts, who 
served so effectively for many years. I am sending you herewith a copy 
of a letter from Mr. Edward E. Chase, president of the New England 
Council, Boston, Mass., in which he points out the desirability and 
importance of a New England man being appointed. 

There is no member from any of the New England states on the 
Commission. I am sure you appreciate the great need of this represen- 
tation on the Commission for the northeastern part of our country and 
that you will very soon fill the vacancy. 


The text of Mr. Chase’s letter to Mrs. Rogers, dated March 
28, follows: 


I am sure that many members of the New England delegation in 
Congress appreciate, as keenly as do many of us at home, the desirabil- 
ity and importance of a New England man being appointed to succeed 


the late Joseph B. Eastman as a member of the Interstate Commerce 
Commission. 


By reason of its geographical location and boundaries, plus its in- 
tensive industrial development, based in large part on raw materials 
produced elsewhere, New England has special problems and needs in 
the field of transportation. These will be intensified with our return 


to a peacetime economy based on aggressive competition in all forms 
of commerce and industry. 


New England’s representation on the Interstate Commerce Com- 
mission is ot long standing, through the service of Mr. Eastman, who 
was a citizen of Massachusetts, and of Mr. Prouty, of Vermont, who 


preceded him. This is no time for our representation to be allowed to 
lapse. 


I. C. ACT AMENDMENTS 


The legislative committee of the Commission has submitted 
to Chairman Wheeler, of the Senate interstate commerce com- 
mittee, a draft of a bill intended to be offered as a substitute 
for S. 1473, the bill introduced October 25, 1943, by Senator 
Wheeler for the Commission, proposing a number of changes 
in the interstate commerce act. The principal change made by 
the substitute would be the omission from the bill of the amend- 
ment of subsection (c) of section 411 of the act relating to the 
holding of stock of freight forwarders by common carrier in- 
terests. The substitute measure, it is understood, embodies 
no controversial provisions, and was drafted with the view of 
not containing such provisions. The proposed changes are 
deemed desirable by the Commission in its administration of 
the act (see Traffic World, Oct. 30, 1943, p. 1077). 


MONEY FOR I. C. C. VALUATION WORK 


On motion of Senator LaFollette, of Wisconsin, the Senate, 
before passage of the independent offices appropriation bill, 
March 24, adopted an amendment making the appropriation 
for the Bureau of Valuation of the Commission $655,000 instead 
of $500,000 as provided by the House and by the Senate appro- 
priations committee. Whether that increase will stand will be 
determined by the conferees on the bill and final action in the 
House and Senate. 

The Bureau of the Budget had recommended $655,000 for 
the Bureau of Valuation. The House committee on appropria- 
tions, noting that the bureau had done valuation work for other 
agencies of the government and was behind in keeping rail 
valuation records, cut the budget estimate to $500,000. The 
Senate appropriations committee was advised by the Commis- 
sion that the cut, if made, would interfere seriously with the 
valuation work and require the dismissal of more than fifty 
experienced employes of that bureau. 

Senator LaFollette explained that the Commission had 
been reimbursed for the valuation work done for other agen- 
cies of the government, that the money thus obtained had not 
been used for increasing the number of employes but was used 
to pay overtime required under the 48-hour week or returned 
to the federal treasury. The valuation work for the other agen- 
cies had enabled those agencies to save substantial sums of 
money, it was said. 


CONTAINER SHORTAGE 


Shipping container shortage is the most pressing problem 
of the glass containers manufacturers industry, says the War 
Production Board. Members of the industry advisory. commit- 
tee, it says, point particularly to fibre shipping containers. Car- 
ton shortage, in the glass container field as elsewhere, is due 
to the shortage of waste paper pulp and wood pulp for con- 
tainer board, in view of the heavy demands on it for military 
shipping containers, it says. 
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Freight Loading Forecast 


Freight car loadings in the second quarter of 1944 are 
expected to be about three per cent above actual loadings in 
the same quarter in 1943, according to estimates compiled by 
the thirteen Shippers’ Advisory Boards. 

On the basis of those estimates, freight car loadings of the 
twenty-eight principal commodities will be 9,209,507 cars in 
the second quarter of 1944, compared with 8,943,554 actual car 
loadings for the same commodities in the corresponding period 
in the preceding year. Seven of the thirteen Shippers’ Advisory 
Boards estimate an increase in carloadings for the same quar- 
ter of 1944 compared with the same period in 1943 but six 
estimate decreases. 

Actual carloadings for each district in the second quarter 
of 1943, the estimated loadings for the second quarter of 1944, 
and the percentage of increase or decrease, respectively are: 

New England, 168,850, 183,668, 8.8; Atlantic States, 896,780, 
892,753, .5—d; Allegheny, 1,096,896, 1,216,509, 10.9; Ohio Valley, 
1,104,603, 1,196,917, 8.4; Southeast, 1,044,727, 1,028,337, 1.6—d; 
Great Lakes, 604,191, 644,862 6.7; Central Western, 279,258, 
271,958, 2.6—d; Mid-West, 1,240,980, 1,214,557, 2.1—d; North- 
west, 657,746, 744,815, 13.2; Trans-Missouri-Kansas, 431,347, 
413,115, 4.2—d; Southwest, 691,376, 652,179, 5.7—d; Pacific 
_ 433,868, 453,288, 4.5; Pacific Northwest, 292,932, 296,459, 

The 13 Shippers’ Advisory Boards expect an increase in the 
second quarter of 1944 compared with the same period one year 
ago, in the loading of 17 of the commodities listed, but a de- 
crease in eleven. Among those showing the greatest increases 
are the following: 

Potatoes, 36.3 per cent; agricultural implements and vehi- 
cles other than automobiles, 27.2 per cent; ore, 21.1 per cent; 
coal and coke, 13.6 per cent; citrus fruits, 12.1 per cent; fresh 
vegetables other than potatoes, 5.8 per cent; fertilizers of all 
kinds, 5.5 per cent; sugar, syrup and molasses, 5.1 per cent; 
all canned goods, 4.2 per cent; manufactures and miscellaneous, 
3.7 per cent; salt, 3.5 per cent; and flour, meal and other prod- 
ucts, 3.1 per cent. 

Commodities for which decreases are estimated and the 
amount of the decreases include the following: 

Cement, 28.5 per cent; gravel, sand, and stone, 21.8 per 
cent; petroleum and petroleum products, 13.3 per cent; brick 
and clay products, 13 per cent; cotton, 10.6 per cent; machinery 
and boilers, 5 per cent; lumber and forest products, 4.9 per 
cent; and all grain, 4 per cent. 


Mid-West Shippers Board 


The spring meeting of the Mid-West Shippers Advisory 
Board will be held at the Palmer House, Chicago, April 6. 
There will be reports from commodity carloading committees 
and from representatives of railroads. Clayton F. Devine, gen- 
eral secretary, will report for the executive committee. Other 
committee reports will be presented by A. H. Schwietert, gen- 
eral chairman, vigilance committees for car efficiency; Charles 
W. Stadell, chairman, legislative committee, and J. J. Mahoney, 
chairman, contact committee. L. M. Betts, manager, railroad 
relations section, car service division, Association of American 
Railroads, will speak on “National Transportation Conditions,” 
and J. J. Hayden will report as district manager of the division. 
Irving M. Peters, general chairman of the board, will preside. 

There will be a meeting of the board’s executive committee 
at the Palmer House, April 5, to which members of the contact 
committee are invited. 

At noon on the day of the general meeting, there will be a 
luncheon at which William D. Beck, recently retired as district 
manager of the car service division, A. A. R., will be the guest 
of honor. 

Reports of commodity carloading committees of the Mid- 
West Shippers’ Advisory Board indicate a decrease of 2.3 in 
the loadings of 34 commodities in the board’s area in the sec- 
ond quarter of 1944 as compared with the second quarter of 
1943. Actual loadings in the second quarter of last year were 
1,241,250 cars and those estimated for the second quarter of 
this year 1,213,006 cars. 

The decrease is in a large part due to estimated lowering 
of loadings of petroleum, from 111,707 cars in 1943 to an esti- 
mated 55,863 this year. This 50 per cent reduction, it is pointed 
out, is largely due to the completion of the pipe line from which 
7 — to the east was last year loaded in cars at Norris 

ity, Ill. 

Stated in percentages, other predicted decreases include ce- 
ment, 30 per cent; gravel, sand and stone, 25 per cent; brick and 
clay products, 20 per cent; machinery and boilers, 15 per cent, 
and iron and steel, 2 per cent. Heavy increases are predicted 
in the loadings of agricultural implements and vehicles other 
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than automobiles, 28 per cent; fertilizers, 20 per cent; cereal 
beverages, 19.2 per cent; fresh fruits other than citrus, 12.5 
per cent; fresh vegetables other than potatoes, 12.5 per cent; 


coal and coke, 10 per cent, and packing house products, 10 
per cent. 


Ohio Valley Advisory Board 


Speaking at the spring meeting of the Ohio Valley Trans- 
portation Advisory Board, at the Deshler-Wallick Hotel, Colum- 
bus, O., March 28, John B. Keeler, president of the National 
Industrial Traffic League, said that, in addition to the ‘“‘phases 
of logistics incident to the training of troops and delivery of 
men, equipment and supplies to ports of embarkation,” the 
railroads were doing other important things in the war effort 
in the handling of raw materials and finished products of war 
plants and in the successful continuation of transportation 
needed for,the civilian population. He said we had learned 
from our experience with the railroads in the first world war 
that government operation was not the way to get the best 
out of them—that “private operation could do no worse and 
would, in all likelihood, do better if given the chance.” 

He told of the setting up, in the peace years, of an indus- 
trial mobilization plan, contemplating a transportation division 
of a War Resources Administration to take care of transporta- 
tion “through voluntary cooperation, under existing laws, of all 
agencies and associations—private and public, national and state 
regulatory bodies—having to do with transportation.” He did 
not know, he said, why that plan was not put in effect when 
war came, but he added that the course followed with regard 
to transportation more nearly conformed to the plan than other 
aspects of our industrial war management. 

There was overlapping of authority as between the Office 
of Defense Transportation and the Commission at present, he 
said, which was “rather typical of governmental functioning 
in the whole war effort.’”’ The fact that this had caused com- 
paratively little friction, he added, spoke well “for the restraint 
of both.” He said that, perhaps, the selection of a director had 
had something to do with it, but that, probably, the chief 
reason was “the sincere desire to promote the war effort and 
the willingness to waive prerogatives in the furtherance of that 
effort” on the part of both the O. D. T. and the Commission. 

Both Director Eastman and Commissioner Johnson had 
early adopted the practice of consulting with carriers and ship- 
pers, he said, so that, “in many instances, it had been found 
possible to apply corrective measures through voluntary action 
of the shippers and carriers and the necessity for orders had 
been obviated or less drastic orders had sufficed.” Neither had 
found it necessary to ‘crack down” on shippers and carriers 
“as some in government circles advocated,” said he. He hoped, 
he said, that whoever was appointed to fill Director Eastman’s 
place would “carry on with the same policy and broad vision 
which characterized his administration.” 


As to the future, he said the “dangerous winter months” 
were past and that “while equipment and manpower problems 
will continue to plague the carriers” he could see no reason 
why military and civilian transportation demands could not be 
met, ‘provided carriers and shippers continue to cooperate to 
get the most out of the transportation machine, and we get 
the same helpful leadership and cooperation from governmental 
authorities that has so far characterized their functioning.” 


Package Specifications 


Albert L. Green, special representative, freight claim divi- 
sion, Association of American Railroads, in an address on 
“Package Specifications in Relation to Perfect Shipping,” pro- 
posed a post-war revision of Rule 41 of the Consolidated Classi- 
fication to provide specifications for fibre cartons to insure safe 
transportation and storage. Rule 41 had been “twice relaxed 
by government request to stretch the very limited supnly of 
fibreboard,” he said, the latest change substituting for the old 
thickness test a minimum weight of board. This, he said, made 
it “even more difficult, if not impossible for the buyer to deter- 
mine for himself whether boxes furnished on order met the 
specifications of the rule.” All the rules in the world, he added, 
could never standardize the quality of workmanship and super- 
vision so that, not infrequently, cartons made of high grade 
materials eventually revealed defects in pasting of sheets to 
liners; improper scoring and bending; improperly applied print- 
ing and inferior liner boards. Such defects, he said, could only 
be discovered in advance by a laboratory technician. The 
shipper could not know of them, nor had he any way of know- 
ing how the cartons stood up under actual transportation 
conditions. 

“This doubt,” said he, “would be largely if not wholly dis- 
pelled if fibre boxes were merchandised on a basis of their 
ability to carry their contents safely. After all, the only func- 
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tion of a packing box is to take goods from one place to another. 
The better that job can be done for the same cost, the better 
the deal for the shipper.” Continuing, he said: 


To stimulate all box manufacturers to make better and better boxes; 
to assure shippers that they are getting the protection they pay for, 
to give the transportation companies packages that will enable them 
to render more trouble-free service, it is proposed that, at the proper 
time, the basic requirements of Rule 41 be that fibre boxes must con- 
form to certain standards of performance as determined by standardized 
revolving drum and crush resistance tests. The rule would thus be 
reduced to the simplest terms by which the physical properties of a 
box could be defined and users of boxes and transportation agencies 
would have ready means for determining accurately whether a given 
box complied with the established standard. 

With the exception of a relatively few commodities, such a rule 
would embrace fibre boxes for all manufactured goods so packed. It 
would be predicated on years of experience in laboratory testing of 
boxes, the degree of resistance to ‘‘drum falls’’ and compression to be 
graduated to the density of load and dimensions of the box. 

In short, how and of what material the carton is made should not 
concern the shipper in the least. What he wants to know is, how much 
rough handling will the carton take, how much load will it support in 
warehouse, truck or car. This proposal gives him the answer. 


The board adopted a report of its less-carload transporta- 
tion committee calling attention to the waste of shipper and 
carrier manpower in indiscriminate tracing of merchandise 
freight shipments and urging shippers to cut such tracing to 
an “absolute minimum.” 

Commissioner Johnson was scheduled to speak at the meet- 
ing but was unable to attend. C. R. Megee, manager, open car 
section, car service division, A. A. R., spoke on national trans- 
portation conditions. Mr. Keeler spoke at a luncheon spon- 
sored jointly by the Columbus Chamber of Commerce and the 
Columbus Transportation Club, at which Delmar Starkey, exec- 
utive secretary of the Chamber of Commerce, presided. H. M. 
Baker, general traffic manager, Andrews Steel Company, gen- 
eral chairman of the board, presided at the business session. 
W. H. Kimball, traffic manager, Curtiss-Wright Corporation, 
was chairman of the committee on arrangements. 


ATLANTIC STATES SHIPPERS BOARD 


The Atlantic States Shippers’ Advisory Board will hold its 
spring meeting at the Hotel Syracuse, Syracuse, N. Y., April 13. 
At a luncheon, at noon, sponsored jointly by the board and the 
Traffic Club of Syracuse, the speaker will be William White, 
president, Delaware, Lackawanna and Western Railroad. 

There will be a discussion of freight car efficiency, at the 
business session, in which the participants will include Charles 
M. Naylor, general chairman of the board’s car efficiency com- 
mittees; Henry G. Elwell, general vice-chairman of the com- 
mittees; Lt. Col. C. D. O’Neal, transportation officer, Jersey 
City, N. J., Army quartermaster depot; Lt. F. Gordon Blee, 
shipping officer, U. S. Navy supply depot, Mechanicsburg, Pa., 
and Ralph Tobin, agent, New York Central, Utica, N. Y. 

There will be reports from commodity carloading commit- 
tees and from representatives of individual railroads. R. W. 
Brown, president, Lehigh Valley Railroad, will report as chair- 
man of the railroad contact committee. W. C. Kendall, chair- 
man, car service division, Association of American Railroads, 
will report on national transportation conditions. Charles H. 
Vayo, Rochester, N. Y., general chariman of the board, will 
preside. 


A. M. A. PACKAGING CONFERENCE 


The American Management Association held a packaging 
conference and exhibition at the Palmer House, Chicago, March 
28, 29 and 30. More than 10,000 members and non-members 
attended the exhibition of packaging materials and equipment 
designed for present or post-war use, and conference sessions 
were attended by well over 1,000. 

Melvin D. Miller, cargo traffic manager, American Airlines, 
Inc., speaking on “Packaging for Air Cargo Shipments,” March 
29, expressed belief that increased volumes of air cargo traffic 
would result in numerous changes in packaging methods. He 
said shippers would seek to reduce tare weights of shipments 
moving by airlines; would seek more compact containers, and 
would change container designs because shipments moving by 
air would not be subject to many causes of damage to which 
shipments moving on surface transportation agencies were sub- 
ject. He said present studies indicated that temperatures could 
be controlled more easily in cargo planes than in trucks, and 
that the airlines expected to handle large volumes of perish- 
ables. He said that, in the first few post-war years, air cargo 
express rates probably would be only 60 per cent of the present 
rates, and that later the rates would decrease even more— 
though not in the foreseeable future to 5 or 7 cents a ton-mile 
as “talked about by theorists who have had no practical experi- 
ence in airline operation.” 
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Other subjects discussed at the sessions including packag- 
ing for the armed services; packaging machinery; shortages 
of paper, glass, metal, and other types of packages; packaging 
of frozen foods, and the like. 





Thanks for Mareh 25 Number 


Editor the Traffic World: 

As the general chairman of the national management com- 
mittee for the 1944 Perfect Shipping Month Campaign, I wish 
to thank you and your management for the publicity given this 
effort in your March 25 issue. Also, through you, I wish to 
thank the various transportation agencies for their support, 
evidenced by their advertisements. 

By whole-hearted and persistent cooperation of all inter- 
ests concerned, I am confident we will be able greatly to reduce 
transportation losses. Not to go all out to accomplish this 
purpose would be tantamount to sabotage. 


Pittsburg, Pa., March 27, 1944. E. A. Jack. 





Editor, The Traffic World: 

I want to commend you upon your March 25 issue of The 
Traffic World and particularly your treatment therein of the 
“April Perfect Shipping Month Campaign.” It is excellent. 

Carl Giessow, Vice-President, 
National Assn. of Shippers Advisory Boards. 
St. Louis, Mo., March 28, 1944. 





Editor The Traffic World: 

I have just been looking over the current issue of Traffic 
World, which is devoted to Perfect Shipping Month activity. 
I want to express the thanks of the Car Service Division for 
this splendid presentation of the subject. 

Now that this program has been in effect for eight years, 


‘it has become a standard part of advisory board activities. 


There have been suggestions made that such campaigns are 
inconsistent in war time but this certainly does not apply to the 
Perfect Shipping Month program. Not only are critical mate- 
rials more precious than ever, but manufactured products, 
especially with the current labor shortage, should not be en- 
dangered by unsafe transportation. Furthermore, with the large 
number of new men, both in industry and on the rails, there 

is greater need than ever for such an educational program. 
Therefore, the annual Perfect Shipping Month issue of 
Traffic World performs an excellent service, and especially so 
because of the generous complimentary distribution which you 
make. As suggested in your editorial, even the special adver- 
tising features are educational as well as unusually interesting. 

W. C. Kendall, Chairman, 

: Car Service Division, A. A. R. 

Washington, D. C., March 29, 1944. 


FREIGHT CAR REPORT 


U. S. railroads reported a daily average surplus of 18,929 
freight cars, and a daily average shortage of 1,005 freight cars, 
for the week ended March 25, according to the car service 
division of the Association of American Railroads. 

The surplus was made up as follows: Plain box, 3,297; 
auto box, 105; flat, 499; gondola, 3,097; hopper, 2,235, and 
miscellaneous, 9,696. 

The shortage was made up as follows: Plain box, 869; 
auto box, 102; flat, 22; and gondola, 12. 


CAR UNLOADING ORDERS 


Service orders directing designated rail carriers to unload 
“forthwith” specified carload shipments of scrap tin cans and 
bituminous coal have been issued by the Commission, division 
3, with the statements in each order that the cars in question 
“have been on hand for some time,” *that “the delay in unload- 
ing said cars is impeding their use,” and that in the opinion of 
the Commission an emergency exists, “requiring immediate 
action.” 

By service order No. 190, the Commission directed the 
Chicago & North Western Railway Co. to unload two cars of 
scrap tin cans and the Baltimore & Ohio Chicago Terminal 
Railroad Co. or the Baltimore & Ohio Railroad Co. to unload 
another two cars of the same material, all at Chicago, II1., for 
the Ben Zenoff Motor Co., of Chicago. 

By service order No. 191, the Commission directed the 
Boston & Maine Railroad to unload ten cars containing bitumi- 
nous coal on hand on its line at Charlestown, Mass., billed to 
the Snider Fuel Corporation. 

It was stated at the Commission that some of the cars in 
question had been held for unloading for about a month. 

By service order No. 192, the Commission directed the 
New Haven to unload “forthwith” one car containing bituminous 
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coal on hand at Van Nest, N. Y., billed to Master Coal Co. The 
order said the car had been on hand an unreasonable length 
of time. 

By Service order No. 185-A, the Commission, division 3, has 
vacated service order No. 185, requiring the unloading of sheet 
a Ay Jersey City, N. J. (See Traffic World, March 18, 
p. 732. 


Freight Claim Division Meeting 


The program for the annual meeting of the freight claim 
division of the Association of American Railroads, at the Nether- 
land-Plaza Hotel, Cincinnati, O., April 25 to 27, indicates that 
the meeting will be devoted entirely to the business of the 
division. Only one address, other than the annual address of 
the chairman of the division, C. D. Hart, is scheduled. That 
is by C. H. Buford, vice-president, operations and maintenance 
department, A. A. R. It will be delivered at the afternoon 
session April 25. 

Chairman Hart will speak at the morning session. Other 
business at that session will include the reports of the secretary 
and the general committee and election of officers and general 
committee members. The afternoon session, with the exception 
of Mr. Buford’s address, will be devoted entirely to the report 
of the committee on prevention of loss and damage and dis- 
cussion on that report. The discussion will be continued the 
morning of April 26. The afternoon of that day there will be 
reports from the committees on rules of order, arbitration and 
freight claim rules. Announcement will be made of the new 
members of the appeal committee. 

There will be a continuation of the discussion on the report 
of the committee on freight claim rules the morning of April 27. 
Names of the members of the arbitration committee will be 
announced at that session. At the closing session, the afternoon 
of that day, there will be a report on principles and practices, 
selection of place and date for the next meeting of the division 
and installation of new officers. 

In connection with the annual meeting of the division, there 
will be an informal meeting of railroad claim prevention road 
and field men the morning of April 27. Joe Marshall and Albert 
L. Green, special representatives of the division, will preside 
at that meeting. 


Revenue Freight Loading 


Revenue freight loading the week ended March 25 totaled 
778,925 cars, according to the Association of American Rail- 
roads. This was 7,517 cars or one per cent below the preceding 
week, 8,415 cars or 1.1 per cent below the corresponding week 
last year, and 29,361 cars or 3.6 per cent below the correspond- 
ing week of 1942. 


Statistics prepared by the A. A. R. car service division 
follow: 
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crowded order books of producers of ingot steel, this problem was 
attacked on a broad front. 


Various new or amended regulations were issued to permit the use 
of rerolled rail steel where other steel was prohibited, as, for example, 
for such important products as farm fence posts and military steel 
cots. In addition, steps were taken to promote a greater use of rail 
steel for concrete reinforcing bars, army entanglement posts, farm 
implements, small tools and similar essential purposes. . 

This program resulted in a steady increase in the output of rail 
steel mills, with the result that shipments in January, 1944, totaled 
43,019 tons as compared with 23,716 tons in January, 1943. 


RAIL MATERIALS INVENTORIES 


With the explanation that, “due to an acute shortage of 
experienced personnel necessary for the taking of inventories 
of materials and supplies,” it has received requests for omis- 
sion of such inventories for the year 1944, the Commission, 
division 1, has issued an order waiving the requirements of 
Note B to account 716, “Material and Supplies,” in the Uniform 
System of Accounts for Steam Railroads, Issue of 1943, relat- 


ing to the taking of inventories of material and supplies in each 
calendar year. 


CITRUS FRUITS. ICING 


By amended general permit No. 11 under service order 
No. 164, which placed restrictions on the re-icing of citrus fruits 
originating at points in Arizona, California, Florida, or Texas, 
and shipped in refrigerator cars (see Traffic World, Nov. 13, 
p. 1210), Homer C. King, director of the Commission’s Bureau 
of Service, has granted permission for any common carrier by 
railroad: 


To accord standard refrigeration to refrigerator cars loaded with 
straight carloads of temple, king or clementine oranges, originating at 
any point or points in the state of Florida, moving to destinations in 
official and western classification territories and western Canada, pro- 
vided the waybills making reference to this permit. 


The permit was made effective April 1, to expire April 25. 


Freight Commodity Statistics 


The Commission has issued statements M-500, prepared by 
its Bureau of Transport Economics and Statistics, of freight 
commodity statistics of Class I steam railways for September 
and October, 1943, showing freight traffic originated, freight 
traffic terminated, total freight traffic carried, and freight rev- 
enue, by classes of commodities and regions. 


For September, 1943, the compilation showed, as to both 
carload and less-carload traffic, a total of 135,057,761 tons of 
revenue freight originated, 120,182,754 tons terminated, total 
freight traffic (including duplications) of 265,751,834 tons, and 
freight revenues amounting to $602,549,013. Carload traffic ac- 
counted for 3,212,533 carloads, or 133,417,972 tons, of revenue 
freight originated, 2,969,722 carloads or 118,596,881 tons, of 
revenue freight terminated, total freight traffic (including dupli- 





Revenue Freight Car Loading—Week Ended Saturday, March 25 


Grain and Live 
grain-prod. stock Coal 
{ 1944 43,261 14,491 169,361 
AOU ek, DORE on ssc issnsceen 4 1943 44,979 13,740 179,702 
| 1942 33,732 10,807 156,180 
Preceding week March 18.........1944 44,958 14,587 169,342 
Per cent increase over............ 1943 5.5 
Per cent decrease under.......... 1943 3.8 5.8 
Per cent increase over............ 1942 28.2 34.1 8.4 
Per cent decrease under.......... 1942 
{ 1944 658,049 196,650 2,289,051 
Cumulative 13 weeks to Mar. 25. { 1943 626,489 168,807 2,201,793 
| 1942 507,819 149,473 2,036,081 
Per cent increase over............ 1943 5.0 16.5 4.0 
Per cent decrease under.......... 1943 
Per cent increase over............1942 29.6 31.6 12.4 
Per cent decrease under.......... 1942 





Per cent to 15-year average 113.1. 


STEEL RAIL OUTPUT 


Production of rerolled rail steel had been increased more 
than 80 per cent as a result of a carefully planned program 
begun early in 1943, John T. Whiting, director of the steel 
division of the War Production Board, said, adding: 


Twenty-two rail steel mills in the country produce steel bars and 
small shapes by rerolling used railroad rails. Five of them are operated 
by large companies with integrated steel plants, the remainder by 
small firms specializing in this type of production. 

Late in 1942 it was apparent that, as a result of various limitation 
and priority orders, many of these mills were at the point of closing 
down for lack of business. In order to maintain their operations for 
the benefit of the war effort and provide some relief to the over- 


Forest Mdse. 
Coke Products Ore =. C. L. Miscellaneous Total 
14,266 43,592 14,492 106,716 372,746 778,925 
15,192 41,687 18,279 99,952 373,809 787,340 
13,840 45,919 33,368 143,660 370,780 808,286 
15,140 45,551 13,693 106,110 337,061 786,442 
4.6 6.8 
6.1 20.7 o a8 
3.1 oS 
$.1 56.6 25.7 3.6 
196,862 543,331 179,729 1,317,471 4,709,981 10,091,124 
195,635 495,771 189,277 1,179,767 4,603,442 9,660,981 
183,961 576,920 192,775 1,891,787 4,617,386 10,156,202 
6 9.6 11.7 2.3 4.5 
5.0 
7.0 2.0 
5.8 6.8 30.4 6 


cations) of 6,661,923 carloads, or 262,466,746 tons, and freight 
revenues of $572,756,394. As to forwarder traffic, included in 
the carload manufactures and miscellaneous, n. 0. s. item, the 
compilation showed a total of 16,096 carloads, or 308,624 tons, 
of revenue freight originated, and 16,565 carloads, or 315,009 
tons, of revenue freight terminated, total freight traffic (includ- 
ing duplications) of 33,031 carloads, or 643,271 tons, and freight 
revenues amounting to $5,901,368. 


For October, 1943, the compilation showed, as to both car- 
load and less-carload traffic, a total of 137,649,778 tons of rev- 
enue freight originated, 123,655,758 tons terminated, total freight 
traffic (including duplications) of 271,306,489 tons, and freight 
revenues amounting to $620,669,843. Carload traffic accounted 
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for 3,293,557 carloads, or 135,896,706 tons, of revenue freight 
originated, and 3,070,361 carloads, or 121,911,861 tons, of revenue 
freight terminated, total freight traffic (including duplications) 
of 6,854,379 carloads, or 267,809,833 tons, and freight revenues 
of $589,363,919. As to forwarder traffic, included in the carload 
manufactures and miscellaneous, n. 0. s. item, the compilation 
showed a total of 16,291 carloads, or 313,028 tons, of revenue 
freight originated, and 17,442 carloads, or 334,944 tons, of rev- 
enue freight terminated, total freight traffic of 33,827 carloads, 
or 659,162 tons, and freight revenues of $6,220,745. 


W. P. B. Fibre Container Order 


__The War Production Board has issued an amendment to 
its fibre shipping container order L-317, extending controls over 
the use of new solid fibre and corrugated shipping containers 
because of shortages of materials for such containers and the 
need for such containers for the national defense. In explana- 
tion, the W. P. B. in part said: 


All new solid fibre board and corrugated cartons, when .045 inches 
or more thick, will come within W. P. B. regulations under provisions 
of the amendment. Control was previously limited to a minimum carton 
thickness of .060 inches. By this change, control is extended to many 
container classifications previously exempt. 

Product quotas for controlled fibre shipping cartons have been 
partially revised, and extended to include a number of items not before 
affected. Under quota, a given product is allowed a specified percentage 
of the new shipping cartons used for it during the base period, the 
corresponding quarter of 1942. Quotas, as before, will be computed in 
terms of container board footage and tonnage. 

By utilizing second hand containers (not under quota) and by 
planning permitted container footage and tonnage for the most efficient 
carton sizes, shippers of essential goods have met a large proportion of 
demand for the goods under carton quotas. W. P. B. said it hopes this 
condition will continue under increased restrictions. 


__ The War Food Administration pointed out, in connection 
with the War Production Board’s announcement, that the move 
was strictly a conservation measure. It should not be regarded 
as a restriction on the processing or packing of essential foods, 
it said, adding: 


On the contrary, domestic requirements of paperboard were so 
great that anything less than maximum conservation would restrict the 
movement of essential foods. An increase in the production of many 
foods will be required in 1944 to meet military requirements and essen- 
tial civilian needs. It is expected that there will be an adequate supply 
of shipping containers for such increases in production, provided mem- 
bers of the food industry utilize to the fullest extent all the possible 
conservation measures which are open to them. The W. F. A. officials 
Suggested that each member of the food industry should review the 
possibilities of: (1) The redesign of their containers to the end that 
more food may be packed by the same tonnage and square foot area of 
containerboard. (2) The greater utilization of used containers. (3) The 
increased use of substitutes for paperboard containers. (4) Other prac- 
tical forms of conservation which are applicable to the particular ship- 
ping problems of the food processor or food shipper. 


Grain Embargo Service Order 


The Commission, division 3, by service order No. 189, 
effective May 1, has taken action to eliminate back-hauls and 
out-of-line hauls of grain and grain products under transit ar- 
rangements in Central Freight Association, Western Trunk- 
Line, Southwestern and Southern Territories, by requiring 
railroads to embargo such hauls in connection with named 
transit points. 

The action was taken, according to the order, on recom- 
mendation of the O. D. T.-I. C. C. grain and grain products 
transportation conservation committee. The order said it ap- 
peared that the practice of transporting carloads of grain, grain 
products, grain by-products, soybeans, seeds, feed, or related 
commodities under the transit arrangements as described in a 
twelve-page appendix to the order, was causing unnecessary 
haulage of cars and consequent delay of equipment due to 
back-hauls and out-of-line hauls, thereby impeding the use of 
grain cars and decreasing the available supply of grain cars 
for shippers. 

The order covers twenty-four embargoes of back-hauls, or 
out-of-line hauls, or both, and is directed to the following rail- 
rodas: 


Baltimore & Ohio; Chesapeake & Ohio; N. Y. C. & St. L.; Wabash 
Railroad; Pennsylvania Railroad; Santa Fe; Chicago & North Western; 
Cc. B. & Q.; Milwaukee, Rock Island; Illinois Central; Illinois Terminal; 
International-Great Northern; Kansas City Southern; M.-K.-T. of Texas, 
as to points in Texas, and the M.-K.-T. as to points in Kansas, 
Oklahoma and Missouri; Missouri Pacific; New York Central; St. Louis- 
San Francisco; Southern Railway, and the Union Pacific. 


It was said at the Commission that service order No. 189 
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had resulted from the first report of the committee, in connec- 

tion with a continuing study of the situation, and that it was 

anticipated that further reports would be made by the com- 

mittee. The grain trade had been consulted, it was pointed out, 

a agreed to elimination of the back-hauls and out-of-line 
auls. 

While the order was made effective until the further order 
of the Commission, but not for longer than the present war 
and six months thereafter, some slight hope was expressed that 
elimination of the unnecessary haulage of cars under the order 
might be continued in the postwar period. 

Each affected railroad is required, 30 days before the effec- 
tive date of the order, to publish, file, and post a supplement 
to each of its tariffs affected by the order, announcing the 
— of routes and transit arrangements embodied in the 
order. 

As illustrative of the embargoes, the first one contained in 
the appendix read as follows: 


The Baltimore and Ohio Railroad shall not back-haul from Cincin- 
nati, Ohio, through Hamilton, Ohio, carload shipments of grain origi- 
nating at and destined to points shown in Rule No. 67 in Agent B. T. 
Jones’ tariff I. C. C. No. 3615, supplements thereto or successive issues 
thereof. 


The pertinent portions of the order follow: 


Section 97.12, Embargo of routes and transit arrangements on grain 
and related articles. (a) No common carrier by railroad named in 
Appendix ‘‘A,’’ attached hereto and made a part hereof, subject to the 
interstate commerce act, shall accept for transportation, transport, or 
move, carload shipments of grain, grain products, grain by-products, 
soybeans, seeds, feed, or related commodities (collectively designated 
grain in Appendix ‘‘A’’) as described in tariffs and over routes specified 
in Appendix ‘‘A’’ until further order of the Commission, but not for a 
longer period than the present war and six (6) months thereafter. 

(b) Application. This order will apply to grain, grain products, 
grain by-products, soybeans, seeds, feed or related commodities (col- 
lectively designated grain in Appendix ‘‘A’’) cover by the tariff items 
specified in Appendix ‘‘A,’’ on hand at transit points on the effective 
date of this order, or carloads of these commodities arriving at the 
transit points after the effective date of this order, and on carloads 
of these commodities shipped from point of origin on and after the 
effective date of this order. 


BARRELS FOR POWDERED EGGS—MILK 


Members of the W. P. B. Slack Cooperage Industry Ad- 
visory Committee have voted to adopt government recom- 
mendations for stronger barrels to export powdered eggs and 
powdered milk. Tests conducted by the Department of Agri- 
culture’s Forest Products Laboratory demonstrated that barrel 
head strength could be increased some 300 per cent by slight 
changes in thickness of wood and size of cleat, said the W. P. B. 
Industry representatives unanimously recommended the pro- 
posed specification changes, it added. 


CALIFORNIA BELT R. R. SERVICE ORDER 


By amendment No. 1 to service order No. 188, which 
ordered the State Belt Railroad of California to apply demur- 
rage charges on refrigerator cars engaged in intraterminal 
transportation, the Commission, division 3, has added a note 
to the order as follows: 


Note: After a refrigerator car is loaded and released for move- 
ment by the tender of shipping instructions to said carrier’s agent, if 
the car is not actually placed for unloading for any reason within 
forty-eight (48) hours after such car is released for movement, but 
is held by the carrier short of place of delivery for unloading, such 
ear will be considered as constructively placed at the expiration of 
the said forty-eight (48) hours and demurrage time shall be computed 
from the expiration of the said forty-eight (48) hours until said car 
is unloaded and released. 


The amendment was made effective March 28. 


INTERREGIONAL HIGHWAY BILL 


Representative Wene, of New Jersey, has introduced H. R. 
4518, a bill to supplement the federal-aid road act of July 11, 
1916, as amended, to provide for the establishment of an inter- 
regional system of highways, and to authorize appropriations 
for the postwar construction of “greatly needed highway facili- 
ties in the locations where such facilities are most urgently 
required and where the conversion from war to peacetime 
activities will require the cushioning effects of public-works 
construction.” The bill would authorize a system of highways 
as contemplated by the report of the President’s national in- 
terregional highway committee (see Traffic World, Jan. 15, p. 
170). The bill would authorize $2,010,000,000 to be appropri- 
ated for the system, to become available at the rate of $670,- 
000,000 a year for each three successive postwar years. 
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April 1, 1944 


Political Rate Making 


Criticism of southern freight rates by C. E. Childe, mem- 
ber of the Board of Investigation and Research—Transporta- 
tion, in a statement submitted by him to Senator Stewart, of 
Tennessee (see Traffic World, March 18, p. 735), “displayed 
merely an academic background and failed practically to in- 
dicate a working knowledge of rates in the south,” said C. E. 
Widell, of Nashville, Tenn., transportation director of the Ten- 
nessee Manufacturers Association, in a letter to Mr. Childe. 

Copies of the letter, the text of which was made available 
for publication, were sent by Mr. Widell to Senator Stewart 
and to Alvin W. Vogtle, manager of traffic and sales for the 
DeBardeleben Coal Corporation, of Birmingham, Ala. Mr. 
Childe’s comments dealt with an address Mr. Vogtle had de- 
livered, in support of the proposition that the south was a 
beneficiary, not a victim, of its freight rate system. 

In his letter to Mr. Childe, Mr. Widell referred to the 
statements by Mr. Vogtle and Mr. Childe that Senator Stewart 
had inserted in the Congressional Record for March 13, and 
added: 


I shall not attempt in this letter to make more than passing refer- 
ence to the contents of your letter of January 25 to Tom Stewart, but 
I would like to say that those of us who live in the south and have 
had much to do with making the southern rate structure what it is 
today should certainly be in a better position to interpret the industrial 
viewpoint of our southern rates better even than you, as a member of 
the Board of Investigation and Research. Your criticism of our south- 
ern rates displayed merely an academic background and failed prac- 
tically to indicate a working knowledge of rates in the south. 

In your letter you say that during 1939 the south shipped out 36 
per cent of its production of raw mtaerials, but you don’t say what 
these raw materials are. Neither do you say what the semi-raw and 
processed materials consisted of, nor do you identify the raw materials 
which consisted of 65 per cent of the tonnage of the south. But you do 
say ‘‘the south’s trouble is not that it ships out too large a volume of 
raw material or ships in too many manufactured articles. The real 
difficulty is that the south, notwithstanding its vast natural resources, 
does not produce its fair share, either of raw materials or manufactured 
articles, and does not buy and consume enough finished products, either 
of its own or from the outside.’’ This is a broad statement in eco- 
nomics, and has nothing whatever to do with southern freight rates, 
particularly the southern class rates. 

We all know that the south needs lots of things such as more di- 
versified agricultural production, more factories to utilize its raw ma- 
terial, higher incomes and improved standards of living. But what has 
this to do with the south’s freight rates? As you know, the south 
enjoys a most favorable basic commodity rate structure, more favor- 
able perhaps than any other section of the country, and yet you speak 
of discriminatory freight rates as though it were an outstanding char- 
acteristic of the south’s rates, when, as a matter of fact, the whole 
rate level, from a revenue standpoint, in the south is not much more 
than from 3 per cent to 5 per cent higher than in the north. 

If you label as discriminatory any rates in the south that are higher 
than in the north, then by the same line of reasoning any rates in the 
south lower than in the north would be discriminatory against the 
north. Your whole argument, therefore, falls to the ground. 

What you say about a declaration of congressional policy, such as 
is proposed by the bills now pending in Congress, is either a plain 
misstatement of the facts or else an indication that you have not read 
the bills. If you will read Senator Stewart’s last bill you will find that 
it does not leave to the Interstate Commerce Commission and the inter- 
ested carriers and shippers the adjustment of rates in accordance with 
actual transportation conditions. The bill provides for absolute uni- 
formity and equality of all rates throughout the country by all types 
of common carriers. Under this bill the south would lose all of its 
favorable commodity rates, and the development of its natural resources 
would unquestionably be hindered. The bill would not only enforce 
equality in class rates but in all commodity rates, regardless of trans- 
portation conditions, costs, or competition and other controlling fac- 
tors. The whole trouble with your viewpoint is that you see only the 
southern class rate figures and jump at the conclusion that they repre- 


sent the measure of the entire southern freight rate structure. This is 
altogether wrong. 


Associated Industries of Mass. 


The Associated Industries of Massachusetts, of Boston, 
Mass., has issued and distributed to about 2,000 Massachusetts 
manufacturers and to all members of the state’s delegation in 
Congress a pamphlet described as a “memorandum on legis- 
lative rate making and summary of pertinent facts of vital 
interest to all industry,” setting forth arguments in opposi- 
tion to uniform freight rate legislation advocated by the 
Southern Governors’ Conference. 

In a letter addressed to “all New England associations,” 
Roy F. Williams, executive vice president of the A. I. M., 
called attention to the pamphlet and advised every industrial 
and commercial organization in New England to “enter the 
fight against the southern governors, who are seeking uniform 
railroad freight rates through congressional legislation instead 
of the established procedure of the Interstate Commerce Com- 
mission. 

“If Congress bows to the whims and pressure of the south- 
ern governors in this case,” said Mr. Williams, “it will throw 
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our railroads back into the political arena, render the Inter- 
state Commerce Commission impotent, and upset the industrial 
life of many sections of the north, west, and south. We sub- 
mit that the principles of rate-making and regulation of the 
transportation system now prevailing through I. C. C. are 
fundamentally and economically sound, and we are seeking 
support in continuance of our present system which establishes 
freight rates to fit the needs of interstate commerce without 
political entanglements... ” 


The “summary of pertinent facts” set forth in the pamphlet 
contained discussion of the following points: 


(1) Congress has wisely delegated its constitutional power over rate 
regulation to the Interstate Commerce Commission, acting under definite 
rules; (2) these bills are almost solely advocated by southern governors 
and congressmen; (3) southern shippers are opposed to these bills; 
(4) phenomenal industrial growth in the south; (5) southern railroads 
have made possible the great growth of industry in the south; (6) dif- 
ference in transportation costs; (7) level and relationship of freight 
rates and degree of uniformity prescribed by I. C. C. under existing 
statutes; (8) bills disastrous to railroads and industry; (9) legislation 
designed for section advantages condemned; (10) the integrity and 
independence of the I. C. C. vital to our transportation policy; (11) 
political coercion would destroy proper administration of the law; 
(12) I. C. C. is recognized governmental regulatory agency. 


Arkansas 


“Arkansas has the misfortune of being in the region of the 
highest freight rates on miscellaneous manufactured articles 
in the United States,” said Mrs. Hattie W. Caraway, senator 
from Arkansas, in remarks in the Senate, March 28, on the 
subject of southern freight rates. 

There was no justification for this from the standpoint of 
transportation costs, but the rates on manufactured products 
from Arkansas to the east were almost without exception 
much higher than the rates in the east on the same commod- 
ity, for the same length of haul, said she, adding: 


For example, the rate on furniture in carloads, from Fort Smith, 
Ark., to Indianapolis, Ind., a distance of 656 miles, is $1 a hundred 
pounds, while the rate in eastern territory for the same mileage is 79 
cents a hundred pounds. The rate on canned foodstuffs from Fayette. 
ville, Ark., to Indianapolis, a distance of 594 miles, is 56 cents a hun- 
dred pounds, while the rate on canned goods for the same mileage in 
the eastern territory is 41 cents a hundred pounds. The rate on fiber- 
board boxes from Little Rock, Ark., to Indianapolis, a distance of 532 
miles, is 52 cents a hundred pounds, while the rate for the same dis- 
tance in the East is 35 cents per hundred pounds. Even the rate on lum- 
ber from Arkansas points to the East is on a higher level than the 
rate on lumber in the eastern territory. From Crossett, Ark., for ex- 
ample, to Indianapolis, a distance of 643 miles, the rate on lumber is 
40 cents a hundred pounds, while the eastern lumber rate for the same 
distance is 32 cents a hundred pounds. Those rates are typical of the 
rates paid on Arkansas-manufactured products to the East, as com- 
pared with the rates charged on competitive articles moving from 
eastern manufacturers to eastern markets. It is no wonder that Arkansas 
manufacturing has made little progress in the face of these handicaps. 


Mrs. Caraway referred to the pending “uniform” rate bills 
and the I. C. C. class rate investigation but said only a small 
proportion of the freight moved on class rates and that the 
correction of discrimination as to such rates would by no 
means be the end of the fight “which must be carried on until 
present discriminations against all the products of Arkansas 
and other western and southern states have been wiped out.” 

“We have heard much in recent years of the so-called 
southern economic national problems,” she continued. ‘There 
would be no southern problems if the south received the fair 
treatment accorded other areas. The discrimination against 
that section in the matter of freight rates is but an example 
of what I have in mind.” 


T. A. of A. Asks Support 


The Transportation Association of America, in a letter to 
members of farm trade and civic groups asks them to encourage 
consideration of support for the association’s immediate objec- 
tives in their respective organizations. It lists those objectives 
as follows: 


1. That the transportation problem be docketed as one of the fore- 
most postwar issues by all farm, trade and civic organizations through- 
out the country, such groups, where possible, to establish special com- 
mittees to study the problem—to discuss and debate it—to resolve their 
attitudes after thorough consideration of all of its aspects. 

2. That Congress be requested to: (a) Create an appropriate or- 
ganization—preferably by joint resolution of the Senate and House—to 
reappraise transportation policy in the light of experiences during the 
past 20 years—to formulate principles of postwar policy designed to 
preserve the whole common-carrier industry in private ownership. (b) 
Exclude transportation from the anti-trust laws where.acts and policies 
are under the jurisdiction of regulatory authority. (c) Repeal land 
grant rates in their entirety 


Various committees in the House and Senate, the letter 
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says, are considering parts of the transportation problem but 
“there is no coordinated effort to appraise the transportation 
problem as a whole.” Action on paragraphs (b) and (c) of the 
second objective, it says, “need not await the determination 
of future transportation policy.” 


It asks those who receive the letter to state their views 


“to elected representatives and to encourage their organiza- 
tions to do likewise.” 


Kansas City Seuthern Control 


Charging that Secretary of Commerce Jones and the Re- 
construction Finance Corporation were improperly endeavor- 
ing to influence “the management and direction” of the Kan- 
sas City Southern Railway Co., Senator Reed, of Kansas, and 
Senator Clark, of Missouri, introduced S. Res. 278 in the Sen- 
ate, March 30, calling for investigation and report of the alle- 
gations by the interstate commerce committee. The senators 
issued the following statement: 


The Kansas City, Pittsburgh and Gulf Railroad was built some 40 
odd years ago by Arthur E. Stillwell of Kansas City, Missouri. Stillwell 
interested a substantial amount of Dutch money in the building of this 
road, which is now the Kansas City Southern. 

Voting stock of the Kansas City Southern consists of some 720,000 
odd shares. Of these shares, the Dutch interests own 106,000. They have 
been represented on the board of directors for some years by two men 
named Ames and Reed, both of whom are now in the navy, but are 
still members of the board. These directors have heretofore voted the 
stock owned by the Dutch interests. 

Some weeks ago, a group of Kansas City men, headed by Grant 
Stauffer and Crosby Kemper, bought what they thought would be a 
:controlling interest in the Kansas City Southern. This group now owns 
around 240,000 shares. This amount of stock, in one block, would nor- 
mally be sufficient to control the election of the board of directors. 
Added to the stock owned by the Dutch interests, 106,000 shares, it 
would practically always control. 

C. P. Couch is the present chairman of the board of directors. The 
Couch group owns about 70,000 shares of stock. It is the plan of the 
Stauffer-Kemper crowd, along with the Dutch interests, to elect a new 
board of directors and to supersede C. P. Couch as chairman of the 
board. Their program was frankly announced. 

When the war broke out, the Netherlands government ‘‘froze’’ all 
foreign investments of its citizens. Among properties affected was this 
106,000 shares owned by the Dutch interests. This did not disturb the 
Stauffer-Kemper crowd because the representatives of the Dutch stock- 
holders were working with them. 

The voting control of this stock is now placed with the Dutch 
Legation in Washington. All of a sudden it appears that the R. F. C. 
has represented to the Dutch Legation that it does not want the Couch 
management disturbed. A representative of the Dutch Legation has 
stated that the R. F. C. made such a statement to him, and also said 
the R. F. C. stated that the Interstate Commerce Commission would 
take the same position. The I. C. C. informs me that it has expressed 
no position in this matter and will not express any position. 

Kansas City has probably more interest in the Kansas City South- 
ern than in any other railroad entering that city. Its management and 
control has always been a matter of concern to Kansas City and to 
substantial interests in the Missouri Valley. The group of Midwest 
business men, headed by Stauffer and Kemper, is as representative a 
group of substantial men as it would be possible to bring together in 
that whole section. It is not composed of ‘‘promoters’’ or ‘‘speculators’’ 
but is composed of solid substantial representatives of important in- 
terests in the midwest and southwest section of the country. 


SYNTHETIC MOTOR FUEL 


Congress has passed and sent to the President S. 1243, au- 
thorizing the construction and operation of demonstration plants 
to produce synthetic liquid fuels from coal, oil shale, agricul- 
tural and forestry products, and other substances, and providing 
$30,000,000 for such construction. 

“By the passage of this legislation,’ said Representative 
Randolph, of West Virginia, in the course of discussion of the 
bill in the House, “the Congress will be giving an insurance to 
the country in the future that we will not be caught in the pre- 
dicament we were when our crude supplies of rubber from the 
Dutch and British were cut off and we had to turn, almost over- 
night, to the building of a synthetic rubber industry in the 
country. We are looking ahead, and. . . we will be prepared as 
a nation, not to be an importer of oil, but here at home with 
our own products to sustain ourselves either in peace or in the 
exigencies of war.” 


APRIL TRUCK TIRE QUOTA 


In a statement announcing April’s tire rationing quotas, 
the Office of Price Administration said: 


As a result of increased synthetic production the April quota of 
new truck tires of sizes 7.50 or smaller—used for the most part on 
small delivery trucks is 207,345 tires, about 36,000, above the March 
figure. The larger sizes of truck tires—those of 8.25 or larger—are at 
practically the same level as in March, 115,213 tires. However, the 
total truck tire quota is about 45,500 tires less than the number made 
available in April, 1943. 
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Synthetic Rubber Report 


Ultimately the synthetic rubber industry will be able to 
compete effectively with natural rubber, but probably not in 
the immediate postwar peroid, says Melvin A. Brenner, eco- 
nomic analyst for the War Production Board, in a report pre- 
pared for the National Planning Association, Washington, D. C., 
a privately financed planning organization of which William L. 
Batt is chairman. The report is entitled ‘“‘The Outlook for Syn- 
thetic Rubber.” 

The industry’s future status, according to the author, will 
be determined by alternatives ranging “all the way from a 
strong protective policy designed to maintain the great bulk of 
the wartime synthetic industry, to a program of trade agree- 
ments favorable to the growers of natural rubber.” A sum- 
mary. of the report follows: 


(1) Postwar Rubber Supply and Demand: Since for the duration 
almost all rubber produced will be earmarked for direct or indirect 
military use, the end of the war will find a vast world-wide reservoir 
of unsatisfied civilian needs. As rapidly as wartime controls are re- 
laxed, this will be translated into unprecedented sales for all types of 
rubber products. Taking into account these deferred needs and the 
new rubber markets likely to develop the annual world demand for 
rubber for the first few years after the war will exceed 1,500,000 tons 
by a considerable margin, and it appears probable that the rubber supply 
and demand for the first postwar year will be very nearly in balance. 

As long as this situation prevails, the synthetic rubber industry 
will continue to enjoy its present non-competitive position, but there- 
after the indications are that potential supply will increase while de- 
mand will decline, thus giving rise to a substantial surplus. Thereupon 
the survival of the synthetic rubber industry may depend in large part 
on its ability to meet the price and quality competition of natural rub- 
ber. It is important to note, however, that the production of synthetic 
rubber will probably have a period of at least one year beyond the end 
of the war in which to continue to improve their product, processing 
and cost, and otherwise prepare for the postponed competition with the 
natural product. 

Although about 90 per cent of the world’s total pre-war rubber 
capacity is now in enemy hands, it may be assumed that the bulk of 
the pre-war rubber plantations will survive the war, but that they will 
yield only a limited supply during the first peacetime year, and will 
approach full-scale production in the second year. The greatest addi- 
tion to world rubber capacity will, of course, result from expanded 
synthetic production. Taking all sources together, the potential supply 
of rubber, ignoring both cost and quality, may be placed at roughly 
1,700,000 tons in the first postwar year, and at close to 2,700,000 tons in 
the following year. . 


(2) Competition Between Synthetic and Natural Rubber: The re- 
port emphasizes that for general use, and particularly for tire service, 
natural rubber possesses a combination of physical properties superior 
at present to any synthetic rubber yet developed. For numerous spe- 
cial uses, however, certain synthetics possess properties that render 
them far more efficient, even at considerably higher prices. 


In view of the industry’s youth and hurried wartime development, 
considerable improvement may be anticipated in quality of product, 
methods of processing, and costs. 


On the basis of present knowledge and future expectations, the 
probable competitive position of this industry after the war can be 
summarized as follows: 


1. Neoprene, Buna-N and Thiokol will probably hold their position 
as special purpose rubbers. 2. Buna-S may equal or surpass natural 
rubber for tire use, probably at a cost disadvantage which may be over- 
come by further research. 3. Butyl will be able to compete with crude 
rubber on price, and may possibly prove satisfactory from the stand- 
point of quality. For inner tubes it will probably surpass natural rub- 
ber. 4. New varieties may be developed to combine many of the desir- 
able properties of present-day products, with fewer of their limitations. 

(3) Government Policy: The policy adopted by the government in 
respect to synthetic rubber may have a lot to do with whether or not 
the industry is maintained: whether the government should adopt some 
form of protective policy and thus maintain self-sufficiency with regard 
to rubber supplies, or whether it should oppose such a policy in the 
interests of economy and international relations, is a question which 
will inevitably arise. The long-run outlook for the industry is favorable 
since it will probably at some future date be cheaper and better than 
the natural product, and that for the short-run future it can be reason- 
ably expected that the government will provide sufficient protection so 
that at least a nucleus will survive. Beyond this protection it will prob- 
ably be found desirable, both from an economic and international view- 
point, to let the maintenance of large scale synthetic rubber depend on 
its ability to compete with natural rubber. 


A young industry, dating back little more than a decade, domestic 
commercial production of synthetic rubber before Pearl Harbor was ex- 
tremely small. It was limited almost entirely to types which possessed 
superiorities over crude rubber for special uses (neoprene, thiokol, 
buna-N) and since the synthetics were two or three times as costly as 
erude rubber, the competition between them was based entirely on 
quality. 


But with the attack on Pearl Harbor, and the subsequent loss of 
our Far Eastern rubber sources, the expansion of synthetic rubber ca- 
pacity become imperative. In two years an increase in its production 
has been achieved which, under normal peacetime conditions ; 
would have taken perhaps ten or more years. Estimated synthetic rub- 
ber capacity, as shown by tables in the pamphlet, will have increased 
from 2,250 long tons in 1939 to a scheduled war peak of 865,000 tons 
in the current year. Over 80 per cent of this scheduled capacity is 
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accounted for by the general purpose synthetic, buna-S, with the re- 
mainder divided between butyl, neoprene, thiokol, and buna-N. 

The great bulk of the program has been financed with government 
funds. The total cost of government-owned plants will be close to 
$600,000,000. All of these facilities are owned by the Defense Plant 


Corporation and operated by private companies on a management fee 
basis. 


This is one of the very few industries in which Defense Plant Cor- 
poration has not granted plant operators a postwar purchase option. 
To some extent this suggests the possibility that the government may 
wish to hold these plants after the war as standby insurance against 
a future emergency. It may also reflect an unwillingness to give pres- 
ent operators an undue postwar advantage in this new industry. 

The production of synthetic rubber and its ingredients requires 
relatively little labor. The employment for the entire program, accord- 
ing to Bureau of Labor Statistics figures used in the report, will be 
in the neighborhood of 18,000 persons, or less than that of a single 
moderate-sized wartime aircraft plant. Most of the workers, however, 
are highly skilled, trained technicians, a fact which, is of great signifi- 
cance from a postwar standpoint. It means that whatever other pres- 
sures may be brought to bear upon the industry’s postwar fate, fear of 
mass unemployment will not be one of them. 


State Highway Debt 


The aggregate state debt for highways was $1,737,057,000 
on December 31, 1942, according to computations based on 
data in tables prepared by the Public Roads Administration 
of the Federal Works Agency. The National Highway Users 
Conference, in commenting on the data, pointed out that the 
figures did not include any highway debt for which the state 
was not directly responsible. Among “quasi-state”’ highway 
developments not included were such major projects as the 
Golden Gate Bridge, Pennsylvania Turnpike, and highway 
facilities of the Port of New York Authority. 

Of the total of $1,737,057,000 of state highway debt, $1,723,- 
642,000 was for roads and bridges on the state systems, and 
the remainder, $13,415,000, was for construction on county and 
local highways, says the highway users conference, adding: 


Reserves for principal totaling $199,713,000, when offset against the 
gross debt, reduce the net debt to $1,537,344,000. Since the grand total 
of retirement reserves was practically unchanged during the year, 
the reduction in both gross and net debt was slightly in excess of a 
hundred million dollars. All state highway obligations were current in 
both interest and principal as of December 31, 1942, which has been 
true for many years. The current rate of income from highway-user 
taxes, even in the-states with relatively large highway debt, makes it 
seem improbable that any state will have to use other than normal 
sources of revenue to meet highway debt service requirements in the 
next few years, according to P. R. A. State highway debt require- 
ments play an important part in discussions of post-war highway plan- 
ning and it may be advisable to file these tables. 


MONEY FOR ACCESS ROADS 


The House has passed H.R. 3912, increasing by $25,000,000 
the amount provided in the defense highway act of 1941 for 
construction and improvement of access roads to military and 
naval reservations and to war industry plants. The bill would 
increase the appropriation for that purpose to $285,000,000 
from $260,000,000. In discussion of the bill in the House, Chair- 
man Robinson, of the House roads committee, explained that 
roads to and from military and war industry establishments 
were being damaged and that in the absence of the additional 
appropriation sought, there was no money to cover the ex- 
pense of repair of the roads. He said some of the roads had 
been destroyed by “heavy trucks used by the army.” 


TRUCK AND BUS TIRE PRODUCTION 


After having returned to Washington from a ten-day in- 
spection tour of synthetic rubber plants and tire-testing grounds 
in Texas and Louisiana, Rubber Director Dewey reported that 
he had ridden army test vehicles on a 200-mile test course in 
rough hill country near San Antonio, that he had become con- 
vinced that “our synthetic rubber program can _ successfully 
fulfill all of our military requirements for tires,’’ but that, in 
general, the army tire tests corroborated previous findings by 
the Office of Rubber Director that, in the larger sizes of tires, 
all-synthetic rubber still did not stand up under heat and fric- 
tion as well as natural rubber. 

“Therefore,” he said, ‘“‘a considerable percentage of crude 
rubber—ranging from 10 to 50 per cent—is still required for 
use in the large, heavy duty tires. In contrast, almost all of 
the medium and small sizes of tires can now be made entirely 
of synthetic rubber. Jeep tires, for example, are 99 per cent 
synthetic.” 

He said that the army vehicles on which the tire tests were 
made were operated continuously by nine shifts working 24 
hours a day and seven days a week, and that the test vehicles 
included bicycles, motorcycles, jeeps, staff cars, and trucks and 
heavy equipment ranging from three-quarter-ton weapon car- 
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riers to trucks of ten-ton, ten-wheel sizes. To bring out the 
tire quality, he said, vehicles and tires in many tests were 
greatly overloaded—“for example, five-ton loads are placed on 
trucks of 214-ton capacity, and 11 tons on six-ton trucks.” He 
stated that the present quality of synthetic tires could be 
gauged by “the fact that 291 vehicles now in the army test 
fleet have gone 5,225,000 truck miles—with from four to ten 


tires per truck—without a road injury to personnel through 
tire failure.” 


TRUCK TIRES 


Standard sizes of civilian highway truck tires will contain 
a much smaller proportion of crude rubber and a much larger 
amount of synthetic rubber after April 1, 1944, under the pro- 
visions of a new directive issued by Rubber Director Bradley 
Dewey to the tire manufacturing industry. 

“The reduction in crude content will amount to approxi- 
mately 35 per cent and will have the effect of lessening a major 
drain on the nation’s scanty stocks of crude rubber,” said the 
Office of the Rubber Director, adding: 


Reduction in the quantity of crude rubber needed for the highway 
truck tires has been made possible by the increasing supply of high 
tenacity rayon tire cord. Use of rayon cord in truck and bus tires 
makes it possible to avoid the destructive heat build-up which nor- 
mally characterizes such heavy tires when they contain large propor- 
tions of synthetic rubber. 


Two of the major types of truck tires affected by the new directive 
are the 8.25-20, 10-ply standard highway tires and the 11-22, 12-ply 
standard highway tires. Similar conversions are being made in the 
manufacture of sizes intermediate between the two mentioned. 

Under the terms of directive, size 8.25-20 may not contain more than 
24 pounds of crude rubber, while size 11-22 may not contain more than 
41.85 pounds of crude rubber. The directive permits the truck tires to 
be made in two ways, either with 100 per cent synthetic tread applied 
to a 100 per cent crude carcass, or with the permitted amount of crude 
distributed anywhere in the tire at the discretion of the manufacturer. 


The revised manufacturing regulations will be mandatory on 
April 1. 


The new directive is currently in the form of a letter to the in- 
dustry. It will be formally incorporated in Rubber Order R-1 shortly. 


POSTWAR HIGHWAY PLANS 


William A. Stinchcomb, of Cleveland, O., as spokesman for 
the American Automobile Association, has presented to the 
House roads committee a plea for heavy concentration of road 
funds for the construction of “urgently needed facilities’ in the 
“badly neglected urban areas of the country,” immediately after 
the lifting of the moratorium on road construction and on the 
availability of materials and manpower for such work. 

Mr. Stinchcomb presented to the committee, in hearings 
held by it on H. R. 2426, authorizing an appropriation of $3,000,- 
000,000 for postwar highway construction (see Traffic World, 
March 25, p. 838), a program developed by the A. A. A. high- 
way committee, recommending, among other things, that 60 
per cent of the federal aid funds provided for postwar con- 
struction be expended on a proposed 40,000-mile interregional 
highway system and that the remaining 40 per cent be used for 
work on the federal aid system. The A. A. A. program included 
a recommendation that the present policy of “50-50” sharing of 
costs between the federal government and the states on federal- 
aid projects be retained, but that, as to highways in the inter- 
regional system, the federal government should bear 75 per 
cent of the cost. The A. A. A. opposed a legislative proposal by 
Senator Stewart, of Tennessee, for establishment of a Rural 
a Administration to deal exclusively with local and county 
roads. 

The House roads committee, after a hearing March 28, be- 
gan a recess and announced that, on resumption of its hearings 
April 18, it would hear testimony by Thomas H. MacDonald, 
head of the Public Roads Administration. 


TRUCK PRODUCTION DATA 


“Over 37 per cent of the motor trucks produced in the 
United States in the year 1943 were in the heavy category, 
compared with 30 per cent in the year 1942 and only 17 per 
cent in 1940 and 1941” says the automotive division of the War 
Production Board. “The proportion of both light and medium 
trucks has been declining.” 

Statistics compiled by the division cover actual production 
of trucks for military and civilian uses, excluding military 
half-tracks. For 1942 and 1943, it says, light trucks for civilian 
use were defined as those up to 9,000 pounds gross vehicle 
weight; medium, 9,000 up to 16,000 pounds and over gross 
vehicle weight; and heavy trucks, 16,000 pounds and over gross 
vehicle weight. In previous years, civilian trucks were classi- 
fied the same as military trucks based on carrying capacity, 
with light trucks defined as those up to 1% tons, medium 1% 
to 2% tons, and heavies 2% tons and over. The division said 
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the 1943 data were not directly comparable with previous years, 
but the correspondence was close. 

Total truck production in 1943 was 675,502 vehicles, made 
up of 252,077 heavy, 154,987 medium and 268,438 light trucks, 
according to the compilation. The corresponding figures for 
1942, 1941 and 1940 follow: 1942, total, 797,195 made up of 
241,088 heavy, 255,267 medium and 300,840 light trucks; 1941, 
total, 1,042,270 made up of 178,424 heavy, 424,215 medium, and 
439,631 light trucks; 1940, total, 750,340 made up of 124,411 
heavy, 271,779 medium and 354,150 light trucks. 











BUS OPERATORS’ MEETING 


The National Association of Motor Bus Operators will hold 
its annual meeting August 16, 17 and 18 at the Drake Hotel in 
Chicago, Ill. Its 1943 meeting was canceled to meet O. D. T. 
requests that travel be curtailed but the board of directors has 
decided that a meeting should be held this year “to provide 
opportunity for representatives of the intercity bus industry to 
meet and discuss the many problems confronting them, both 
immediately and in the future, in order that they may continue 
to play the important role in providing vital transportation in 
support of the nation’s war program.’ 





EXPORT OF RATIONED FOODS 


The Office of Price Administration has issued Document 
No. 29435 containing its consolidated order (Gen. RO 17), 
effective April 5, covering the export of rationed foods. The 
new order, said ‘the O. P. A., included procedures previously 
contained in three separate food ration orders: RO 3 (Sugar), 
RO 13 (Processed Foods), and RO 16 (Meats and Fats), and 
provided a uniform system for acquiring all rationed foods for 
export as well as for replacing foods that dealers export. 


Maritime Commission Expenditures 


Senator Aiken, of Vermont, in an address in the Senate, 
March 28, said that, although the Maritime Commission had 
determined in 1941 that all prime contracts placed by it in 
excess of $10,000 should be subject to a 10 per cent profit 
limitation, the recapture clause had, according to the Comp- 
troller General, been inserted in only about 25 to 30 contracts 
out of “20,000 purchase contracts that have been entered into.” 


He said it was significant that “of the $459,919,755.82 
representing renegotiations completed, the Maritime Commis- 
sion has allowed a profit of 10.78 per cent on adjusted sales.” 
He recalled the amounts of earnings realized by steamship 
lines on their Red Sea charter contracts in 1941. He said 81 
vessels were chartered then to carry lend-lease goods to the 
Red Sea; that the value of these vessels, with 11 valuations 
missing, was $8,256,000; that the charter hire amounted to 
$31,364,880.11, and that ‘the profit on these voyages amounted 
to $26,874,176.70, “or about three times the value of the ves- 
sels themselves.” He said all but two of the companies (the 
Weyerhaeuser Steamship Co. and American President Lines 
being the exceptions) had refused to return any of the profits, 
on the ground that the costs were paid out of the lend-lease 
funds and were, therefore, not subject to renegotiation by 
the Maritime Commission. 


Saying that it had been claimed that the companies needed 
the profits, he inserted in the Congressional Record condensed 
balance sheets of 11 steamship companies involved. Refer- 
ring to them, he said that American Export Lines between 
1938 and 1943 increased its assets from $9,000,000 to over $43,- 
000,000, increased its capital from $4,000,000 to $31,000,000, 
and paid dividends of 5 per cent on its preferred stock in 1940, 
1941 and 1942, and, on its common.stock, dividends of 55 per 
cent in 1938, 96 per cent in 1939, 100 per cent in 1940, 150 per 
cent in 1941, and 200 per cent for the year ended December 
31, 1942. He added: 


The American-Hawaiian Steamship Co., for instance, declared a 10 
per cent dividend in 1938, which was increased to 50 per cent in 1941, 
the year of the Red Sea charter profits, and the company paid 30 per 
cent in 1942... 

The Calmar Steamship Corporation paid no dividends in 1938, paid 
15 per cent in 1939, and increased the rate to 60 per cent in 1942. 

The Isthmian Steamship Co. paid 10 per cent in 1939, and increased 
its dividends to 30 per cent in both 1941 and 1942. 

And so on, until we get to the Waterman Steamship Corporation, 
of which we have information, and which paid 25 per cent in 1938, and 
got up to 120 per cent in 1941. Then, on May 21, 1941, 10 shares of 
stock were issued for 1 share of the old issue, and it still paid 16.8 
per cent. 


Senator Aiken said investigation would reveal that un- 
conscionable profits had been made through the payment by 
the Maritime Commission for “almost worthless vessels” at 
13 to 16 times their legal valuation. 
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“Investigation would further reveal,” he said, “that ships 
have been sunk at sea which were insured for as high as 64 
times their legal valuation as determined by the Maritime 
Commission itself.” 


Ship Demurrage Complaint 


Sigfried Olsen, dba Sigfried Olsen Shipping Co., of San 
Francisco, Calif., has filed with the Maritime Commission a 
complaint against the War Shipping Administration and Grace 
Line, Inc., asking for rescission “ab initio” of a demurrage pro- 
vision designated as item 35 of Pacific Coast Panama Canal 
Freight Conference Tariff No. 1-A, and for cancelation of all 
charges, claims or demands based on that tariff provision. The 
complaint has been assigned docket number 630. 

The complainant says that the conference tariff in ques- 
tion, to which Grace Line, Inc., was a party, was filed March 
15, 1942; that item 35 thereof called for payment by the ship- 
per of demurrage at the rate of $5 a month for each dead- 
weight ton of the ship in event of failure to unload lumber at 
the discharging port at a rate of not less than 500,000 feet net 
board measure a 24-hour day, and that by corrections effective 
May 15 and November 5, 1942, the demurrage rate was changed 
to read “War Shipping Administration scale of $4.” Com- 
plainant says that in 1942 he shipped lumber and other com- 
modities on Grace Line vessels, not under charter to him, to 
the Panama Canal Zone, and that “by reason of alleged delays 
in the docking and berthing of said ships and in discharging 
cargo therefrom at the Panama Canal, the respondents have 
demanded and are continuing to demand from complainant 
various sums on account of demurrage on said shipments, ag- 
gregating the sum of $4,287.68; and complainant has been com- 
pelled to deposit with the surety on his bonds covering said 
shipments the sum of $4,000 pending the outcome of these 
proceedings.” 

According to the complaint, the handling of each of the 
shipments from ship’s tackle onto the Panama Canal docks 
was in every case a function strictly reserved to forces of the 
Panama Railroad Co., and neither the complainant nor any of 
the consignees could have been responsible for any of the 
alleged delays. The complainant says he believes the demur- 
rage clauses of item 35 of the tariff in question and each and 
all of the demurrage charges were and are unduly and unrea- 
sonably preferential, prejudicial and disadvantageous, in vio- 
lation of section 16 of the shipping act, 1916; unjustly discrim- 
inatory and prejudicial in violation of section 17 of that act, 
and unjust and unreasonable, in violation of section 18 of that 
act. He asks issuance of an order suspending the enforcement 
of the demurrage proivsions, and, after “due hearing and in- 
vestigation,” rescission of item 35 and cancellation of the de- 
murrage charges. 


SHIP CONTRACT POLICY 


A committee has been formed to determine administrative 
policy in contract termination, cancellation, and surplus prop- 
erty disposal in the merchant ship-building program, the Mari- 
time Commission has announced. 

Wade H. Skinner, general counsel, will serve as chair- 
man. Other members are R. Earle Anderson, director of the 
division of finance; C. E. Walsh, Jr., director of the procure- 
ment division; Lt. Comdr. A. G. Rydstrom, member of the 
Price Adjustment Board; Allen D. MacLean, director of the 
production division; and Lt. William Weber and Joseph S. 
Wilson, assistants to Rear Admiral H. L. Vickery, vice chair- 
man of the commission in charge of construction. 


CONWAY SUCCEEDS DOUGLAS 


Capt. Granville Conway, associate deputy administrator of 
the War Shipping Administration, has been named to succeed 
Lewis W. Douglas, resigned, as deputy administrator for vessel 
utilization and planning. 


Captain Conway has been in continuous service with gov- 
ernment maritime organizations for 26 years. He was first ap- 
pointed to the U. S. Shipping Board in 1918, and to the Mari- 
time Commission in 1938 as district manager of the North 
Atlantic District, with offices in New York City. He has been 
with W. S. A. since its inception in February, 1942. He has 
served in many capacities, including second officer, master, fleet 
captain of Reserve Fleet Division, U. S. Shipping Board, Nor- 
folk, Va., and district representative for the North Atlantic 
District, U. S. Shipping Board. 

Captain Conway was born at Cambridge, Md., April 3, 1898. 
He is married and has five children. He is a member of the 
executive committees of the Propeller Club and the American 
Merchant Marine Library Association. His home address is 
Westerleigt, Staten Island, N. Y, 
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Traffie Law and Procedure 
Fortieth of a Series of Fifty-Two Articles on This Subject by G. Lloyd Wilson — Regulation of 


Carriers’ Securities 


It is not the purpose here to treat fully the powers of the 

® Interstate Commerce Commission to regulate the financial 

affairs of carriers subject to its jurisdiction. Such studies are 

properly in the field of finance. The present discussion, there- 

fore, will deal with the issuance of securities by the carriers 

only insofar as this phase of their activities is related to their 
traffic function. 

Prior to the passage by Congress of the transportation act 
of 1920, the Commission conducted a number of investigations 
into the financial affairs of interstate carriers, under its general 
powers to investigate and report, though its power and juris- 
diction in these matters were slight. Congress, moreover, had 
interested itself in railroad financial problems and in 1910 
appointed a special commission to investigate the issuance of 
securities by railroads and to report on the power of Congress 
to regulate carriers’ security issues.’ In its annual report for 
1919, the Commission recommended to Congress that the regula- 
tion of the issuance of securities receive legislative considera- 
tion.? This action was taken by Congress, and embodied in the 
transportation act, 1920. A new section (section 20-a) was 
added to the interstate commerce act. The motor carrier act, 
1935, made the provisions of this section applicable to inter- 
state motor carriers subject to part II, of the interstate com- 
merce act. These provisions were amended in 1938 and 1940.5 


Carriers Subject to Part | of the Act 


The regulations pertaining to the issuance of securities 
apply to all common carriers by railroad subject to the general 
provisions of the interstate commerce act and to all corpora- 
tions organized to engage in interstate railroad transportation. 
The provisions of part I do not apply to street, suburban, or 
interurban electric railways not operated as parts of a general 
steam railroad system of transportation subject to part I or 
any corporation organized for the purpose of engaging in trans- 
portation by railroad subject to part I.° 

In Securities of the Seaboard—Bay Line Company the Com- 
mission held that the Baltimore Steam Packet Company was 
not a carrier within the meaning of section 20a of the act. 
Accordingly, its application for authority to assume obligations 
and liabilities with respect to securities was dismissed for want 
of jurisdiction.’ A similar holding was made in the case of 
the Ann Harbor Boat Company in Guarantee of Bonds by 
Ann Arbor R. Co.2 The Commission found, however, that the 
Atlantic Coast Line Company, a holding company, which owned 
27.03 per cent of the capital stock of the A. C. L. R. R. and 
which had power under its charter to engage in railroad trans- 
portation, though it had never exercised this power, was within 
its jurisdiction.’ 

Issuance of Securities by Carriers Subject to Part | 


The carriers subject to the regulations are forbidden to 
issue any type of securities or to assume any obligation for the 
securities of others except on specific authorization by the Com- 
mission. 

The types of securities within the provisions of the law 
include capital stocks, bonds of any kind, and other evidences 
of interest in or indebtedness of the carriers. Not only may 
the carriers not issue any type of security without the approval 
of the Commission, but they specifically may not assume any 
obligation with respect to the securities of other natural or 
artific‘'al persons as lessor, lessee, guarantor, indorser, surety, 
or in any other capacity. 

This prohibition is applicable despite the fact that fran- 





1In the Matter of Consolidations and Combinations of Carriers (12 
I. C. C. 277), 1907; and The New England Investigation, (27 I. C. C. 
560), 1913. 


2 Mann-Elkins Committee, 1910. 


3 Interstate Commerce Commission, Thirty-Third Annual Report, 
1919, p. 5. 


4 (41 Stat. L. 827), 1920. 

5 (49 Stat. L. 553), 1935; (52 Stat. L. 1240), 1938; and (545 Stat. L. 
924), 1940; Interstate Commerce Act, Part II, Section 214, as amended. 

® Interstate Commerce Act, Part I, Section 20a (1). 

7 Interstate Commerce Commission Finance Dockets Nos. 2217 and 
2218 (71 I. C. C. S01), 1922. 

8 Interstate Commerce Commission Finance Docket 
r Cc. C. 331), 1004. 

® Stock of Atlantic Coast Line Company, Finance Docket No. 6494 
(131 I, C. C. 346), 2687. 
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chises, acts of legislatures, or other authority creating the car- 
rier corporations permit such action to be taken by the carriers. 


Purposes of Securities 


The Commission is directed by the act to investigate fully 
the purposes and uses of the proposed security issues and the 
actual use of the funds, or of the proposed assumption of 
liability for the securities of other enterprises or individuals. 
The Commission is directed to authorize the action to be taken 
by the carriers only in cases where it finds the action to be: 
1. For some lawful object within the corporate purposes of the 
carriers; 2. Compatible with the public interest; 3. Necessary 
or appropriate for or consistent with the proper performance 
by the carrier of service to the public as common carriers; 
4. Not apt to impair the carriers’ ability to perform their public 
service; 5. Reasonably necessary and appropriate for such pur- 
poses.” 


Applications by Carriers for Authority 


Applications for permission to issue securities or to assume 
liability for securities must be made by the carriers to the 
Commission, which may grant or deny the applications in their 
entirety or in part, or may grant the applications~subject to 
modifications or upon terms and conditions deemed appropriate 
and necessary by the Commission. Supplemental orders modify- 
ing the previous orders may be made by the Commission from 
time to time. These supplemental orders may modify the pro- 
visions of the Commission’s original orders with respect to: 
1. The purposes for which securities may be issued; 2. The 
uses to which the funds may be put; 3. The extent of the 
authorization; or 4. The conditions under which the securities 
may be issued.” 

In Proposed Control of the Erie R. Co. and P. M. R. Co. 
by the C. and O.-R. Co., the Commission has interpreted its 
powers over the issuance of securities to be plenary and to 
include jurisdiction over all details connected with the terms and 
conditions under which the securities are issued by carriers 
subject to the act.” 

The applications prepared by the carriers for authority to 
issue securities or to assume liability for the securities of other 
corporations must be made in the form prescribed by the Com- 
mission and must contain the data required by the Commis- 
sion. Each application must be made under oath and signed on 
behalf of the applicant carrier by an executive officer who has 
knowledge of the facts contained in the application and who has 
been designated by the carrier to act in this capacity in con- 
nection with applications before the Commission.” 


Commission’s Procedure 


On receipt of the applications, made in due form and prop- 
erly executed, the Commission is bound to enter on the investi- 
gations required by the act concerning the purposes, legality, 
and justification of the securities proposed to be issued, the 
use of the proceeds, or the assumption of liability for the secu- 
rities of other corporations.“ In investigating applications for 
authority to issue securities, the Commission has stated that 
it applies the test of public interest and is not governed solely 
by the terms of securities or the provisions of mortgages issued.” 

The Commission need only make such investigation as it 
deems necessary. If it wishes, the investigations may be in- 
formal.” Applications may be dismissed for failure of the car- 
riers to furnish information requested by the Commission 
through questionnaires or interrogatories.” 

The orders of the Commission authorizing the action re- 
quested in the carrier’s application merely sanctions the issu- 
ance of the securities or the assumption of responsibility for 
the securities issued by others and does not approve the con- 





10 Interstate Commerce Act, Part I, Section 20a (2). 

11 Tbid., Section 20a (3). 

22 Finance Dockets Nos. 6113' and 6114 (138 I. C. C. 517), 1928; and 
(150 i Cc. C.. seen: : 

13 Interstate Commerce Act, Part I, Section 20a (4). 

14Bonds of Seaboard Air Line R. Co, (94 I. C. C. 311), 1924; Stock 
of Old Colony R. Co. (124 I. C. C. 239), 1927; and Stock of N. Y., N. H. 
and H. R. Co. (131 I. C. C. 283), 1927. 

3% (94 I, C, C. 311), 1924, Supra. 

16 Securities of C. and E. I. R. Co. (67 I. C. C. 61), 1921; and (67 
I. C. C. 762), 1921; and Miller vs. U. S. (277 Fed. 95), 1921. 

1 Securities of the A. and A, R. Co. (70 I. C. C. 757), 1921. 
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struction for which the securities are issued nor determine in 
any way the rights or liens under the securities.” 

The carriers to whom authority is granted by the Commis- 
sion are required to file certificates of notification, signed by 
properly authorized officers of the carriers under oath, when- 
ever any of the securities described in the applications for 
authority to issue securities as being pledged or held without 
encumbrances in the treasury of the carriers are pledged, re- 
pledged, sold, or otherwise disposed of. The certificates of noti- 
fication must be filed with the Commission within ten days after 
any alteration in the status of the securities.” 

The Commission is required by law to notify the governor 
of each state in which the carriers that apply for permission 
to issue securities operate. Copies of the applications are 
served on the governors. The states, through the state regula- 
tory commissions or other authorities, have the right to appear 
before the Commission and make representations with a view 
to protecting the rights and interests of the people of the states 
concerned in the proceedings. Hearings may be held, at the 
discretion of the Commission, to enable the state authorities 
to be heard and to assist the Commission in making its de- 
cisions.” 

Jurisdiction of the Commission 


Carriers may issue securities or assume liability in con- 
nection with securities under the interstate commerce act with- 
out any authorization except that granted by the Commission 
as provided for in the act. The section of the interstate com- 
merce act conferring this exclusive and plenary authority on 
the Commission limits its jurisdiction and guards against con- 
flict of authority. The U. S. Supreme Court held, in N. Y. C. 
Securities Corp. vs. U. S. et al., that the Commission was a 
statutory body that could not, under any section of the act, 
“draw to itself any powers not conferred upon it by the act.” ~ 

The Commission held, in Notes of the W. and N. R. Co., 
that it did not have authority to approve or disapprove the 
issuance of securities emitted before the effective date of the 
legislation granting the Commission jurisdiction over the secu- 
rities of carriers.” It does, however, have jurisdiction over the 
issue of securities in the conversion of other securities issued 
prior to the effective date of the provisions of the act.* 


Government Not a Guarantor of Carriers’ Securities 


The interstate commerce act specifically provides that 
‘nothing herein shall be construed to imply any guarantee or 
obligation as to such securities on the part of the United States.” 
In order to make assurance doubly sure, the Commission has 
consistently included in its orders granting authority to car- 
riers to issue securities a proviso specifically stating that the 
order carries with it no implied guarantee by the United States 
government of stock, equipment trust certificates, or any other 
type of securities, nor for the payment of dividends or interest 
upon the securities.” 

Short Term Notes 


Carriers are not required to obtain authority from the Com- 
mission to issue short term notes provided the notes mature 
within two years or less after the date of issue, and if the total 
of all of the outstanding notes with maturities of two years 
or less do not exceed five per cent of the par value of the 
carriers’ outstanding securities. Securities of this type are ex- 
empted from regulation in order to enable the carriers quickly 
and easily to meet current financial exigencies which would be 
impossible to meet if this leeway were not allowed.” 

The carriers issuing short term notes are required to file 





18 Bonds of the C. B. and Q. R. Co. (71 I. C. C. 70), 1922; C. I. and 
L. R. Co. Bonds (82 I. C. C. 12), 1923; Joliet E. T. Bonds (82 I. C. C. 
55). 1923; Bonds of O. and S. R. Co. (82 I. C. C. 297), 1923; and Bonds 
of M. and St. lL. R. Co. (124 I. C. C. 562), 1927. 

1° Interstate Commerce Act, Part I, Section 20a (5). 

°° Tbid., Part I, Section 20a (6); and Bond of N. T. and S. F. R. Co. 
(94 I. C. C. 747), 1925. 

*1 Bonds of N. Y. C. R. Co. (65 I. C. C. 534), 1920; and Proposed 
Control of E. and P. M. R. Cos. (150 I. C. C. 751), 1929; and C. M. St. P. 
and P. R. Co. vs. U. S. et al. (33 Fed. (2d) 582), 1929. 

2G. N. R. Co. et al. vs. Bd. Ry. Comm. N. D. and C. M. St. P. 
and P. R. Co. vs. U. S. et al (33 Fed. 2d) 582), 1929, probable cause 
on appeal found by U. S. Supreme Court (50 Sup. Ct. Rep. 68), 1929. 

*3 Notes of W. and N. R. Co. (67 I. C. C. 14), 1921. 

™*% Stock of W. and L. E. R. Co. (117 I. C. C. 755), 1927; and Stock 
of W...m. BR, Co... (ii? f..c..c.. We}, iat. 

**Interstate Commerce Act, Part I, Section 20a (8); and Bonds of 
Cc. of G. R. Co. (65 I. C. C. 65), 1920; Equipment Trust of L. I. R. Co. 
(65 I. C. C. 144), 1920; Equipment Trust of P. and L. E. R. Co. (65 
I. C. C. 159), 1920; Stock of Raritan R. Co. (67 I. C. C. 8), 1921; and 
Stock of C. and A. R. Co. (67 I. C. C. 386), 1921. 

26 Pledge of Bonds of B. and O. R. Co. (67 I. C. C. 10), 1921; Secu- 
rities of L. R. and N. Co. of Texas (90 I. C. C. 229), 1924; and (99 
L. C. © aor), 1006; and Note ef N. C. and St. L. R. Co. (igi I. C. C. 
579), 1927. 
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within ten days after their issuance a certificate of notification 
with the Commission informing it of all details respecting the 
notes. If the notes are subsequently refunded, the carriers must 
apply for permission to issue the securities in the same manner 
as provided by the act for any other securities. 

Securities that have no par value are considered at their 
fair market value at the time of issue in calculating the par 
value of securities outstanding in administering this provision 
of the act.” 

Reports of Carriers of Disposition 


The act requires each carrier that has issued any securities 
under the terms of the act to make periodical or special re- 
ports to the Commission showing the disposition of the secu- 
rities and the application of the proceeds of the sale of the 
securities. The form and information contained in these reports 
are prescribed by the Commission.” 


Unlawfully and Illegally Issued Securities 


If carriers, contrary to the provisions of the act, issue any 
securities or assume responsibility for other securities for which 
the authorization of the Commission is required by the act, the 
securities issued or the liability assumed are void, if the secu- 
rities are issued or liability assumed without the authorization 
of the Commission first having been obtained. Securities issued 
or liability assumed contrary to the terms and conditions of 
orders of the Commission made before the issuance of the 
securities are also void.” 

Persons who acquire securities that are declared void are 
protected if the securities are acquired for value, in good faith, 
and without notice that the issues are void. The same is true 
of securities acquired in the same way by innocent purchasers 
if the assumption of liability for the securities is undertaken 
contrary to the orders of the Commission or without its author- 
ity. Those who have acquired void securities in due course may 
enter suit in any court of competent jurisdiction and hold jointly 
and severally liable the carriers that issued the void securities 
or that assumed liability for them and the officers, directors, 
attorneys and other authorized agents of the carriers who in 
any way participated in authorizing, hypothecating, or selling 
the void securities. Recovery may be made of the full amount 
of the damage sustained by the persons acquiring the void 
securities. If the void securities were acquired directly from 
the carriers issuing them, purchasers may rescind the trans- 
action and recover the purchase price on the surrender of the 
securities. 

Securities issued or liability for securities assumed in com- 
pliance with all of the terms and conditions of authorization 
orders of the Commission made prior to the issuance of the 
securities or assumption of liability are not void because of 
failure of the carriers to comply with the provisions of the act 
governing procedure or other matters enacted prior to the entry 
of the authorization orders.” 


Penalties for Violation of Securities Provisions 


Fines and imprisonment penalties are provided by the inter- 
state commerce act to be imposed on officers, directors, at- 
torneys, or agents of carriers who knowingly assent to or concur 
in the issuance of securities or the assumption of liability for 
securities contrary to the terms of the orders of the Commission 
or without proper application to the Commission as required by 
the act. Penalties are also provided to be imposed on those who 
concur in or assent to the sale or other disposition of securities 
or in the application of the funds derived from the sale of 
illegal securities. The Commission does not have authority to 
punish the offending carriers or their representatives.™ 

The penalties of fine or imprisonment imposed by the act 
are inflicted by the courts on conviction. The act provides that 
the fines shall be not less than $1000 nor more than $10,000. 
The prison terms specified by the act are from a minimum of 
one year to a maximum of three years. Both fines and im- 
prisonment may be imposed on those convicted by the courts.” 


Interlocking Directorates 


The interstate commerce act further regulates the financial 
affairs of carriers and their interrelationship by making it un- 
lawful for persons to hold positions as officers or directors of 


27 Interstate Commerce Act, Part I, Section 20a (9). 

*8 Ibid., Part I, Section 20a (10). 

29 Ibid., Part I, Section 20a (11); Bonds of N. Y. C. R. Co. (65 
I. C. C. 534), 1920: Notes of St. L. S. F. and T. R. Co. (70 I. C. C. 827), 
1921; Securities of M. E. F. and S. E. R. Co. (86 I. C. C. 497); Acqui- 
sition of T. P. and W. R. Co. (124 I. C. C. 181), 1927; and B. and H. R. 
Co. Acquisition and Stock Issue (154 I. C. C. 653), 1929. 

30 Interstate Commerce Act, Part I, Section 20a (11). 

% Tbid., Part I, Section 20a (11), and Hild vs. C. N. S. and M. R. 
Co. (150 I. C. C. 367), 1929. 

' Tbid, Part I, Section 20a (11); and Part II, Section 214. 
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more than one carrier unless specifically authorized to do so by 
order of the Commission. The Commission is authorized to 
grant authority for duplicate or multiple office or directorship 
holding if it is shown in the form and manner prescribed by 
the Commission that neither public nor private interests are 
adversely affected by such office holding. This provision of the 
act is directed against the practice of interlocking directorships 
with the result that a number of railroads are controlled by a 
relatively small group of men, and to prevent directors from 
being mere non-active figureheads on railroad boards. In the 
financial investigation of the New Haven, made prior to the 
passage of the transportation act of 1920, the Commission said 
with respect to railroad directorships and the responsibilities 
assumed by directors: 


The practice of one man serving on many boards of directors may 
not be too strongly condemned. A director should be an active, not a 
passive force. He should understand the affairs of the corporation to 
which he gives the prestige of his name, at least to the extent of know- 
ing the integrity of its designs and the absence of law breaking methods 
in its operation, and he should not accept positions which he could not 
fill in this comprehensive way. 


The Commission has expressed approval of the replacement 
of directors who are familiar with and understand the territory 
served by the railroad.” 

When persons proposed to election to the boards of di- 
rectors of carriers are also directors of other companies, it is 
the duty of the Commission to determine whether or not the 
selection of these directors by the carriers adversely affects 
either public or private interests.” If the election of directors 
who are on the boards of other carriers tends to bring additional 
facilities or strength and to promote its interests and to insure 
similar connections with other connections, the commission may 
authorize the election, if the action is also beneficial to ship- 
pers. 

Financial Interests of Officers or Directors 


It is unlawful, moreover, for the officers or directors of 
‘carriers to receive directly or indirectly for their own personal 
benefit any money or other thing of value for negotiating, 
hypothecating, or selling any securities issued or to be issued 
by the carriers with which they are identified. They are ex- 
pressly forbidden to share in the proceeds of the sale of securi- 
ties, or participate in making or paying dividends from funds 
properly included in capital account.” 

Violations of the prohibitions of the act are misdemeanors. 
Those convicted of violations are punishable by fines of from 
$1000 to $10,000, or imprisonment for terms of not less than 
one nor more than three years, or both, at the discretion of the 
court.* The resignation of directors of carriers in order that 
the banking houses with which they are connected may partici- 
pate in the purchase of the carriers’ securities is only a “color- 
able compliance” with the provisions of the interstate commerce 
act and of the Clayton anti-trust act, and is not countenanced 
by the Commission.”. 

The sale of securities of a subsidiary corporation to the 
company which controls it can be made legitimately only when 
all conditions of the transaction are made known. It is the 
duty of the directors in their fiduciary capacity to stipulate 
that they enjoy no personal profit in the transactions.” 


N. Y. C. Securities Corporation vs. U. S., et al. 


This was an appeal from a decree of the District Court of 
the United States for the Southern District of New York, dis- 
missing a suit to set aside orders of the Commission per- 
mitting the lease of lines of the C. C. C. and St. L. Ry. Co. and 
the Michigan Central Railroad to the New York Central Rail- 
road, and the assumption by lessee of the obligations of the 
lessor companies.“ In the opinion of the U. S. Supreme Court, 
delivered by Chief Justice Hughes, the court found that the 
power of the Commission. under the interstate commerce act to 
authorize the acquisition by lease of the control of one carrier 
by another was not affected by the fact that one carrier already 





33 Jn Re Finance Transactions of the N. Y., N. H. and H. R. Co. 
(31 I. C. C. 32), 1914; and Overfield vs. Pennroad Corp. et al. (42 Fed. 
Sup. 586), 1941. 

“In Re Coverdale (244 I. C. C. 567), 1941; and (252 I. C. C. 672), 
1942. 

35 Interlocking Directors—N. Y. C. and St. L. and C. and O. R. Cos. 
(76 I. C. C. 549), 1923. 

36 Tbid., and Interlocking Directors—St. L.-S. F. and C. R. I. and P. 
(105 I. C. C. 778), 1926. 

3t Interstate Commerce Act, Part I, Section 20a (12). 

38 Interstate Commerce Act, Part I, Section 20a (12). 

3% Bonds of M.-K.-T. R. Co. (131 I. C. C. 776), 1927; Securities of 
S. A. L. R. Co. (138 I. C. C. 190), 1928; and Bonds of S. A. L. R. Co. 
(150 I. C. C. 385), 1929. 

40 (1388 I. C, C. 517), 1928, Supra. 

41 (287 U. S. 12), 1932. 
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had control of the other through stock ownership, if the desired 
control in the public interest was not adequately secured by 
stock ownership and would be better secured by the lease to 
the carriers. 

This arrangement was held not to involve a consolidation 
contrary to the provisions of the interstate commerce act. The 
court held that the provisions of the act that the Commission 
should make an order authorizing the assumption by one carrier 
of the obligations of another only if it found that the assump- 
tion of the security obligation by the carrier was for some law- 
ful object within the carriers corporate purposes, did not refer 
to limitations placed by states on the corporate powers of the 
carriers. Rather, it pertained to the general field of corporate 
purposes for which the carriers were organized. 

The court held also that questions as to the alleged breach 
of its fiduciary duty to a minority stockholder by a carrier own- 
ing the majority of the stock of another, involving the terms of 
an indenture under which the voted shares had been pledged 
to secure bonds, were not proper questions to be raised in a 
suit to set aside an order of the Commission in a suit permitting 
one company to lease the property to another. 

The court held that, in creating supervision by the federal 
government of the issuance of securities by interstate carriers, 
Congress expressly provided that the jurisdiction of the Com- 
mission should be “exclusive and plenary.” This made it un- 
necessary for the Commission, in making its order with respect 
to the assumption of the obligation of the securities, to deter- 
mine whether the assumption of the obligation was within the 
corporate powers of the carriers under state laws. 

In this case, the U. S. Supreme Court held that the Com- 
mission could authorize control of one carrier by another either 
under a lease arrangement or by the purchase of securities and 
that these two methods of control could be used separately in 
conjunction with each other. The extent of the control allow- 
able by the Commission under the provisions of the act, short 
of consolidation, was held to be properly tested by the relation 
of the arrangement to the public interest and that the public 
interest was served by economy and efficiency in operation. 
The consolidation of carriers was held to involve ownership as 
well as operation while the, acquisition proposed in this case 
was not consolidation. 

The public interest as the criterion of the Commission’s 
authority under the act was held not to be the public welfare 
in general but the public interest in the adequacy in transpor- 
tation service sought to be secured by the interstate commerce 
act. 

The court held that Congress had the power to develop 
and foster interstate commerce by removing the restrictions of 
the antitrust laws by the control by one carrier of the parallel- 
ing and competing line of another carrier. 

It also has power to permit control either through lease or 
by the ownership of stock or by other means not involving con- 
solidation, such control as a means of carrying out the purposes 
of the interstate commerce act. 

The decree of the district court dismissing a suit to set 
aside the orders of the Commission was affirmed. 


RAIL REORGANIZATION BILL 


The Hobbs subcommittee of the House judiciary committee 
has decided to report to the whole committee a revision of 
H. R. 2857, the rail reorganization bill amending section 77 of 
the federal bankruptcy act enactment of which has been sought 
by security holders affected adversely by railroad reorganiza- 
tion plans developed under the present provisions of section 77. 
The bill is opposed by the Commission and, among others, the 
Railroad Security Owners’ Association representing life insur- 
ance companies and mutual savings banks. 

In opposing the bill, Commissioner Splawn, chairman of 
the Commission’s legislative committee, said the bill proposed 
to amend section 77 in order to accomplish two main objects. 
One was to prescribe an arbitrary method of fixing the capitali- 
zation of reorganized railroads and the other was to limit the 
authority of the Commission and to extend that of the bank- 
ruptcy courts in the formulating of reorganization plans, said 
he (see Traffic World, Aug. 21, 1943, p. 435). 

The revised draft of H. R. 2857 had not yet been prepared, 
it was stated at the committee. It was not expected it would be 
ready for submission to the whole committee for several weeks. 


MERCHANT MARINE BILLS 


Favorable reports on H. R. 3259, a bill relating to certain 
services performed by seamen, and H. R. 3602, amending the 
act relating to stowaways on vessels, have been submitted to 
the Senate by Senator Radcliffe, of Maryland, for the com- 
merce committee. Passage of both bills as recently passed by 
the House was recommended. 











Traffic Club Doings 


Items for this column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value. THE TRAFFIC WorRLD goes to press in Chicago Friday of 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for it 
should be made the duty of someone in the club to keep us ade 
quately and promptly informed.—Hditor THE TraFFic WorLD, 





The Sabine District Traffic Club, Beaumont, Tex., has 
elected and installed the following officers: President, W. T. 
Faucett, Josey Miller Company; first vice-president, F. L. 
Evans, Missouri Pacific; second vice-president, V. T. Lisotta, 
Southern Pacific; third vice-president, Clifford Jones, G. M. 
Hardware and Supply Company; secretary-treasurer, J. P. 
French, Gulf States Utilities Company; members, board of di- 
rectors, Walter S. Pigford, Stedman Company; B. D. Miller, 
Missouri Pacific; C. W. Lauderdale, Acme Fast Freight, Inc.; 
Ray Womack, Clark and Courts; Fritz H. Fredricks, traffic 
department, City of Beaumont; M. F. Goodnight, Jefferson 
Drug Company; Mr. Lisotta; Mr. Faucett; Mr. Jones; George 
R. Camp, Tyrrell Hardware Company. New chairmen of the 
standing committees include: Attendance, F. K. Stevens, Phelan 
Company; membership, A. E. Smith, Missouri Pacific; visiting, 
E. F. McGonegell National Carloading and Distributing Com- 
pany; publicity, Mr. Evans. 

The following additional changes in the list of traffic clubs 
published in the Traffic World, February 26, have been re- 
ceived: Capital District Traffic Association, Albany, N. Y., 
Major James F. Watt, U. S. Army, president, and D. J. Cas- 
sidy, secretary-treasurer; Saginaw, Mich., Traffic Club, Thomas 
Zacharias, president, and E. C. Cherry, secretary. 





The Los Angeles Transportation Club will hold its annual 
perfect shipping day luncheon meeting April 4. W. H. Guild, 
executive assistant to the president, Union Pacific, will speak 
on “Perfect Shipping and Careful Handling.” Thomas F. 
McCue, traffic manager, Crane Company, and chairman of the 
— committee, which sponsors the meeting, will pre- 
siae. 





Fred W. Dost, new president of the Portland, Ore., Trans- 
portation Club, is a native of Seattle, 
Wash. His first job was in the operat- 
ing department of the Northern Pa- 
cific at Seattle, as secretary to the 
superintendent. He remained in that 
position for four years and then served 
for a year aboard a coast guard cutter. 
In the period of the first world war, 
he served in the 31st regiment of rail- 
way engineers, U. S. Army, assisting 
in the operation of French railways 
from the ports inland. On his return, 
he went back to the Northern Pacific, 
this time in the traffic department. In 
1923 he became chief clerk in the office 
-of the general agent of the Delaware, 
Lackawanna and Western Railroad at 
Seattle, and in 1933 he was promoted 
to be traveling freight agent for that 
railroad at Portland. He still holds 
that position. 








Charles L. Braden, general traffic manager, National Dis- 
tillers Products Corporation, chairman of the public affairs 
committee of the Traffic Club of New York, presided at a Per- 
fect Shipping Month meeting of the club March 28. The speak- 
ers were R. A. Falsold, special representative, freight claim 
division, Association of American Railroads, R. M. Buffington, 
loss and damage inspector, insurance department, Pennsylvania 
Railroad, and H. M. Frazer, traffic manager, F. W. Woolworth 
Company, general vice-chairman of the national management 
committee for Perfect Shipping Month. Mr. Fasold spoke of 
the need for care in the use of second-hand containers but 
urged that discarded containers not be burned but be bundled 
and sent to salvage. He said railroads were not using rigor- 
ously enough their right to refuse to accept freight not prop- 
erly packaged. Mr. Buffington said the present was a period of 
transition on shipping practices and that industry ought to look 
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over its shipping set-up with an eye toward needed moderniza- 
tion. Mr. Frazer said that, when carriers accepted improperly 
packed shipments or permitted unwise loading, they acted con- 
trary to the interests of those shippers who were more careful 
in those respects. A New York Central motion picture of the 
operation of freight and classification yards was shown at the 
meeting. 





J. C. Perusse, city freight agent, Great Northern Railway, 
has been elected secretary of the Traffic Club of Fargo to fill 
the unexpired term of C. R. Dalrymple, who resigned. E. V. 
Dukes, manager, Fargo branch, Chevrolet motor division, Gen- 
eral Motors Corporation, has been elected to the club’s board 
of directors to succeed Mr. Perusse. 





C. A. Miller, new president of the 
Traffic Club of Washington, D. C., was 
born in Des Moines, Ia., and received 
his education in Iowa public schools, 
high school, and Iowa State College. 
He served overseas with the Rainbow 
Division in the First World War and 
began work with the Chicago and 
North Western Railroad in 1922. From 
1922 until 1926 he served in various 
capacities in several stations in western 
Iowa and in 1926 was promoted to the 
position of city freight and passenger 
agent at Philadelphia. In 1929 he was 
promoted to traveling agent at Phila- 
delphia and assigned to a territory that 
embraced the District of Columbia. In 
1939 he was promoted to general agent, 
Washington, D. C., which position he 
now holds. 








Nominees for election as officers and directors of the Traf- 
fic Club of the Lehigh Valley include: For president, Louis H. 
Beam, traffic manager, Lehigh and New England Railroad, 
Bath, Pa.; first vice-president, George A. Dietrich, president, 
Perkiomen Transfer, Inc., Allentown, Pa.; second vice-president, 
Elias Williams, traffic manager, C. K. Williams and Company, 
and G. W. Thoma, secretary-treasurer, Victor Balata and Tex- 
tile Belting Company, both of Easton, Pa.; secretary, P. R. 
Kocher, traffic department, Binney and Smith Company, Eas- 
ton, and S. R. Ruhe, clerk, Lehigh Valley Railroad, Allentown; 
treasurer, L. T. Metzgar, assistant traffic manager, Victor 
Balata Company, Easton, and S. T. Ruhf, baggage agent, 
Lehigh Valley, Allentown; members, board of directors, four 
to be elected, W. H. Litteer, traffic manager, General Crushed 
Stone Company; F. E. Traub, assistant traffic manager, Con- 
solidated Vultee Aircraft Corporation; J. F. Tatlow, rate clerk, 
Bethlehem Steel Company; J. H. Goth, agent, Central Railroad 
of New Jersey; G. P. Walsh, traveling freight and passenger 
agent, Nickel Plate Road; E. E. Clark, owner, Clark Motor 
Express; L. Heifner, traffic representative, H. L. Gobel Com- 
pany, Inc.; A. F. Schmidt, manager, York Motor Express Com- 
pany. The election will be held at Allentown April 17. 





The Traffic Club of St. Louis will hold a Budweiser Day 
luncheon meeting April 3, at which Col. James Platt, U. S. 
Army, will speak. C. S. J. Flood, traffic manager, Anheuser- 
Busch, Inc., has charge of arrangements. 





The Canton, O., Traffic Club will hold a spring dinner 
dance at the Congress Lake Country Club April 11. Ross A. 
Weis, traffic manager, Stark Brick Company, is chairman of 
the committee on arrangements. 





The Metropolitan Traffic Association of New York will hold 
a dinner party at the Hotel Pennsylvania April 20. There will 
be a floor show. W. A. Allen heads the committee on arrange- 
ments. 





At a petroleum day meeting of the Traffic Club of Minne- 
apolis March 30, J. H. Murphy, special representative, Standard 
Oil Company of Indiana, spoke on, and gave a demonstration 
of synthetic rubber manufacture. E. S. Everts was chairman 
for the day. A ladies’ day Easter program will be held at a 
luncheon meeting April 6. 





The Women’s Traffic Club of Los Angeles held a bosses’ 
night dinner meeting March 29 at which A. W. Scott, Grey- 
hound Lines, spcke. Gladys Pepper, president, reported on the 
annual meeting at Cleveland of the Associated Traffic Clubs 
of America at a recent club meeting. Emma Kentz, Union 
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Pacific, has been appointed chairman of the club’s Associated 
Traffic Clubs committee. 





Col. Raymond C. Stone, zone and service command trans- 
portation officer, U. S. Army, spoke on “Wartime Army Trans- 
portation” at a Perfect Shipping Month luncheon meeting of 
the Transportation Club of Dallas, Tex., March 27. F. A. Lef- 
fingwell was chairman of the committee on arrangements. A 


ladies’ day meeting will be held April 10, and old timers’ day 
May 22. 





The Traffic Club of Baltimore will hold a special meeting 
and luncheon meeting April 11 at which Charles E. Moylan, 
judge of the supreme bench, Baltimore, will speak on “Juvenile 
Delinquency.” Amendments to the club’s by-laws will be 
voted on. 





The Junior Traffic Club of Metropolitan St. Louis will hold 
a truck night meeting April 5. C. F. Weilbacher, secretary- 
treasurer, Viking Freight Company, will speak. An informal 
dinner dance will be held April 29. Matt C. Klein, Mississippi 
Valley Barge Line, is chairman of the committee on arrange- 
ments. 





Samuel. L. Felton, general traffic manager, Acme Steel 
Company, was elected president of the Traffic Club of Chicago 
March 30 and installed that evening at 
the club’s annual meeting and dinner, at 
which 540 were in attendance. Other offi- 
cers elected and installed were: First 
vice-president, J. H. Burke, vice-presi- 
dent and general manager, Chicago Tun- 
nel Transport Company, Chicago Ware- 
house and Terminal Company and Chi- 
cago Tunnel Company; second vice- 
president, R. V. Craig, general traffic 
manager, Allied Mills, Inc.; third vice- 
president, William R. ‘Cox, freight traf- 
fic manager, Pennsylvania Railroad; 
secretary, George H. Weiss, shipping 
editor, Chicago Journal of Commerce; 
treasurer, R. J. Wallace, traffic man- 
ager, Jaques Manufacturing Company; 
members of the board of directors, E. 
B. Finegan, chief traffic officer, Chi- 
cago, Milwaukee, St. Paul and Pacific 
Railway, retiring president; R. R. Flynn, traffic manager, 
Inland Steel Company; R. L. Toolin, division traffic manager, 
The Great Atlantic and Pacific Tea Company, and G. G. Trues- 
dale, general passenger agent, Illinois Central System. Mr. 
Felton was born in Savoy, Ill., and spent his boyhood in Jack- 
son County. He was graduated from the school of business of 
Valparaiso University. He worked for the Chicago, Burlington 
and Quincy from 1911 to 1920. He then joined the traffic de- 
partment of the Illinois Steel Company at Chicago, where he 
remained until 1928, when he took the position he now holds. 
He has announced the appointment of the following chairmen 
of standing committees: Annual dinner, W. A. Cramer, traffic 
manager, western district, United States Steel Corporation 
Subsidiaries; army and navy, W. J. Rowley, traffic manager, 
Albert Dickinson Company; auditing, R. M. Hitshew, freight 
traffic manager, Atchison, Topeka and Santa Fe Railway; 
bowling, I. W. Hart, vice-president and director of sales, 
Freight, Inc.; historical and fine arts, Mr. Wallace; house, 
W. J. Knorst, dean, College of Advanced Traffic; indoor enter- 
tainment, B. J. Schilling, general agent, passenger department, 
Chicago, Milwaukee, St. Paul and Pacific; membership, R. W. 
Fyfe, assistant traffic manager, Standard Oil Company of Indi- 
ana; non-resident, W. F. Schulten, assistant to the president, 
Pittsburgh Coal Company, Pittsburgh, Pa.; past presidents, 


| C. B. Hopper, district manager, American-Hawaiian Steamship 
| Company; public affairs, J. S. Burchmore, attorney; publicity, 
E. F. Hamm, Jr., president, Traffic Service Corporation; recep- 


tion, G. C. Gormaly, general agent, Akron, Canton and Youngs- 
town Railway; sports and pastimes, L. C. Howe, division freight 
agent, New York Central; trustees and finance, L. R. Capron, 
vice-president, traffic, Chicago, Burlington and Quincy Railroad; 
visiting, J. F. McMahon, district freight agent, Illinois Central. 





The Queens County Traffic Club, Long Island City, N. Y., 
held its annual dinner dance at the Hotel Governor Clinton, 
New York, March 25. 





At a luncheon meeting of the Traffic Club of New Orleans 
March 27, Dr. Robert Goffin, lawyer and author, spoke on 
Belgium in the war time. The "club’s fishing committee, George 
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A. Johnson, chairman, has announced an all-year fishing tour- 
nament for 1944, prizes to be awarded for the best catches of 
each of eight types of fresh and salt-water fish. 


The Traffic Club of Tulsa will hold a luncheon meeting 
April 4 at which the motion picture “The Freight Yard” will 


be shown by arrangement with C. C. Samson, general agent, 
New York Central. 








New chairmen of the standing committees of the Transpor- 
tation Club of St. Paul, Minn., include: Arrangements, Ray J. 
Johanson; public affairs and, educational, Ed N. Phelps; enter- 
tainment, James D. Nankivell, ae publicity, Fred W. Carroll; 
welfare, x B. Lanctot; house, George T. Lynch; membership, 
George 'W. Hamilton; attendance, W. P. Behlendorf; acquaint- 
ance, Ted J.J. Nadeau; auditing, L. K. Naughton; golf, George 
H. Nourse. New officers of the bowling league are: President, 
A. A. Connel; vice-president, J. L. Cooper; treasurer, E. P. 
Leininger; secretary, C. E. Collins. 





N. Y. SHIPPERS’ CONFERENCE COMMITTEES 


John H. Pretzell, new chairman of the Shippers’ Confer- 
ence of Greater New York, has announced the appointment of 
the following committee chairmen: 


Rate construction and tariffs, A. C. Welsh, Brooklyn Chamber of 
Commerce; classification, Fred L. Pomeroy, Vanadium Corporation of 
America; freight claims, T. R. Freebody, Liggett Drug Co., Inc.; 
legislative, R. A. Cooke, Publishers’ Association of New York; motor 
and transport, P. Kraemer, Port of New York Authority; intercoastal 
and inland waterways, R. Herron, General Foods Corporation; freight 
terminals, H. M. Frazer, F. W. Woolworth Co.; car demurrage and 
storage, W. A. Moore, New Jersey Zinc Co.; bills of lading, C. J. 
Weidinger, American Tobacco Co.; express and parcel post, R. J. Ross, 
Continental Baking Co.; export and import, Otto Olsen, Philip Morris, 
Ltd., Inc.; membership, S. E. Hughes, McLellan Stores Co.; publicity, 
J. J. A. Winzenreid, Devoe and Reynolds Co., Inc., auditing, J. A. 
Gerlin, the Bon Ami Co.; reception, H. H. Horton, General Baking Co.; 
visiting, A. A. Stanley, Colombia Mills, Inc.; freight forwarder, L. F. 
Mongeon, National Retail Dry Goods Association; air transportation, 
R. W. Bennington, U. S. Rubber Co. 


W. P. B. TRANSPORT EQUIPMENT HEAD 


Appointment of George M. Betterton as director of the 
transportation equipment division, War Production Board, has 
been announced by L. R. Boulware, operations vice-chairman 
of W. P. B. Said he: 


Mr. Betterton has an extensive experience covering forty years in 
the field of transportation and joins W. P. B. on a leave of absence 
from his present position as the general purchasing agent of the 
Southern Pacific Railroad. His home is in San Francisco. 

Mr. Betterton succeeds Albert C. Mann, vice-president of the Illinois 
Central Railroad, who has resigned to return to his company. Mr. 
Mann’s home is in Chicago. 


RECOVERY OF RAIL OVERCHARGES 


Chairman Wheeler, of the Senate interstate commerce com- 
mittee, has appointed a subcommittee to consider S. 1165, a 
bill introduced in June of last year by Senator Shipstead, of 
Minnesota, to increase to four years, from the present limit 
of two years, the period of limitation on actions against rail- 
road carriers for recovery of overcharges (see Traffic World, 
June 12, 1943, p. 1434). Senator McFarland, of Arizona, was 
named chairman of the subcommittee. Other members of the 
subcommittee are: Senators Bone, of Washington; Johnson, of 
“Colorado; Reed, of Kansas, and Shipstead. 


TAXES AND TRANSPORTATION 


Taxes on amounts paid for the transportation of property 
yielded $15,982,395.89 in revenue in February as against 
$10,568,980.17 in February, 1943, according to the Bureau of 
Internal Revenue. Taxes on amounts paid for transportation 
of persons yielded $10,554,178.62 in February as against $8,484,- 
231.46 in February, 1943. ‘Other revenue tax yields in the trans- 
portation field were reported for February as follows: Gasoline, 
$19,110,966.04 as against $15,279,059.15 in February, 1943; oil 
by pipeline, $1,323,710.53 as against $793,361.41 in February, 
1943; $5 tax on use of motor vehicles, $138,694.97 as against 
$132,843.69 in February, 1943; carrier employment taxes, 
$20,205,798.90 as against $28,270, ‘449.65 in February, 1943. 


S. F. BAY TERMINAL CASE 


The Maritime Commission has further postponed until 
June 15 its order in No. 555, Practices, Etc., of San Francisco 
Boy ha Terminals. The order was to have become effective 
Ap a 











Questions and Answers 


In this column will be answered questions of both legal and 
* practical nature that confront persons dealing with traffic. A 
specialist on interstate commerce law, who is a member of our spe- 
cial service department, will give his opinion in answer to any sim- 
ple question relating to the law of interstate transportation of 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical traffic problems. We do 
not desire to take the place of the traffic man but to help him in 
his work. 4 

The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to @ 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers. 

Address Questions and Answers Department, 

Traffic Service Corporation, Earle Building, Washington, D. C. 
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Shipping—Wharf Demurrage 


California.—Question: You will recall that on page 107 of 
the January 8th edition of the Traffic World you made certain 
comments upon the subject of “Shipping—Demurrage.”  _ 

It would seem that you have answered your own question, 
but not that of the proponent who undoubtedly had in mind 
the subject of Wharf Demurrage, defined as a charge assessed 
against merchandise which remains on the wharf beyond the 
free time limit, which is assessed by the Board of State Harbor 
Commissioners for San Francisco Harbor. 

Because of this fact it would seem quite proper that you 
again restate the facts at issue, rendering your opinion on the 
question as to whether it is lawful for a charge of this character 
to be made against such freight when the delay in effecting 
delivery is directly due to freight congestion on the dock so that 
such freight could not be reached in time by the consignee’s 
trucker to avoid the penalty. 

Under such a circumstance it would appear only right and 
equitable that the steamship company being responsible for 
such congestion of freight, due to improper placement upon the 
dock, should assume this added expense, and not the consignee 
who was not at fault in any way for the delay in the removal 
of the freight within the free time limit. 

Answer: As of the time the shipment in question moved 
the collection of wharf demurrage was not a matter of tariff 
provisions filed with the United States Maritime Commission, 
although it appears that such charges are assessed by the 
Board of State Harbor Commissioners for San Francisco 
Harbor. 

In the recent decision in State of California vs. United 
States, decided Jan. 3, 1944, the power of the United States 
Maritime Commission to regulate such charges was upheld 
by the Supreme Court of the United States. 


As to the reasonableness of or right to collect wharf de- 
murrage charges under the circumstances set forth in the in- 
quiry to which you refer, we can find no decisions. It is our 
understanding the United States Maritime Commission has 
informally held that the steamship carriers are not liable for 
demurrage assessed under such circumstances. 


However, since the charges accrued through no fault on- 
the part of the consignee, it would appear that either the 
charges should be assumed by the steamship carrier on the 
ground that the operator of the dock as the agent of the steam- 
ship carrier had not made a proper delivery of the shipment, 
or that the dock operator, as an independent party, not having 
afforded the consignee an opportunity to accept delivery, is 
not entitled to collect charges during the time delivery was 
withheld because of congestion. 


Damages—Measure of—Cost of Repairs 


Nebraska.—Question: I submit herewith the handling of 
a loss and damage claim on which I would’ like to have an 
opinion from you, with citations to similar cases. 

On June 11, 1943, an interstate shipment was made to this 
company via motor common carrier. On delivery it was found 
that a portion of the load had sustained transit damage, and 
proper notation thereof was made by the carrier. As is cus- 
tomary, the damaged material was reworked at this plant, 
claim was filed August 27, 1943, against the carrier for what 
was thought at the time to be the full rework cost, and claim 
was paid by the carrier. An audit of rework costs made on 
March 16, 1944, developed that the actual costs were much 
greater than the amount of our claim; therefore, claim for the 
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additional actual costs was filed March 21, 1944. The question 
we wish answered is, of course, whether or not we can force 
collection of the correct rework costs from the carrier. 

Answer: It seems to be fair and reasonable that a carrier 
should compensate a shipper for the expense of reconditioning 
or repairing goods which have been damaged through the neg- 
ligence of the carrier, if the result of the shipper’s efforts is 
to restore the goods to their original value or to enhance the 
value of the goods to a figure in excess of their value in the 
damaged condition in which received, after deducting the cost 
of the reconditioning. See the following cases in which such 
damages have been allowed: P. & S. F. R. Co. vs. Shell, 265 
S. W. 758; American Express Co. vs. Judd, 104 Sou. 418; St. L. 
S. W. Ry. Co. vs. Tucker, 255 S. W. 553; Wilson Poultry & 
Egg Co. vs. Mo. Pac. R. Co., 215 Pac. 1020; Galveston & S. A. 
Ry. Co. vs. Standard Rice Co., 34 S. W. 2d 619 

Your claim was apparently filed within the time provided 
for in Section 2(b) of the Contract Terms and Conditions of 
the Uniform Bill of Lading and you still have time before 
the expiration of the limitation period, as provided for in the 
same section of the bill of lading, to bring an action against the 
carrier for the balance of the cost of reconditioning the goods. 


Damages—Liability of Carrier for Injury to Containers in 
Which Goods Delivered to Carrier for Transportation 
are Packed ‘ 


Massachusetts.—Question: We filed claim for damage to 
three rubber drums. The transaction arose in this manner. The 
shipments consisted of 10 x 100 pound net each rubber drums 
containing hydrofluoric acid. When the shipment arrived at 
our door our shipper signed for only seven in good condition, 
and to aid the transportation company he enlisted the services 
of one of our good customers who took the damaged drums 
off the hands of the transportation company and used the 
material, and then returned the drums to us. We filed a claim 
be the transportation company and are rapidly getting no- 
where. 

Their stand is that we are asking them to accept full lia- 
bility for the damage to these drums even though the drums 
are in constant use, and they feel that we should make some 
depreciation allowance. Our supplier will not accept the return 
of the drums on any basis other than allowing $1.00 each for 
the return. 

We ask you what our rights are in this matter. 


Answer: When goods intrusted to a carrier for shipment 
are injured through causes for which the carrier is responsible, 
the owner of the goods is entitled to recover the difference 
between the value of the goods at the time and place of de- 
livery in an uninjured condition and their value in the de- 
preciated condition in which they were delivered, less the 
freight charges to the point of destination if they have not 
already been paid. 


The value at destination to be used as a basis for arriving 
at the amount of damage is the market value, provided there 
is a market for the goods in question. 


The measure of damages for loss of or damage to an 
article having no market value is the value of the article to 
the shipper. St. L. I. M. & S. vs. Dague, 176 S. W. 138; St. L. 
& S. F. vs. Dunham, 129 Pac. 862 


The measure of damages in the present instance is the 
difference in the value of the containers in the condition in 
which they were delivered to the carrier and the condition in 
which they were delivered by the carrier. If $1.00 actually 
represents this value, in that that figure is all your supplier 
will allow, damages should be, in our opinion, based thereon. 


Routing and Misrouting—Refund of Motor Carrier Refund 


North Carolina.—Question: We would like to submit the 
following: 

Several shipments originating on our line carrying specific 
routing instructions from the shipper were not routed in ac- 
cordance with their instructions, but were routed via another 
intermediate carrier who in turn gave the shipments to another 
carrier and they in turn delivered the shipments to the final 
carrier. 


Had the shipments been routed in accordance with the 
shippers routing instructions the published tariff rating of 45% 
of first class would have applied without any carrier restric- 
tions. Our failure to observe the shipper’s routing instructions 
resulted in the shipments being handled by a carrier who re- 
stricted the commodity to a first class rate when four lines 
were involved. 

The delivering carrier made delivery of the shipments on 
the basis of the lower rating and has billed us with the differ- 
ence between the 45% rating and the first class rating. Please 
advise if we should be called on to stand all the differences 
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occasioned by our neglect to observe specific routing instruc- 
tions. 


_ Answer: Based upon the following statement of the Com- 
mission in its decision in Hauseman Steel Co. vs. Seaboard 
Freight Lines, Inc., 32 M. C. C. 31, it appears that, so far as 
routes via which joint rates to which it is a party apply, it is 
the duty of a motor carrier to forward a shipment via the lowest 
rated route where it has a choice of routes: 


Where such carriers do establish joint rates with other such car- 
riers, or maintain through routes with other such carriers, it would 
seem to be the duty of the initial carrier, where it has a choice of 
routes available, ordinarily to forward a shipment over the lowest- 
rated route. To do otherwise might subject the initial carrier to a 
charge of exacting unjust and unreasonable rates, or of engaging in 
an unreasonable practice. Section 216(b) of the act makes it the duty 
of every motor common carrier ‘to establish, observe, and enforce 
just and reasonable rates, charges, and classifications, and just and 


reasonable regulations and practices’ relating to the transportation it 
provides. 


There has been no ruling so far as we know, but under 
the statement from the Hauseman case, cited above, your line 
should assume the extra charges resulting from the misrouting 
of the shipments to which you refer. 


Damages—Released and Unrealeased Valuation Rates 


Delaware.—Question: We would appreciate your opinion 
on the apesen ‘ ; 

We handled a shipment described on a bill of lading drawn 
up by the shipper as ‘1 carton,” weighing 150 pounds, Al- 
though one of our drivers picked up this shipment, it actually 
never reached our termina] as the truck carrying this ship- 
ment and others was stolen. Consequently, our terminal em- 
ployees did not have the opportunity to determine what the 
correct description should have been, 

A claim for approximately $400.00 was later filed by the 
shipper to cover. Claim was supported with all papers show- 
ing that shipment consisted of curtains, spreads and blankets. 
In contacting the shipper further, he reluctantly admitted the 
curtains were made of a material containing rayon, but re- 
fused to admit that the blankets or spreads carried any rayon 
whatsoever, Rule 34, page 38, Supplement No, 32 to Middle 
Atlantic States Motor Carrier Conference Freight Tariff No. 
10-C, MF-I, C, C. No, A-106 provides rates or ratings based on 
released valuation for this commodity, 

Inasmuch as we have only been able to develop that the 
blankets and spreads were not make wholly of cotton, it is felt 
they would be affected by Rule 35.1 of the same supplement 
providing rate or ratings based on released valuation for “‘boys’, 
girls’, infants’, ladies’ and men’s clothing and articles,” since 
both must be considered dry goods. 


Since the bill of lading did not carry any valuation what- 
soever, this shipment, had it not been stolen, would have been 
handled and rate assessed at the base rate covering a value 
not exceeding 50c per pound. There is a possibility that a 
value limit of $75.00 can be placed on this shipment, but be- 
cause of the unusual circumstances, we would like your advice. 

Answer: In its decision in Western Shade Cloth Ca. vs. 
Canadian N. Ry. Co., 147 I. C. C, 535, the Commission held 
that where a rate based on a released valuation and an _unre- 
leased rate were in effect and the shipper failed to declare a 
valuation for his shipment, having knowledge of such a rate, 
the unreleased rate applied to this shipment. 

It is guy opinion that in the present instance the shipper in 
failing to show a valuation in the bill of lading, in effect signi- 
fied his intention of shipping at the unreleased rate. Therefore, 
in our opinion, recovery may he had for the lost goods on the 
basis of the destination value, without regard to a released 
valuation. See, in this conneetion, the decision of the Supreme 


| Court of the United States in Erie R. R, Co, vs, Martin Kirken- 
| dall, 266 U. S, 185, 45 S, Ct. 33, 


Tariff Interpretation—Routing 


Ohio.—Question: One of our members has referred to me 
a matter of application of rates on aluminum ingots originating 
at Niagara Falls, New York, destined to Toledo, Ohio. 

They have been advised that the rate of 33c, as named in 
Trunk Line Tariff Bureau Tariff No. 23-M, Agent Curlett’s 
I. C. C. No. A-758, Item 600, will apply by using the intermedi- 
ate rule; Niagara Falls, intermediate to Massena, New York, 
and Toledo intermediate to Detroit. 

I contend the 33c rate is not applicable. If you will refer 
to Route S 171 in the back of Tariff 23-M, you will note it 
reads NYC(E) Gardenville Yards, NYC(W), and it does not 
seem logical to me that on a shipment moving out of Niagara 


Falls, it would move through Gardenville Yards, the gateway 


between Trunk Line and Central Freight traffic. In my opinion, 
the gateway governs the application of a rate. 
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I would like your opinion. 

Answer: The Commission has, in effect, held that where a 
tariff does not restrict the application of a rate between two 
points to certain routes, the rate applies via routes which are 
not unnatural or illogical, unreasonable or unduly circuitous. 
Planters Oil Mill vs. Yazoo & M. V. R. Co., 115 I. C. C. 21; 
Toberman Mackey Co. vs. Chicago, B. & Q. R. Co., 122 I. C. C. 
299; Atwood-Davis Sand Co. vs. Chicago & N. W. Ry Co., 136 
I. C. C. 471; Armour Fertilizer Works vs. Central R. Co. of 
N. J., 200 I. C. C. 187. 

If, however, fourth section violations would result from 
the forwarding of shipments via the route via which Niagara 
Falls is intermediate to Massena the rate will not apply via 
that route. Jersey Maid Corp. vs. Pennsylvania R. Co., 226 
i. t. aae. 

With respect to this question see the reports of the Com- 
mission in Lustberg, Nast & Co., Inc., vs. New York, N. H. & 
H. R. Co., 223 I. C. C. 278, 226 I. C. C. 253, and 229 I. C. C. 684, 
and National Radiator Corporation vs. Pennsylvania R. Co., 237 
ic Cc. ame. 

In its report in Volume 225 in the case cited first above 
the Commission reviews the subject of whether a route is prac- 
ticable for the purpose of the intermediate rule. However, not- 
withstanding the conclusions reached therein, the Commission 
reversed its findings in 229 I. C. C. 684. 

It has held that a through rate, even though unrestricted 
as to route, does not apply over a route involving a back haul, 
in the absence of specific tariff authority for such application. 
ee Seed Co. vs, Louisville & N. R. Co., 243 I. C. C. 111, 


It appears, however, that a shipment could move through 
Niagara Falls without a back-haul movement. 

Unless the movement through Niagara Falls would result 
in fourth section violations, the rate will apply, unless this 
route is unnatural and illogical, as there are no routing re- 
strictions in the tariff which would preclude a movement via 
this route, 

However, as Route 117, which is provided for in Item 600, 
requires the routing of a shipment from Massena to Detroit 
via Gardenville, it appears to’ us that the movement through 
Niagara Falls would be unnatural and illogical. 


Tariff Interpretation—Application of Rating on Machinery 
on Skids to Crated Shipments on Skids 


Utah.—Question: Referring to your answer to Texas, on 
page 358 of the February 5th issue, relative to whether an 
article crated, also skidded, should take the third class rate for 
articles skidded or fourth class rate for articles crated. 

While not wishing to be presumptious, I believe you have 
lost sight of the fundamentals of packaging in relation to the 
ratings provided. It seems to me that you cannot deny an 
article its fourth class rating if crated, irrespective of whether 
it is skidded, any more than you could deny articles in boxes 
the rating provided for articles in boxes if bundled together 
for ease in handling if the boxes conformed to the specifications 
of the classification. The fact that they were in bundles does 
not make it mandatory to charge the higher rate for articles in 
bundles. 

The same is true of articles crated and then skidded. If 
the crate complies with classification specifications, you still 
have an article crated that you cannot possibly get away from. 
Whether the skid is added for facility in handling, for looks, or 
fer any other purpose, if it does not impair the crate, does not 
detract from the fact that the shipment is crated and if crated, 
it is entitled to fourth class. 

Another way to look at it would be to consider that you 
have two ratings and the shipper is entitled to the lower of 
the two, both descriptions being equally specific. 

Answer: We are still of the opinion that the rating appii- 
cable to machinery on skids is applicable, even though the 
machinery is also crated. 

It is a maxim of interpretation that the greater includes the 
lesser, but the reverse is not true. Since a rating on crated 
machinery will not cover machinery on skids, but a rating on 
machinery on skids will apply on crated machinery on skids, 
it - our opinion that the rating on machinery on skids must 
apply. 


W. S. A. SHIP TRANSFER TO CHINA 


Transfer of a Liberty ship to the government of China 
has been approved by the War Shipping Administration, the 
W. S. A. has announced. It said that the transfer was made on 
terms under which the Chinese government would manage the 
vessel and furnish the crew, but would charter the vessel to 
the War Shipping Administration for operation for the benefit 
of the United Nations. Title to the ship would remain vested 
in the United States, the W. S. A. said. 

This was the third Liberty ship allocated to the Chinese 
government “under established procedure,” the W. S. A. added. 











Personal Notes 





Geerge D. Moffett, 68, industrial commissioner for the 
Chesapeake and Ohio at Huntington, W. Va., died March 25. 
a _ served with the C. and O. and affiliated lines since 

Albert Courtland Valentine, assistant vice-president and 
traffic and export manager for the Murray Company, Dallas, 
Tex., died recently. 

W. E. Smith, retired superintendent of the New York Cen- 
a at Detroit, died at Detroit, March 21 at the age 
oO . 

Donald E. Lawrence, who has been chief examiner of 
Maritime Commission work relating to ship subsidies and ship 
sales, has resigned to become associated with the Seas Shipping 
Co., Inc., New York City. 

William Littlewood, vice president in charge of engineer- 
ing for American Airlines, has been appointed by President 
Roosevelt as a member of the National Advisory Committee for 
Aeronautics, the government’s aviation research agency. 

Lorenz Iverson, Pittsburgh, Pa., president of the Mesta 
Machine Co., has been made chairman of the executive commit- 
tee of the board of directors of the Pennsylvania-Central Air- 
lines, succeeding the late George T. Ladd. 

Friends and associates of Silas B. St. John, general agent 
for the Santa Fe System at Boston, who retired this week after 
48 years of service with the company, held a farewell dinner 
in his honor at the Copley-Plaza Hotel March 30. More than 
500 attended. William H. Day, manager, transportation depart- 
ment, Boston Chamber of Commerce, chairman of the com- 
mittee sponsoring the dinner, was toastmaster. Tributes were 
paid to Mr. St. John by Frank J. Wall, vice-president, traffic, 
New Haven Railroad; George H. Cooper, export sales manager, 
Lever Brothers, and E. C. Webster, traffic manager, Hood Rub- 
ber Company division of B. F. Goodrich Company. The Santa 
Fe film “Loaded for War” was shown. 

William J. Davies, senior port purveyor, United States 
Army Transport Service, has been elected chairman of the 
newly organized Port Stewards’ Association of the Port of 
New York. Other officers include: Vice-chairmen, A. A. Board- 
man, Weyerhaeuser Steamship Company, and J. Mol, Tankers’ 
Corporation; secretary, A. C. Chisolm, American Foreign Steam- 
ship Company; chairman of the rules committee, B. W. Covert, 
De La Rama Steamship Company. 

J. V. Bugliari has resigned as vice-president of Acme Fast 
Freight, Inc., New York, and subsidiary companies. 

: Ae Ginder has been appointed general agent, freight 
department, Central Railroad of New Jersey, at Philadelphia, 
a newly created position. 

Floyd M. Williams, formerly an executive in the Postoffice 
Department, has been appointed general superintendent of air 
mail traffic for American Airlines, Inc., New York. 

E. J. Goggin has been appointed assistant general pas- 
senger agent at Roanoke, Va., and B. C. Farfsing, district 
passenger agent at Cincinnati, for the Norfolk and Western. 

The Southern Railway has announced the following ap- 
pointments: Robert Lee Peace and Jerry Larson Townshend, 
district freight and passenger agents, New York; James Edward 
Riley, commercial agent, New York; Grover C. Schmoll, dis- 
trict freight agent, St. Louis; Andrew Hanson, commercial 
agent, St. Louis. 

S. O. Belcher has been appointed general freight agent, in 
charge of solicitation, at Muskogee, Okla., for the Midland 
Valley Railroad, Kansas, Oklahoma and Gulf Railway, and 
Oklahoma City-Ada-Atoka Railway. J. H. Rutledge has been 
— general agent, traffic department, at Kansas City, 

oO. 


Ray D. Mains, who for the last year has served at Wash- 
ington, D. C., as special assistant to Roy A. Fruehauf, executive 
vice-president, Fruehauf Trailer Company, has returned to Chi- 
cago as branch manager. 

The alumni association of the Traffic Managers Institute, 
New York, will hold a dinner dance at the Masonic Club 
April 20. Its regular monthly meeting, set for April 15, has 
been canceled. 

Melvin T. Brockman has been appointed manager of air- 
truck service for the air cargo department of United Air Lines 
at Chicago. In his new capacity he will represent the com- 
pany on the surface transportation committee of Air Cargo, 
Inc., an organization formed by airlines to study air cargo 
potentials. 

G. H. Hamilton, freight traffic manager at Houston for the 
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Missouri Pacific, has retired after 28 years of service with the 
company. Appointments resulting from the retirement are: 
E. J. Falk, freight traffic manager, Houston; F. E. Pennington, 
general freight and passenger agent, Kansas City, Mo.; W. H. 
Rabe, general freight agent, St. Louis; J. M. Hrebec, "general 
agent, St. Louis; R. T. Oliver, general agent, Chicago; D. W. 
Jordan, general agent, Cincinnati. 

E. D. Hanes has been appointed coal traffic manager at 
Norfolk, Va., for the Virginian Railway. 

A. G. Lees has been appointed general agent for the Grand 
Trunk-Canadian National at Birmingham, Ala. 


TRAFFIC CLUBS 


(The following lst of traffic clubs will be published from time to 
time. We ask that readers notify us of any errors or of any changes 
or additions of which they have any knowledge.) 


Akron. O.—Traffic Club Study Club of Akron. H. J. Secoy, 
Pres.; E. E. Butteau, Secy. and Treas. 

Albany, N. Y.—Capital District Traffic Association. J. F. 
Watt, Pres.; D. J. Cassidy, Secy.-Treas. 

Anderson (Ind.) Traffic Club. M. J. Uremovich, Pres.; W. 
P. Anderson, Secy.-Treas. 

Atlanta, — Club of. G. W. Leyhe, Pres.; C. G. 
Smith, Secy.-Tre 

Appalachian “Traffic Club (Bristol, Kingsport, Johnson City. 
Elizabethtown, Erwin, and other towns within 75 miles of 
Bristol). H. D. Musick, Pres.; C. E. Logwood, Secy.-Treas. 

Baltimore, Industrial Traffic Managers Ass’n. of. H. W. 
Oliver, Pres.; J. Sommerfeld, Secy’y.-Treas. 

Baltimore, Traffic Club of. Stevenson Masson, Pres.; J. O. 
Bromwell, Secy. 

Baltimore, Women’s Traffic Club of. Irma C. Bock, Pres.; 
Laura B. Bowen, Secy. 

Bartlesville, Okla., Traffic Club. C. R. Musgrave, Pres.: 
E. C. Kitching, Secy.-Treas. 

Berkshire County Traffic Assn. (Pittsfield, Mass.). H. J. 
Cummings, Pres.; W. H. Greene, Secy. 

Birmingham (Ala.) Traffic and Transportation Club. R. L. 
Parker, Pres.; R. E. Lewis, Secy. 

Birmingham, Ala., The Women’s Traffic Club of. Launa M 
Chew, Pres.; Mrs. E. T. Boyd, Secy. 

Bridgeport (Conn.) Traffic Association. P. J. Ring, Jr., 
Pres.; A. Winter, Secy. 

Bridgeport, Conn., Women’s Traffic Club. Margaret M. 
Grotz, Pres.; Frances G. Crowley, Secy. 

Brooklyn, N. Y., Traffic Club of, Inc. O. H. Grimm, Pres.; 
O. F. Rutz, Secy. 

Buffalo Transportation Club. R. E. Naber, Pres.; 
Clark, Secy.-Treas. 

Buffalo (N. Y.) Junior Traffic Club. Leo Blum, Pres.; 
Oscar Schweinsburger, Secy. 

Calumet Transportation Association, East Chicago, Ind. 
Don Beam, Pres.; L. E. Gardner, Secy.-Treas. 

Camden (N. J.) Industrial Traffic Club. H. E. Stevens, 
Pres.; C. N. Hawkins, Secy. 

Canton (O.) Traffic Club. E. G. Lindberg, Pres.; 


L. D. 
Ellis, Secy. 


a bcm cl 9 ai See ee 
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Casper (Wyoming) Traffic Club. P. D. Taylor, chairman. | 


Central Ohio Traffic Club. R. E. Chell, Cleveland, Pres.; 
M. H. McCullough, Mansfield, Secy.-Treas. 
Charlotte (N. C.) Traffic and Transportation Club. W. E. 
King, Pres.; J. H. Bell, Secy.-Treas. 

Chattanooga Traffic and Transportation Club. R. L. Os- 
borne, Pres.; Gordon Lindsay, Secy.-Treas. 
‘ Chicago, Traffic Club of. S. L. Felton, Pres.; 
ecy. 


Chicago, Junior Traffic Club of. G. A. Rodocker, Pres.; 
R. C. Kintz, Secy. 


Chicago, Women’s Traffic Club of. Catherine Quinn, Pres.; 
Lenore Cudden, Secy. 


G. H. Weiss, 


Cincinnati Traffic Club. A. H. Jahnke, Pres.; H. F. Oehl- § 


schlaeger, Secy. 

Cincinnati Traffic Club—Woman’s ila 
Schmidt, Pres.; Luella Menke, Secy. 

Cleveland Traffic Club. William Adamson, Pres.; E. C. 
Reminger, Secy. 

Cleveland Transportation Club, W. S. Glover, Pres.; J. 
Reddy, Secy. 

Columbus (O.) Transportation Club. F. E. Ditch, Pres.; 
F. M. Brownewell, Secy. 

Corpus Christi Traffic Club. Byrd Harris, Pres. 

Cortland (N. Y.), Industrial Traffic Club of. H. B. Darling, 
Chairman; P. F. McManus, Secy. 


Cumberland, Md. Tri-State Traffic Club. Pres. M. W. 


Grove; Secy. J. L. Carnochan. 


Theresa A. 
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Dallas, Tex., Transportation Club of. M. P. Hamby, Pres.; 
L. W. Ingalls, Secy.-Treas. 
Danville, Ill., Traffic Club. Bert Tainter, Pres.; C. A. 
Neighton, Secy.-Treas. 
Decatur (Ill.) Transportation Club. E. V. Burwell, Pres.; 
E. N. Stevenson, Secy. 
Des Moines Transportation Club. H. C. Shirer, Pres.; C. W. 
Sheppard, Secy-Treas. 
Denver Traffic Club. H. L. Holmes, Pres.; E. R. Haskins, 
Secy.-Treas. 
Denver Commercial Traffic Club. R. E. Edwards, Pres.; 
C. E. Berg, Secy.-Treas. . 
Denver, Women’s Traffic Club of. Evaline McCallister, 
Pres.; Elinor Ross, secretary. 
Detroit, The Traffic Club of. F. W. Ditman, Pres.; C. O. 
Mann, Secy. 
Detroit (Mich.) Motor-City Traffic Club. W. H. Owen, 
Pres.; J. W. Lee, Secy.-Treas. 
Detroit, Women’s Club of. Mary J. Sheehan, Pres.; Ruby 
Davis, Secy. 
Duluth Traffic Club. R. R. Shaeffer, Pres.; G. H. West- 
berg, Secy. 
Elmira (N. Y.) Traffic Club. J. C. Crispin, Pres.; L. J. 
Wolcott, Secy. 
El Paso Traffic Club. A. M. Hoffer, Pres.; F. C. Tockle, 
Secy.-Treas. 
‘ Erie Traffic Club. A. M. Tesnow, Pres.; M. W. Eisman, 
ecy. 
Evansville (Ind.) Transportation Club. Karl Church, Pres.; 
J. W. Chandley, Secy-Treas. 
Fargo (N. Dak.) Traffic Club. R. C. Murphy, Pres.; J. C. 
Perusse, Secy. 
Flint (Mich.) Traffic Club. S. L. Dobbs, Pres.; B. Kukoski, 
Secy.-Treas. 
Fort Wayne (Ind.) Transportation Club. Dale Tate, Pres.; 
Ludwig Belbutoski, Secy. 
Fort Worth Traffic Club. F. F. Cunningham, Pres.; T. K. 
Hale, Secy.-Treas. 
Fort Worth Women’s Traffic Club. Helen Huff, Pres.; 
Pauline Martin, Secy. 
Fox Valley Traffic Club. F. Dufenhorst, Pres.; Ralph 
Girardet, Secy. 
Galveston Transportation and Foreign Trade Club of. F. G. 
Robinson, Pres.; J. W. Stechmann, Secy.-Treas. 
Grand Rapids Transportation Club. G. F. Braunschneider, 
Pres.; M. W. Vermaire, Secy. 
Green Bay (Wis.) Traffic Club. R. J. Mihm, Pres.; Harold 
Olsen, Secy. 
Hamilton (Ont) Traffic Club. J. B. Dolphin, Pres.; A. J. 
Johns, Secy.-Treas. 
Hartford (Conn.) Transportation Division, Hartford Cham- 
yl of Commerce. J. J. Murphy, Chairman; Miss F. G. Farrell, 
ecy. 
Hartford, Conn., Women’s Club of. Grace L. Weller; Pres.; 
Virginia Devanny, Secy. 
Houston Traffic Club. A. R. Atkinson, Pres.; W. E. Schu- 
bert, Secy. 
High Point (N. C.) Traffic and Transportation Club. W. M. 
Hite, Pres.; E. K. Thrower, Secy.-Treas. 
Indianapolis, Traffic Club of. C. V. Curran, Pres.; Earl G. 
Bumgardner, Secy.-Treas. 
Indianapolis Motor Transportation Club. E. C. Lipp, Pres.; 
John Gedig, Secy. 
Indianapolis Women’s Traffic Club. Edna Claffey, Pres.; 
Raorta Schull, Secy. 
Jackson, Miss., Traffic Club. J. W. Smith, Pres.; F. B. 
Aikin, Secy. 
Jacksonville (Fla.) Traffic Club. G. H. West, Pres.; L. F. 
Sebeck, Secy.-Treas. 
Jamestown (N. Y.) Transportation Club. H. C. Moses, 
Pres.; K. C. Johnson, Secy.-Treas. 
Jefferson City (Mo.) Traffic Club. D. M. Oberman, Pres.; 
C. Morrow, Secy. 
Jersey City Traffic Club. A. A. Best, Pres.; J. J. Cullington, 


Secy. 
P.. BR. 


Kalamazoo Traffic Club. 
Brown, Secy. 

Kanawha Valley Traffic Club (Charleston, W. Va.) A. E. 
Teagan Pres.; L. H. Corley, Secy. 

Kansas City Traffic Club. R. S. Holland, Pres.; M. A. Col- 
lier, Secy.-Treas. 

Kansas City Junior Traffic Club. E. O. Iberg, Pres.; J. 
F. Brown, Secy.-Treas. 
" Ky.-O.-Va. Traffic Club. K. H. Frecka, Pres.; B. J. Dressel, 

ecy. 

"sete. Pa.—Traffic Club of Manufacturers’ Assn. S. R. 

Posey, Pres.; H. P. Gabriel, Secy.-Treas. 


James Harlan, Pres,; 
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Lehigh Valley, Traffic Club of the. W. H. Musselman, Pres.; 
Paul Kocher, Secy. 
Lincoln (Neb.) Traffic Club. A. C. Bintz, Pres.; Don Fro- 
hardt, Secy.-Treas. 
Long Beach (Calif.) Traffic Club. R. L. Allen, Pres.; G. F. 
Seybold, Secy. and Treas. 
Longview (Wash.) Transportation Club. H. I. McMunn, 
Pres.; Lyal Jones, Secy.-Treas. 
Los Angeles Transportation Club. E. A. Coons, Pres.; J. R. 
McIntyre, Sec.-Treas. 
Los Angeles Women’s Traffic Club. Gladys L. Pepper, 
Pres.; Ann Boecking, Secy. 
Los Angeles, Calif.-Harbor Transportation Club. Carl 
Wadsworth, Pres.; D. H. Hughes, Secy.-Treas. 
Los Angeles, Calif—Rail and Water Club. G. H. Lewis, 
Pres.; A. E. Norrbom, Secy. 
Lower Rio Grande Valley, Traffic Club of; Pres., J. H. 
Hartzog; Secy.-Treas., L. J. Deasy. 
Louisville Transportation Club. L. L. Davis, Pres.; R. W. 
Ernst, Secy,-Treas. 
Louisville, Women’s Traffic Club of. Mildred Vaughan, 
Pres.; Dorothy Ellington, Secy. 
Mansfield (O.) Traffic Managers’ Division of the Manufac- 
turers’ Club. C. K. Smaltz, Chairman; A. D. Caddell, Secy. 
‘ Memphis Traffic Club. U. R. Watson, Pres.; N. C. Osborn, 
ecy. 
Memphis—Women’s Traffic Club. Celia Sherman, Pres.; 
Eloise Little, Secy.-Treas. 
Meridian, Miss., Transportation and Traffic Club. J. M. 
Corrigan, Pres.; C. D. Marbury, Secy. 
Miami Valley (O.) Traffic Club. J. W. Brown, Pres.; O. H. 
Murlin, Secy. 
Milwaukee Traffic Club. M. M. Rose, Pres.; A. W. Fetter, 
Secy. and Treas. 
Milwaukee, Woman’s Traffic Club of. 
Pres.; Esther Tesnow, Secy. 
. Minneapolis Traffic Club. S. L. Parker, Pres.; E. S. Everts, 
ecy. 
Minneapolis Junior Traffic Club. A. H. Babich, Pres.; 
R. E. McCormick, Secy. 
Montreal (Can.), Traffic Club of. H. W. Goodlet, Pres.; 
W. B. Cranston, Secy.-Treas. 
Mobile Traffic and Transportation Club. H. E. Gust, Pres.; 
W. J. Thorworth, Secy.-Treas. 
Muncie, Ind.—Eastern Indiana Transportation Club. L. O. 
Ward, Pres.; W. U. Richards, Secy. 
Muskegon, Greater, Transportation Club. 
Pres.; J. C. Siddons, Secy. 
Nashville (Tenn.) Transportation Club. T. B. Pollard, 
Pres.; Lewis Bowker, Secy. 
. Newark Traffic Club. H. A. Sargent, Pres.; A. N. Granzen, 
ecy. 
New England Traffic Club (Boston). T. F. Williams, Pres.; 
P. L. Stuart, Secy.-Treas. 


New Haven (Conn.), Traffic Club of. Charles McMenamin, 
Pres.; Oscar Monrad, Secy.-Treas. 

New Orleans, Traffic Club of. O. C. Stein, Pres.; E. C. 
Marks, Secy. 

New Orleans, Women’s Traffic and Transportation Club 
of. Justin Heno, Pres.; Louise Pickens, Secy. 
“ New York Traffic Club. C. H. Beard, Pres.; G. H. Burtis, 

ecy. 

New York—Women’s Traffic Club of Greater New York. 
Mabel O. Warren, Pres.; Helen A. Corbett, Secy. 

New York-Bronx Traffic Club. Max Seiferth, Pres.; F. P. 
Jamin, Secy. 

New York Metropolitan Traffic Association. C. L. Costello, 
Pres.; J. B. Sondey, Secy. 


Norfolk-Portsmouth (Va.) Traffic Club. Brooks N. Ander- 
son, Pres.; D. J. Foley, Secy. 

North Carolina, Eastern, Traffic Club. (Wilson, N. C.) 
J. A. Bodine, Pres.; F. Gruver, Jr., Secy.-Treas. 

Northwestern Pennsylvania Transportation and Traffic 
Club. F. E. Hufford, Pres. 

Oakland (Calif.) Traffic Club. C. W. Mangum, Pres.; A. P. 
Stanton, Secy. 

Oil City-Franklin (Pa.) Traffic Club. J. Walter Fenner, 
Pres.; A. J. Rice, Secy. 

Oklahoma City Transportation Club. F. J. Bondurant, Pres.; 
M. W. Bell, Secy.-Treas. 

Omaha Traffic Club. J. E. Cobry, Pres.; W. V. C. Mc- 
Cormack, Secy. and Treas. 

Orlando (Fla.) Central Florida Traffic Club. F. E. God- 
frey, Pres.; J. A. Davidson, Secy.-Treas. 

Peoria Transportation Club. G. A. Bahler, Pres.; L. R. 
Barnewalt, Secy. 


Esther E. Paul, 


James Pugh, 
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P Philadelphia Traffic Club. J. A. Fisher, Pres.; F. G. Sheddy, 
ecy. 
_ Philadelphia, Traffic and Transportation Club of. N. R. 
Elliott, Pres.; E. B. Morris, Secy. (Junior organization.) 
Philadelphia, Commercial Traffic Managers of. R. F. Hogan, 
Pres.; T. Noel Butler, Secy. 
Philadelphia Women’s Traffic Club. Margaret M. Connor, 
Pres.; Margaret E. Cameron, Secy. 
Phoenix (Ariz.) Traffic Club. R. K. Glass, Pres.; H. N. 
Wagner, Secy.-Treas, 
Pittsburgh Traffic Club. C. W. Gottschalk, Pres.; G. T. F. 
Schreiber, Secy. 
Pittsburgh, The Traffic and Transportation Association of. 
N. R. Heck, Pres.; J. R. Kunkel, Secy. 
Pittsburgh, Women’s Traffic Club of. Elizabeth B. Kunde, 
Pres.; Loretta M. Green, Secy. 
Portland (Ore.) Transportation Club. Fred W. Dost, Pres.; 
Harry O. Ballard, Secy.-Treas. 
__ Portland, Ore., Junior Traffic Club of. J. W. Spicker, Pres.; 
Bill Wilson, Secy. 
Portland (Ore.), Women’s Traffic and Transportation Club 
of. Edna Rutledge, Pres.; Hazel Whitehouse, Secy. 
Providence, R. I.—Traffic Club of the Providence Chamber 
of Commerce. F. R. Westell, Pres.; E. C. Southwich, Secy. 
Queens County Traffic Club, Long Island City, N. Y. 
J. R. Miller, Pres.; R. A. O’Neil, Secy. 
Quincy (Ill.) Traffic and Transportation Club. Roy Slack, 
Pres.; J. P. Clear, Secy.-Treas. 
Racine Traffic Club. W. E. Hall, Pres.; C. P. Henn, Secy. 
Raritan Traffic Club (New Brunswick, N. J.) R. J. Dugan- 
sky, Pres.; Milton Stoll, Secy. 
Reading (Pa.) Traffic Club. J. R. Edelman, Pres.; E. E. 
Esterline, Secy-Treas. 
Richmond (Va.) Traffic Club. J. E. Bullock, Pres.; B. F. 
Ansell, Secy. 
Richmond, Va., Junior Traffic Club. C. F. Germelman, 
Pres.; F. A. Vest, Secy. 
Rochester, N. Y.—Transportation Club of the Rochester 
Chamber of Commerce. O. G. Meyer, Pres.; F. W. Burton, Secy. 
Rochester, N. Y., Women’s Transportation Club of. Ruth 
Lloyd, Pres.; Lillian Marcus, Secy. 
Rock River Valley Traffic Club. Andrew Fiduccia, Pres.; 
John Cerri, Secy. 
Rome, N. Y., Traffic Club. H. D. Beaver, Jr., Pres.; E. W. 
Towne, Secy. 
Sabine District Traffic Club (Beaumont Orange, Port 
Neches, Port Arthur). W. T. Faucett, Pres.; J. P. French, Secy. 
Sacramento (Calif.) Transportation Club of; C. R. Harmon, 
Pres.; J. M. Hanlon, Secy. 
Saginaw (Mich.) Traffic Club. Thomas Zacharias, Pres.; 
E. C. Cherry, Secy.-Treas. 
St. Clair River District Transportation Club. O. L. Metz- 
ger, Pres.; Robert Lamkin, Secy. 
St. Joseph (Mo.) The Traffic Club of. W. M. Campfield, 
Pres.; R. A. Bressler, Secy.-Treas. 
‘ St. Louis Traffic Club. Carl Giessow, Pres.; G. W. Neudling, 
ecy. 
St. Louis, Metropolitan: Junior Traffic Club of. Bert Pie- 
mann, Pres.; A. J. Schueler, Secy. 
St. Louis, Women’s Traffic Club of. Helen De Largy, Pres.; 
Lillian Palmer, Secy. 
St. Paul Transportation Club. L. F. Rapp, Pres.; C. A. 
Liggett, Secy. 
St. Paul (Minn.), Junior Traffic Association of. R. V. King, 
Pres.; K. T. Buth, Secy. 
Salt Lake City, The Transportation Club of. 
son, Pres.; R. A. Vinall Secy. 
San Antonio (Tex.) Traffic Club. M. G. Niebuhr, Pres.; 
G. W. Harris, Secy.-Treas. 
- San Diego (Calif.) Transportation Club. J. J. Reynolds, 
res. 
San Francisco Transportation Club. P. E. Allan, Pres.; 
W. J. Dodge, Secy. 
San Francisco, Pacific Traffic Association of. J. A. Coupin, 
Pres.; Rudolph Illing, ex-Secy. 
San Francisco Women’s Traffic Club. Ruth Casella, Pres.; 
Dorothy Brooks, Secy. 
San Francisco Industrial Traffic Club. A. W. Brown, Pres.; 
T. R. Speakman, Secy. 
Seattle, The Transportation Club of. E. P. Clark, Pres.; 
G. H. Baldwin, Secy.-Treas. 
Seattle Industrial Traffic Managers’ Association. O. W. 
Hardesty, Pres.; R. W. Flinkman, Secy. 
Seattle, Women’s Traffic and Transportation Club of. 
Lacey Jones, Pres.; Roseva Clifford, Secy. 
Sheboygan Traffic Club. Arno Gottsacker, Pres.; H. L. 
Augustin, Secy.-Treas. 


V. M. Jack- 
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Shreveport (La.) Traffic and Transportation Club. A. H. 
Haack, Pres.; L. W. Lavigne, Secy. 

Sioux City Traffic Club. M. 
Youngdahl, Secy.-Treas. 

South Bend (Ind.) Transportation Club. E. E. Mills, Pres.; 
F. B. Ingersoll, Secy.-Treas. 

Springfield (Ill.), The Transportation Club of. L. A. Ebert, 
Pres.; W. G. Bahlow, Secy. 

Springfield (Mass.) Traffic Club. J. J. Doyle, Pres.; R. D. 
Fuller, Secy.-Treas. 

Springfield (Mass.), Women’s Traffic Club of; 
Guenther, Pres.; Jeanette R. Dibble, Secy. 

Springfield, Mo., Traffic Club of; H. A. Baker, Pres.; George 
Helfrecht, Secy.-Treas. 

Springfield, O., Traffic Club. W. J. Lohnes, Pres.; F. W. 
Kalbfus, Treas. 

Spokane Transportation Club. G. L. Morrison, Pres.; R. H. 
Stephens, Secy.-Treas. 
. Syracuse Traffic Club. W. S. Carter, Pres.; J. V. McMahon, 

ecy. 

Tacoma Transportation Club. C. J. Ryan, Pres.; E. J. 
Pole, Secy. 

Terre Haute Transportation Club. 
O. L. Culbreth, Secy. ; 

Texarkana Traffic Club. Wilbur Smith, Pres.; C. C. Blair, 
Secy. 

Tiffin, O., Traffic Club. A. V. Cuthbert, Pres. 

Toledo Transportation Club. N. J. Beez, Pres.; C. H. Lo- 
renz, Secy. 

Topeka, Kan., Traffic Club of. C. M. Davis, Pres.; M. H. 
Lewis, Secy.-Treas. 

Toronto (Can.), Transportation Club of. S. O. Martin, Pres.; 
William G. Hamilton, Secy. 

Trenton (N. J.) Traffic Club. Frank Acolia, Pres.; H. F. 
Sixtus, Secy. 

Tri-City Traffic Club (Moline, Rock Island and Davenport). 
H. A. Stephens, Pres.; H. L. Hill (Moline), Secy.-Treas. 

Tri-State Traffic Club (Kansas-Missouri-Oklahoma). R. A. 
Fallis, Pres.; Morris O’Beirne, Secy.-Treas. 

Tri-State Traffic Club (Kentucky, Ohio, W. Va.). 
Chamberlain, Pres.; S. N. Thompson, Secy. 

Triple Cities Traffic Club (Johnson City, Binghamton and 
Endicott, N. Y.) G. H. Brewster, Pres.; L. A. Hillman, Secy. 

Tulsa (Okla.), Traffic Club of. J. S. Babbitt, Pres.; R. R. 
Morris, Secy.-Treas. 

Tulsa, Okla., Women’s Traffic Club of. Leone Thompson, 
Pres.; Thelma Cobb, Secy. 

Tuscarawas County (Ohio) Traffic Club. H. B. Boden- 
hamer, Pres.; E. P. Harris, Secy. 

Twin City Traffic Club (St. Joseph and Benton Harbor 
(Mich.). B. S. Barnes, Pres.; G. E. Riley, Secy. 

Twin City Women’s Traffic Club (Minneapolis and St. 
Paul), Loda M. Wolfgram, Pres.; Emma Beck, Secy. 

Utica (N. Y.). Traffic Club of Utica Chamber of Com- 
merce. K. F. Stern, Pres.; M. J. O’Mahoney, Secy.-Treas. 

Waco Traffic Club.. G. W. Roberson, Pres.; S. C. O’Neal, 
Secy.-Treas. 

Washington (D. C.), The Traffic Club of. C. A. Miller, Pres.; 
C. E. Milford, Secy.-Treas. 

Washington, D. C., Women’s Traffic Club of. Marie Wer- 
mann, Pres.; Josephine Jones, Secy. 

Waukegan-North Chicago Traffic Club. A. B. C. Degan, 
Pres.; George Shea, Secy. 

Wichita Traffic Club. Don Hays, Pres.; R. A. Young, Secy.- 
‘Treas. 

Wilmington, Del., The Traffic Club of. 
C. F. Miller, Secy. 

Winston-Salem Traffic Club. M. P. Adams, Pres.; P. A. 
Day, Secy.-Treas. 

Worcester (Mass.) Traffic Association. G. J. Browne, Pres.; 
(C. I. Fahlstrom, Secy. 

Wyoming Valley (Pa.) Traffic Club. C. J. Blaker, Pres.; 
B. M. Bonham, Secy. 


York (Pa.,) Traffic Club. M. A. Wilhelm, Pres.; V. H. Bol- 
linger, Secy. 


B. Moore, Pres.; Howard 


Ethel 


H. E. Seal., Pres.; 


W. G. 


T. V. Volk, Pres.; 


GRACE LINE SHIP LAUNCHED 


The second of six new C-2 type cargo ships under construc- 
tion for the Grace Line was launched March 31 at Wilmington, 
N. C. Mrs. Robert H. Patchin, wife of the vice-president of the 
line, christened her the Santa Leonor. Following C-2 standards, 
the ship is 459 feet overall; has a displacement of 13,900 tons 
with a capacity for 88,000 cubic feet of refrigerated cargo; 
engines developing 6,000 horsepower and is built to maintain a 
speed of 15-1.2 knots. 
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Digest of New Complaints 





No, 29103, Summer & Co., Columbus, O., vs. New York Central Rail- 
road Co. et al. 

Rates on cast iron borings and turnings, shipped from Hastings, 
Mich., to Canton and Warren, O., from May 9, 1942, to April 26, 
1943, in violation of section 1. Asks cease and desist order, rates 
and reparation of $215.58, with interest. (F. B. and G. M. Stephen, 
19 S. Wells St., Chicago, Ill.) 

No. 29104, Shirrel Kasle et al. dba South Bend Steel Co., South Bend, 
Ind., vs. New York Central Railroad Co. et al. 

Rates on scrap iron, carloads, shipped from South Bend, Ind., 
to Mansfield, O., from September 24, 1941, to December 19, 1941, 
in violation of section 1. Asks cease and desist order, rates and 
reparation of $3,307.21, with interest. (F. B. and G. M. Stehpen, 
19 S. Wells St., Chicago, III.) 

No. 29105, Carnation Co., Oconomowoc, Wis., vs. Carolina, Clinchfield & 
Ohio Railway et al. 

Rates on evaporated milk, from Maysville, Ky., to various desti- 
nations in Kentucky, in violation of section 6; asks, if Commission 
finds charges not in violation of section 6, that it find that the 
agent of the defendant Chesapeake & Ohio, at Maysville, misrouted 
the shipments. Asks cease and desist order, and order compelling 
the Chesapeake & Ohio to dismiss its suit against complainant 
with concurrent cancellation of alleged undercharges. (C. S. Con- 
nolly, 453 W. Second St., Oconomowoc, Wis.) 

No. 29012, Darling & Co., Chicago, Ill., vs. Ann Arbor Railroad Co. et al. 

Rates on coarse, crude, raw, unprocessed tankage, unfit for ani- 
mal or human consumption, which is not feeding tankage, in viola- 
tion of section 6. Asks cease and desist order, and rates, particu- 
larly dry rendered tankage in bulk, in carloads, from points of 
origin in the United States and Canada to Buffalo, N. Y., Chicago, 
Ill., Cleveland, O., and Detroit, Mich., no higher than previously 
accorded the so-called dry rendered tankage before December 6, 
1943, and January 15, 1944; and reparation of $3,000. (John S. 
Burechmore, Walter, Burchmore & Belnap, 2106 Field Bldg., Chi- 
cago 3, Ill.) 

MC C-395, On-Time Transfer Co., Omaha, Neb., et al. vs. Oliver L. 
Buckingham, Glen O. Buckingham, Harold D. Buckingham, and 
Earl F. Buckingham, dba Buckingham Transportation Co., Rapid 
City, S.-D., et al. 

Alleges failure to continue certain common carrier operations 
acquired by purchase; in violation of sections 204(a) (1) (6), (d), 
208(a), 216(b), 212(a)(b) making reference to section 5 of part I. 
Asks revocation of orders in MC F-2143, Oliver L. Buckingham et 
al.—Lease—Jacob W. Wiederspan (Ester B. Widerespan, Adminis- 
tratrix), and MC F-1929, Oliver L. Buckingham et al.—Purchase— 
Ralph H. Woods (Bessie I. Woods, executrix); reopening of the 
proceedings; permanent revocation of certificates in connection with 
routes alleged to have been discontinued; require Ester B. Wider- 
span as administratrix of the estate of Jacob W. Wiederspan, to 
resume and continue the involved operations, and on failure to do 


so, revocation of certificate issued to the administratrix. (Lawrence 
W. Moore, City National Bank Bldg., Omaha, Neb.) 
MC C-396, S. Strunz & Son, Inc., Pittsburgh, Pa., vs. Hemingway 


Brothers et al. 

Rates on trisodium phosphate, shipped December 10, 1941, from 
Boston or Worcester, Mass., to Pittsburgh, Pa., in violation of 
sections 217 and 216. Asks cease and desist order, rates and 
reparation. (C. Peyton Collins, 206 Rauch Bldg., Pittsburgh 5, Pa.) 


GOVERNMENT SHIP SALE BILL 
Chairman Bland, of the House committee on merchant 


§ marine and fisheries, has introduced H. R. 4486, a bill to provide 


for the sale of certain government-owned merchant vessels. 
The bill prescribes terms and conditions for the sale and charter 


§of government merchant ships to facilitate the adjustment of 


the merchant marine from war service to peacetime operations. 


4 Hearings on the bill will be held by Chairman Bland’s com- 


mittee. 


S. 1814, a companion bill to H. R. 4486, has been introduced 
in the Senate by Chairman Bailey, of the Senate commerce 
committee. 


Cc. & N. W. 1944 BUDGET 


The Chicago and North Western’s proposed budget for 
1944 has been submitted for approval to the federal court at 
Chicao. It proposes cash expenditures of $5,225,611 on road- 
way, $2,395,113 on equipment, and $30,125 on miscellaneous 
property, making a total of $7,650,849 for additions and better- 
ments, exclusive of $5,728,640 to be paid toward the purchase 
of more than 2600 freight cars previously ordered. 

The court issued an order, March 30, providing that, if 
Parties to the reorganization did not file objection to the pro- 
Posed budget by April 10, it would stand approved. 

The budget included estimates that 1944 revenues would 
total $155,000,000, compared with last year’s revenue of $161,- 
014,173; that the 1944 operating ratio would be 71.6 per cent, 
Compared with 68.3 per cent last year, and that net railway 





Now Ready 
The New 1943-1944 Edition 


The new edition of the NATIONAL GUIDE of ATTORNEYS 
and PRACTITIONERS has been completely revised, rearranged 
and enlarged, so that its value as a reference book has been 
greatly increased. It gives information about regulatory laws; 
about Court decisions that interpret these laws; about the Com- 
mission and their personnel that administer the laws; and about 
the men who practice before these bodies. 

While the NATIONAL GUIDE is used extensively by members 
of the legal profession it is one of the few law lists that is also 
of practical use to industrial traffic managers, carrier executives, 
and others interested in the practical work-a-day application of 
transportation regulation. 


IT CONTAINS: 


Attorneys—Geographical list of Attorneys admitted to practice 
before the Interstate Commerce Commission, the Maritime Com- 
mission and the United States Patent Office, and the firms with 
which they are affiliated. 


Practitioners—Similar list of practitioners other than lawyers. 


Legal Staff of Carriers—Attorneys on the staff of the railroads 
and moter carriers. 


Biographical Data-—Biographical information and other data 
on outstanding Lawyers and Practitioners before federal and 
state administrative tribunal. 


Regulatory Commissions—State and Federal regulatory boards 
and commissions with members, Regional offices, District Direc- 
tors, etc. 


State Transportation Law—Digest of state laws affecting rail, 
motor and air transportation. 


Digest of Court Decisions—Important Shipping, 


Loss and 
Damage and Miscellaneous Court decisions on traffic. 


Patents, Trademarks, and Copyrights—A short explanation of 
procedure, fees, etc. 


Questions and Answers—Authoritative answers to 151 traffic 
questions. 


The GUIDE contains 361 pages—7”x10”, printed on good 
paper, bound in cloth and stamped in imitation gold. 


FREE Examination Offer 


The new NATIONAL GUIDE is published by the publishers 
of TRAFFIC WORLD and associated publications. It sells 
for $10.00 but, if after using it for 10 days, you are not com- 
pletely satisfied you may return the book without any cost or 
obligation. Don’t delay—you will want a copy of this handy 
Guide—don’t put it off, mail you order today! 


THE TRAFFIC SERVICE CORPORATION 
418 South Market Street Chicago 7, Illinois 
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SUBSCRIBE FOR 


_ THE TRAFFIC BULLETIN 


Here’s how you will profit: 
1. A Check on Your Tariff File 


THE TRAFFIC BULLETIN prints an abstract of 
every new tariff, supplement and classification filed 
with the Interstate Commerce Commission (railroads 
and motor carriers) and the Maritime Commission 
(steamship lines) in the current week, enabling you 
to get copies of those that will change your rates, 
well in advance of the effective dates. 


2. Advance Notice of Rate Proposals 


Due to the wide circulation of THE TRAFFIC 
BULLETIN among shippers, the territorial rate 
committees of the rail. s and intercoastal steam- 
ship lines use its columns to give public notice of 
all pro received from shippers and carriers 
to establish and to change commodity rates. This 
information is available from no other source in a 
form so complete and convenient for checking. Dis- 
position notices of a number of the committees are 
printed to advise the subscriber of the decision 
reached on each grown. Thus you are informed 
far in advance of many changes which might not 
otherwise be called to your attention until after the 
new rates were published. 


3. Rate Changes on Short Notice 


Present competitive conditions have greatly in- 
creased the number of rate changes made by the 
carriers on less than 80 days’ notice. Before making 
them effective the railroads, motor carriers, and 
steamship lines must file short notice applications. 
These are printed in THE TRAFFIC BU LETIN as 
they are filed in Washington, along with the railroad, 
steamship and truck “Permissions” (short notice 
changes which are allowed by the two regulatory 
bodies). Information of this kind, received in ad- 
vance of a change in one single instance, may save 
you more than the cost of a full year’s subscription. 


4. Advance Information of Classification 


Changes 


Subscribers to THE TRAFFIC BULLETIN re- 
ceive free of the quarterly dockets of the 
Consolidated Classification Committee, listing the 
changes currently proposed. 


5. Other Essential Rate Information 


Suspended tariffs, embargo notices, fourth section 
applications and orders, tariffs returned and express 
tariffs. 


The use of THE TRAFFIC BULLETIN for only a 
few months will return your investment with in- 
terest in actual time and money saved. Let the 
weekly issues add to the efficiency and increase the 
effectiveness of the work in your department. Send 
$6.25 for a trial three mon subscription teday. 


THE TRAFFIC BULLETIN 


418 South Market Street Chicago, Ill. 
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operating income after taxes would be $23,987,170, compared 
with $40,791,747 last year. It indicated that increased federal 
income tax payments would account for about $10,000,000 of 
the difference between the 1944 and 1943 net income figures. 
The federal district court at Chicago, March 29, authorized 
Claude A. Roth, trustee, Chicago and North Western, to order 
2,000 50-ton, 40-foot, 6-inch box cars at a total cost of about 
$7,000,000. The court permitted the trustee to postpone decid- 
ing the method of financing the purchase until the cars were 
ready for delivery (see Traffic World, March 25, p. 868). 


M. & ST. L. BOOKLET 


The Minneapolis and St. Louis Railway has issued a book- 
let describing its properties and facilities in text and pictures. 
The progress of the railroad’s rehabilitation is illustrated with 
“before and after’ pictures of locomotives, freight cars and 
rights of way. Pictures of the company’s officers are included 
and views of 33 cities in which it maintains general freight 
offices together with photographs of the general agents in those 
cities. 


MILWAUKEE ROAD RED CROSS PLEDGE 


Employes of the Milwaukee Road have pledged $33,500 in 
the current Red Cross Drive, 108 per cent of their prescribed 
quota. The pledge was turned over to Martin J. Kennelly, presi- 
dent, Werner Brothers-Kennelly Warehouse Company, chair- 
man of the Chicago Red Cross committee, by James W. Turney, 
Milwaukee Road machinist, whose son is a prisoner of war in 
Germany, in ceremonies at the railroad’s Western Avenue 
yards, Chicago, March 27. Others who took part in the cere- 
mony included E. G. Kiesele, terminal division superintendent, 
and W. L. Schroeder, representing railway labor organizations. 


W. S. A. RATE ACTION 


Reductions in the surcharge on berth freight rates between 
Pacific Coast ports and Hawaiian ports and on berth freight 
rates and passenger fares between Seattle and Tacoma and 
ports in Alaska have been announced by the War Shipping 
Administration. 

In the trade between Pacific Coast and Hawaii the sur- 
charge was reduced from 25 per cent to 13 per cent effective 
March 27. 

In the trade between Seattle and Tacoma and Alaska the 
surcharge was reduced to 16 per cent for all areas effective 
April 1. The existing surcharge is 20 per cent between Seattle 
and Tacoma and Southeastern Alaska and 25 per cent between 
Seattle and Tacoma and all other areas in Alaska. 


ALASKA RAILROAD 


“Continued operation of the entire length of the Alaska 
Railroad, at least until such time as a good system of roads 
can be built in Alaska connecting the Kenai peninsula with 
Anchorage, is the settled policy of the Department of the In- 
terior,” Secretary of the Interior Harold L. Ickes said March 28. 

He made this statement in response to numerous inquiries 








arising out of the military development of the port of Whittier 


and its postwar possibilities. Continuing, he said: 

The city of Seward is the natural outlet for the Kenai Peninsula 
which includes a substantial amount of land more favorable to agri- 
cultural development than almost any other part of Alaska. The de- 
partment considers the extension of existing highways to link this 


district with Seward to be one of the most desirable post-war projects | 


to be undertaken in Alaska. The railroad from Seward is the only | 


connection between this territory and Anchorage and the interior. 

The Alaska Railroad was constructed to serve all of central Alaska, 
and that to sever rail connections between Kenai Peninsula and the 
interior would be a step backward. Of course, in the long run the 
line will have to justify itself on a revenue basis, unless Congress 
decides to make up the possible deficits, but as the situation now stands 
it is the desire of the department to keep every mile of the Alaska 
Railroad in srvice. 


SHIPS FOR BELGIUM AND NORWAY 


Transfers of a Liberty ship and a tanker to the Royal 
Norwegian government and a Liberty ship to the Belgium 
government have been approved by the War Shipping Admin- 
istration. Title to the vessels remained with the United States 
government, said the W. S. A., adding: 

One Liberty ship and one T2-SE-A1 tanker were allocated for oper- 
ation under Norwegian registry on a bareboat out, time charter back, 
basis. The Belgian government will receive a Liberty ship on a similar 
basis. 

While the Liberty ship is the first vessel to be transferred to 
Belgium, the Liberty and tanker brings to 14 the number of vessels 
allocated to Norway, including seven Liberty ships and four C-1 motor 
vessels. Allocation of a T2-SE-Al tanker for Norway was previously 
approved but the vessel has not been delivered. Under such transfers 
vessels are bareboated to the government, which, in turn, time charters 
them with crew to the War Shipping Administration for operation, 


; 
; 
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Richmond, Fredericksburg and Potomac Railroad 


PENN, Rr Tons Revenue Freight Hauled: 
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6,599,612 


11,758,693 


Revenue Passengers Carried: 


QUANTICO |. @ 


(US.MARINE BARRACKS) 5,326,883 


8,395,493 


Costly new road locomotives, Diesel switching power and added yard 
trackage, with the unstinted effort of R. F. & P. personnel top to bottom, 
enabled us to handle expeditiously this extraordinary volume of War Traffic 
in 1943, requiring daily average of forty-six freight trains and fifty-seven 
passenger trains. We pledge even greater performance, if need be, in 1944. 
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The Post-War Outlook 
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Plant locations at Richmond, Fredericksburg, Alexandria or South 
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a ee policy of taxation and other economic advantages for which Virginia is 
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Proximity to the richest parts of the South and the densely populated 
North and East means superior rail service and favorable rates on raw 
Royal materials and outbound products. 
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NY AIR EXPRESS shipment that’s packaged, 
labeled and ready to go... SHOULD Go! Don’t 
let it srr! Call ark Express right away...instead 
of waiting for “routine” afternoon pick-ups. 
Your shipment thus avoids end- of -the-day 
congestion when Airline traffic is at its peak. 
That’s the secret of getting fastest delivery! 
SHIP WHEN READY! 








And to cut costs— AIR EXPRESS shipments 
should be packed compactly but se- 
curely, to obtain the best ratio 
of size to weight. 


A Money-Saving, 
High-Speed Tool 
For Every Business 


As a result of increased efficiency developed to meet wartime 
demands, rates have recently been reduced. Shippers nation- 
wide are now saving an average of more than 10% on Air 
Express charges. And Air Express schedules are based on 
“hours”, not days and weeks—with 3-mile-a-minute service 
direct to hundreds of U.S. cities and scores of foreign countries. 


WRITE TODAY for ‘Vision Unlimited’’—an informative booklet 
that will stimulate the thinking of every executive. Dept. PR-4, 


Railway Express Agency, 230 Park Ave., New York 17, N. Y. 





Phone RAILWAY EXPRESS AGENCY, AIR EXPRESS DIVISION 
Representing the AIRLINES of the United States 
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Docket of the Commission 





NOTE—Items in the docket marked with an asterisk (*) have been 
added since the last issue of THE TRAFFIC WoRLD. New assignments 
now on the Commission’s docket of dates later than herein shown 
will not bear asterisks when they do appear. Current cancellations 
and postponements announced too late to show the change in thie 
docket will be noted elsewhere. 


April 3—Baton Rouge, La.—Heidelberg Hotel—Examiner Schutrumpf: 

Finance 14444—Application of West Feliciana Ry. for authority to 

purchase from L. & A. line of railroad extending from Louisiana 
State Prison Farm. at or near Angola, to St. Francisville, La. 


April 3—Brooklyn, N. Y.—Hotel St. George—Examiner Konigsberg: 4 Do 
29079—The Borden Co. et al. vs. Arcade & Attica et al. 


April 3—Brooklyn, N. Y.—Hotel St. George—Examiner Parker: 
* MC 96524—I. Pedowitz. New York, N. Y., certificate or permit. 


April 3—Cape Girardeau, Mo.—U. S. Ct.—Jt. Bd. 179: 4 
MC 104350—S. D. Mo. Bus Line, Cape Girardeau, Mo., certificate F 


April 3—Cape Girardeau, Mo.—U. S. Ct. Rm.—Jt. Bd. 135: 
MC 94650 Sub. 1—McBride’s Express, Miller City, Ill., certificate to 
extend operations. Lo 


"Alen 
April 3—Little Rock, Ark.—Marion Hotel—Examiner Winson: 
MC F-2454—G. M. Bradsher, purchase; Potashnick Local Truck Sys- 
tem, Inc. 
* MC F-2358—W. Fly, control; Motor Transport Co., purchase; Potash- ‘ 


nick Local Truck System, Inc. 
* MC F-2352—F. E. Tucker et al., control; East Texas Motor Freight 
Lines, lease; Potashnick Local Truck System, Inc. _ 


April 3—Shreveport, La.—Washington Youree Hotel—Examiner Clifford: 
MC F-2450—Strickland Transportation Co., Inc., lease; A. F. Akin. 


April 3—Washington, D. C.—Examiner Mattingly: ; ¢ 
1. & S. 5283 and Sup. 1—All-freight, North Atlantic ports to south 
* 1. & S. M-2387—Miscellaneous freight, New York to Atlanta. i 
April 4—Alexandria, La.—U. S. Ct.—Jt. Bd. 164: 
, en me 


MC 57757 Sub. 2—Ellington Transfer & Warehouse Co., Alexandria. 
La., certificate to extend operations. 


April 4—Little Rock, Ark.—Hotel Marion——Examiner Winson: 

* MC F-2315—Motor Express, Inc., purchase, Southeast Arkansas 
Freight Line, Inc. 

* se F-2395—J. Rountree, purchase, Southeast Arkansas Freight Line, @ 
ne. 

April 4—Salisbury, Md.—Ct. Rm.—Examiner Dunn: 

MC 73587 Sub. 9—Elliott Brothers Trucking Co., Inc., Easton, Md. 

certificate to extend operations. 


April 5—New Orleans, La.—Jung Hotel—Jt. Bd. 164: 
MC 79913—Consolidated Co., Inc., Plaquemine, La. 
MC 54828 Sub. 1—New Orleans & Lower Coast R. R. Co., New Or 
leans, La., certificate 


April 5—St. Louis, Mo.—Mark Twain Hotel—Examiner Riegner: 
|. & S. M-2375—Restrictions in rates over Be-Mac Transport Co. 
April 5—Washington, D. C.—Argument: i 
28572—Rickert Rice Mills, Inc., et al. vs. Abilene & Southern et a! | 
April 5—Washington, D. C.—Examiner Kirby: 
Finance 2266—Tremont & Gulf Ry. Co., deficit status. 
April 6—Atlanta, Ga.—Biltmore Hotel—Jt. Bd. 157: i 
MC 104724—Superior Trucking Co., Atlanta, Ga. ; 


April 6—Houston, Tex.—Ben Milam Hotel—Examiner Schutrumpf: i 
Finance 14400—Application C. R. I. & G. and C. R. I. & P. and F. W. 
& D. C. to modify lease of a portion of property of B.-R. I. to! 
include all of the properties of that carrier, together with existing | 
trackage rights and leasehold interests. 


April 6—Jacksonvilie, Fla.—Hotel Mayflower—Examiner Clifford: 
* MC F-2436—Greyhound Corp., control, Florida Motor Lines, Corp. 
* MC F-2437—Greyhound Corp., issuance of securities. 
April 6—Louisville, Ky.—Kentucky Hotel—Examiner Weems: 
29056—Amos-Thompson Corp et al. vs. A. G. S. et al. 
April 6—New Orleans, La.—Jung Hotel—Jt. Bd. 246: 
MC 54843 Sub. 3—M. H. Racheau, New Iberia. La.. certificate. 


April 6—Richmond, Va.—Hotel Richmond—Examiner Raley: 
* MC F-2469—R. Stone and L. C. Carter, control; Roy Stone Transfer 
Corp., purchase; A. J. Novick and H. M. Turner Trucking Corp. | 
April 6—Washington, D. C.—Argument: q 
MC C-360—Minimum class rate restrictions central and eastern states 
1. & S. M-2160—Minimum class rate stops in central and eastern 
states. 
April 7—Denver, Colo.—Shirley-Savoy Hotel—Jt. Bds. 126, 50 and 31 
MC 52904 Subs. 7 and 8—Denver-Laramie-Walden Truck Line, Denver. 
ver, Colo., certificate to extend operations. 
MC 103453 Sub. 2—Merchants Transfer Co., Sterling, Colo., certifi- 
cate to extend operations. 


April 7—Evansville, Ind.—U. S. Ct.—Examiner Winson: ] 
MC F-2440—Major A. Riddle and United States Freight Co., control: 
Hancock Truck Lines, Inc., purchase; L. J. Davidson. 


April 7—Miami, Fla.—Dade County Ct. House—Examiner Clifford: | 
* MC F-2387—Tamiami Trail Tours, Inc., purchase, M. M. Kettner. 
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90 Secondhand Double Sheathed Box Cars, 40 Ton Capacity 


Steel Ends and Outside Steel Roofs Wood Sides and Floors 


Trucks—Cast Steel Side Frames 
Quotations Gladly Furnished on Request 


RAILWAY ACCESSORIES COMPANY 


4100 CAREW TOWER, CINCINNATI 2, OHIO 
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April 7—Raleigh, N. C.—Sir Walter Hotel—Examiner Raley: 
MC F-2343—Carolina Transportation Co., purchase; R. H. Barbour. 
MC F-2398—Carolina Transportation Co., purchase; L. R. Stallings 

et al. 


April 7—Washington, D. C.—Argument: 
28999—-Swift and Co. vs. Alabama Great Southern et al. 
28999 Sub. 1—Armour and Co. vs. L. & N. et al. 


April 7—Washington, D. C.—Examiner Rice: 
* 17801—Rules for Car-Hire Settlement. 


April 8&—Denver, Colo.—Shirley-Savoy Hotel—Jt. Bd. 198: 
MC 90589 Sub. 1—Seldon Damon, Big Springs, Neb. 


April 8—Eastland, Tex.—Fed. Bldg.—Examiner Schutrumpf: 
Finance 14432—Application E. W. F. & G. for abandonment of line 
from Mangum to Ringling Junction, Tex. 


April 8—Louisville, Ky.—Kentucky Hotel—Examiner Weems: 
1. & S. 5282—Coke, Irontown, Ohio, to West Henderson, Ky. 
Fourth Section Application 20654—Coke from Ironton, Ohio, to West 
Henderson, Ky. 





WARTIME OPPORTUNITIES 
TRAFFIC 


greatly increased work, priorities and shortages, 
younger men called to armed service, government 
regulations, etc. But these very problems create op- 
portunities for the man whois ready or will get ready 
for them quickly. He can serve better his country and 
his company while creating a bigger place for himself 
now and in the post-war adjustment. 

Our free 48-page booklet on Traffic Management 
tells how you can, in spare time and at moderate cost, 
train for these strategic opportunities as hundreds of 
today’s leaders in carrier and industrial fields have 
done before you. Ask for it—it may prove valuable. 


LaSalle 


EXTENSION UNIVERSITY 


A Correspondence Institution 
Dept. 495-T CHICAGO, ILL. 





AIR MAIL 


PASSENGERS 


TRAFFIC WORLD 





April 10—Amarillo, Tex.—Capitol Hotel—Jt. Bd. 33: 
MC 9259 Sub. 21—Bowen Motor Coaches, Fort Worth, Tex., certifi- 
cate to extend operations. 


April 10—Chicago, I!!.—Sherman Hotel—Examiner Disque: 
Fourth Section Appl. 20239 and 20730—Sugar from Grand Island, Neb. 
April 10—Louisville, Ky.—Kentucky Hotel—Examiner Weems: 
29080—Myers, Myers and Goen vs. C. R. I. & P. Ry. Co. et al. 
April 10—Rome, Ga.—Fed. Bldg.—Examiner Yardley: 
MC 104903—McKellar Transfer Co., Shannon, Ga., certificate. 
April 10—Washington, D. C.—Examiner Johnson: 
1. & S. 5290 and Sup. 1—Terminal charges on ammunition at southern 
ports. 
April 11—Canon City, Colo.—Dist. Ct. Rm.—State Comm.: 
* Finance 14411—Application D. & R. G. W. for bandonment of line 
from Chandler Junction to Chandler, Colo. 
April 11—Chicago, t11.—Sherman Hotel—Examiner Disque: 
29069—Swift and Company vs. Alton R. R. Co. et al. 
29069 Sub. 1—The Cudahy Packing Co., vs. Alton et al. 


April 11—Cincinnati, O.—Gibson Hotel—Examiner Smith: 
MC F-2418—Cincinnati, Newport & Covington Ry., issuance of note. 
MC F-2419—C. Allen, Jr., et al., control, Cincinnati, Newport & Cov- 
ington Ry. and Dixie Traction Co. 
April 11—Omaha, Neb.—Hotel Fontanelle—Jt, Bd. 93: 
MC 70451 Sub. 32—Watson Bros., Transportation Co., Inc., Omaha, 
Neb., certificate to extend operations.., 
April 11—Philadelphia, Pa.—U. S. Ct.—Examiner Boss: 
1. & S. M-2369—Articles requiring specialized handling in east. 
April 11—Savannah, Ga.—U. S. Ct.—Jt. Bd. 131: 
MC 61599 Sub. 52—Queen City Coach Co., Charlotte, N. C., certificate 
to extend operations. 
April 11—Staunton, Va.—Fed. Bldg.—Jt. Bd. 245: 
MC 1003 Sub. 11—Meyer Transit Co., Inc., Davis, W. Va., certificate 
to extend operations. 
MC 59155 Sub. 9—Reynolds Transportation Co., Clarksburg, W. Va., 
certificate to extend operations. 
* MC 59155 Sub. 10—Reynolds Transportation Co., Clarksburg, W. Va., 
certificate to extend operations. 
April 11—Washington, D. C.—Jt. Bd. 112: 
MC 79625 Sub. 2—Bailey’s Express, Bushwood, Md., certificate to 
extend operations. 
April 12—Amarillo, Tex.—Capitol] Hotel—Jt. Bd. 77: 
MC 102200 Sub. 6—Levelland Truck Lines, Lubbock, Tex., certificate 
to extend operations. 


April 12—Chicago, !!1.—Sherman Hotel—Examiner Disque: 
29054—-Truscon Laboratories, Inc., vs. C. & O. Ry. Co. et al. 
April 12—Hartford, Conn.—Bond Hotel—Jt. Bd. 134: 
MC 104932—Dominic Cersosimo & Sons, East Hartford, Conn., cer- 
tificate. 


April 12—Portage, Wis.—Fed. Bldg.—Examiner Lyle: 

Finance 14418—Application, Wis. Cent. and M. St. P. & S. S. M. for 
abandonment of lines in Portage, Waushara, Marquette and Co- 
lumbia Counties, Wis. 

April 12—Washington, D. C.—Argument: 

MC 44128 Sub. 4—The Transport Corporation of Va., extension of 
operations, Maryland; Blackstone, Va. 

MC 73673—C. H. Gant, common carrier application, Statesville, N. C., 
now G. & M. Motor Transfer Co., Inc. 

April 12—Savannah, Ga.—U. S. Ct.—Jt. Bd. 64: 

MC 29879 Sub. 8—Reliable Transfer Co., Inc., Augusta, Ga., certifi- 

cate to extend operations. 
April 12—Washington, D. C.—Examiner Snider: 

1. & S. 5291—Passenger Fares, D. & C. Nav. Co. 

April 13—Boston, Mass.—Hotel Manger—Examiner Harrison: 

MC 14554 Sub. 3—W. L. Mead, North Fairfield, Ohio, certificate to 
extend operations. 

April 13—Charleston, W. Va.—State Comm.—Jt. Bds. 118 and 117: 

MC 552 Sub. 1—Cooper Transfer & Storage Co., Beckley, W. Va., 
certificate to extend operation. 

MC 50008 Sub. 5—Ohio Valley Bus Co., Huntington, W. Va., certifi- 
cate to extend operations. 
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Fast, Dependable, Daily Service to 


SOUTH AMERICA 


For shipping details phone Railway Express Agency, Air Express Division. For passenger 


information consult any Air Ticket Office or any office of Pan American Airways System. 


PAA, 


ACC rein AWE RICAN-GRACE AIRWAYS — 
CHRYSLER BUILDING, NEW YORK 
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"Connecting with Pan American Airways at Balboa, C. Z.; Cali, Ipiales, Colombia; Corumba, Brazil; and Buenos Aires, Argentino 
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a | BRAZIL 
| URUGUAY 


» ARGENTINA 
Cov- . A 


STARRETT-LEHIGH 
BUILDING 


Due to the national emer- OUTSTANDING as its dominance over New York's West 


aha, . Side midto line, the STARRETT-LEHIGH BUILDING 
gency rs oe aa the aiee the itt sn el distributor superior advantages: 
now controlled by 
Shipping Administration wlatieh bg R.R. inte terminal on street level; 
; elevators direct to rail yard platform 
icate FOR SAILING INFORMATION APPLY e Truck elevators to all floors, affording street floor 
facilities throughout 
— eFloor areas, 52,000 to 124,000 sq. feet. Smaller 
units may ve leased 
Va. e High safety standards—Jow insurance rates 
"_ e Live steam for manufacturing purposes 
Z | e Fast passenger elevators; restaurant; barber shop. 
MISSISSIPPI SHIPPING COMPANY, INC., x NEW ORLEANS INVESTIGATE .... learn what satisfied, 
te to . . BATIERY PLACE nationally-known occupants are doing at the 
NEW YORK—2841-17 a - = 
one O CHICAGO — 140 SO. DEARBORN ST. Starrett-Lehigh Building 


501 HIBERNIA BANK BUILDING—-NEW ORLEANS West 26th—West 27th Streets—llth to 1Sth Avenues 


D. R. CROTSLEY, Manager, 601 West 26th Street Tel.: CHickering 4-5520 





, cer- 


Construct-0-Lator 


To: Motor Common Carriers 
Tariff Compilers 
Practitioners 
Traffic Students 
and all who are interested in motor 

freight tariffs: 


Construct-O-Lator contains a complete, easy-to- 
follow method of tariff construction. 

















A practical volume which explains the rules 
BUILD UP promulgated by the Interstate Commerce Com- 


4 mission as set forth in Tariff Circular MF No. 3. 
MORALE 


Specimens and Examples show how to prop- 
erly prepare tariff publications. 
ON THE FIGHTING FRONT 





CONSTRUCT-O-LATOR 
1150 First St. N. W. 
Washington 1, D. C. 
Gentlemen: 


Please send me free of all cost and obligations free infor- 
mation about Freight Tariff Construct-O-Lator. 


A gun doesn’t need morale, but 
the man behind it does. Send him 
cheerful news from home... often. 


Meennox ... 
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Classified Adve 


The only weekly market place in print covering the entire field of transportation and 
Gictsfeien for thous who hove carvions, moterise, vesomest, ot. 19 EW © SS 

—$1. 7 3 lines. —$15 a column inch. 
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MOTOR RATE COURSE, using actual tariffs, classification and 
guides. Prepared through cooperation of C. M. F. A. and other bureaus. 
COLLEGE OF ADVANCED TRAFFIC, 12 E. Jackson Bivd., Chicago, Il. 


SHIPPING GUIDES. Look to Official for better Shipping Guides. 
For information write Mike O’Keefe, Official Motor Freight Guide, 
732 West Van Buren St., Chicago 7, Illinois. 








Mr. Operating Man: 


Mr. Traffic Man: 


Your own owned CARS! 
Demurrage, Avoidable Labor Expense, Extra. 


What could you SAVE? 

What increase in production could you EFFECT? Consider, also, bene- 
fits from MOBILE ‘'Storage"’. Which of these cars could you use? 

125—Hopper, Double, 50-Ton 

40—Hopper, e-Discharge, 50-Ton 

10—Koppel, Side-Discharge, 24-Yd., 30-Ton 

150—Refrigerator, 40-Ft., 40-Ton 

19—Ballast, Composite, 50-Ton 

25—Box, 36-Ft., 40-Ton; Steel Ends 

10—Dump, K & J, Automatic, 16-Yd., 40-Ton 

20—Dump, Western Automatic, 20-Yd., 40-Ton 

5—Flat, 40-Ft., 40-Ton 
43—Gondola, Composite, 36-Ft. and 40-Ft., 40-Ton 
15@—Tank, 8000-Gallon, 46-Tom and 56-Ton 


Perhaps this list also has some ether cars you could use to very 
beneficial advantage new? 


All cars ere priced te selll 
IRON & STEEL PRODUCTS, INC. 
39 years’ experience 
13450 S. Breinerd Ave., Chicage 33, Illinois 
""ANYTHING centalining IRON er STEEL" 





PERFECTION IN SHIPPING PROTECTION... 






_ “BOUND TO 
w¢ GET THERE” WITH 
ACME STEELSTRAP 


AND 


UNIT-LOAD 


ACME STEEL COMPANY, 2844 ARCHER AVENUE, CHICAGO 8, ILLINOIS 


KRewindee / ON SHIPMENTS 


TO OR 
FROM MEXICO 






















INTERNATIONAL AIR EXPRESS” 


April 13—Chicago, Ill.—Sherman Hotel—Examiner Disque: 


April 13—Jacksonville, Fla.—Mayflower Hotel—Jt. Bd. 64: 


April 13—Washington, D. C.—Examiners Howard, Molster and Eddy: 


TRAFFIC WORLD 





FF 78—Truck-Rail Terminals, Inc., Freight Forwarder Application. 


MC 19190 Sub. 16—Elamiggo Truck Lines,, Inc., Jacksonville, Fla... 
certificate to extend operations. 


Finance 14500—Application of Seaboard Ry. for authority to issue: 
securities and to assume obligation and liability in respect of cer-- 
tain securities. 

Finance 14501—Application of Seaboard Ry. for authority to acquire: 
or lease properties of certain railroads, to acquire trackage rights;. 
and to acquire control of certain carriers. 


WAR BONUS RATES FOR SEAMEN 


The Maritime War Emergency Board has revised the: 
scale of war bonuses for merchant marine officers and seamen, 
effective April 1, after consultation with ship operators and’ §& 
unions, it has announced. Bonus payments have been reduced =| 
in “safer areas” and increased in “hazardous areas.” Continu-- 
ing, the board said: 





Typical base wages for Liberty ship crews range from $82.50 per: 
month for ordinary seamen to $418 per month for the masters. The: 
changes in the war risk bonus have no effect on the base wages. 

Under the new board ruling, $5 per day additional will be paid to 
the crews on ships while in the sea approaches to war combat areas.. 

A voyage bonus of 100 per cent will be paid officers and men im 
voyages passing through sea approaches to combat areas, with a mini-- 
mum $100 for unlicensed personnel. The voyage bonus is lower for’ 
voyages in safer areas. 

A new bonus of $125 will be paid to the crews of ships destroyed! 
or substantially damaged by enemy attack, or if any member of the: 
crew is killed or injured in an attack. This bonus will be paid no 
matter where the ship was located when the attack occurred. This: 
payment replaces the present bonus which was paid only for attacks: 
occurring while the ship was in port. 

A recent study showed that the average total earnings, including: 
war risk payments, on Liberty ships for offshore voyages was $244.50) 
per month, for ordinary seamen and $775 for masters exclusive of food 
and lodging. Under the new rates, the average will be slightly lower.. 
However, the pay on voyages to actual combat areas will be higher. 





JAPANESE BEETLE QUARANTINE REVISED 


The Japanese beetle quarantine and regulations have been 
revised, effective March 30, 1944. The regulated area was 
extended only by the addition of the Maryland election districts 
of North Branch (No. 16) in Allegany County and Hancock 
(No. 5) in Washington County, and the West Virginia cities 4% 
of Princeton and Williamstown, said the Department of Agri- 
culture, adding: 

The regulated area consists of the entire states of Connecticut, 
Delaware, Massachusetts, New Jersey, Rhode Island, the District of 
Columbia, and parts of Maine, Maryland, New Hampshire, New York, 
Ohio, Pennsylvania, Vermont, Virginia and West Virginia. 

That portion of the regulated area from which the truck and 
refrigerator car movement of fruits and vegetables, and bulk movement 
of cut flowers, is regulated—the more heavily infested area—has been 
increased only by the addition of the township of West Leesport, Berks 
County, Pa. 

More flexibility in the handling of seasonal and local problems is 
provided in the revised quarantine. The chief of the Bureau of Ento- 
mology and Plant Quarantine (U. S. Department of Agriculture) may 
take action in protecting isolated, lightly infested points in the regu- 
lated area against further infestation through shipments from the 
heavily infested area. Such modifications are issued in the form of 
administrative instructions by the bureau chief. 


MERCHANT MARINE INSURANCE 


Senator Radcliffe, of Maryland, has submitted to the Senate 
from the commerce committee a favorable report on H. R. 
3257, with amendments. This bill would give the War Ship- 
ping Administration specific authority to extend the statute of 
limitations applicable to suits on insurance in accord with 
the intent of subtitle II of the merchant marine act of 1936, 
as amended, according to the committee report. In effecting 
settlements involving vessels lost in the present war the 
W. S. A., said the report, was confronted with the problem 
of the two-year statute of limitations in the suits in admiralty 
act and the authority of the War Shipping Administration to 
waive this limitation had been questioned. Such waiver, it 
indicated, was held to be necessary. 


CHANGES IN DOCKET 

Hearing MC F-2418 and MC F-2419, March 28, Cincinnati, O., post- 
poned to April 11, Gibson Hotel, Cincinnati, Examiner Smith. 

Hearing Finance 14439, March 30, Inverness, Fla., cancelled. 

Hearing MC F-2440, March 31, St. Louis, Mo., changed to April 7, 
U. S. Ct., Evansville, Ind., Examiner Winson. 

Hearing |. & S. 5291, March 30, Washington, D. C., cancelled and 
reassigned April 12, Washington, D. C., Examiner Snider. 

Hearing |. & S. 5289, March 31, Washington, D. C., cancelled and 
reassigned May 10, Washington, D. C., Examiner Johnson, 
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MERCHANDISE 


WAREHOUSE 


iN THE FIRST WEEK'S 


PUBLISHED 


This Section has been designed to provide 
@ traffic and sales managers with con- 
veniently organized information about the 
merchandise and cold storage warehouses in 
the principal distribution centers of the 
country. 

Admission of an advertiser to this Section 

indicates: 

1. That the company operates a warehouse 
that specializes in serving the needs of 
large industrial shippers. 

2. That information is kept up-to-date— 
provision has been made for the correc- 
tion of data each month. 

3. That the advertisers have been carefully 
investigated. 

While every reasonable precaution has 

been taken—including the checking of bank 
and other references—to restrict the adver- 
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tisers in this Section to companies known for 
their integrity, TRAFFIC WORLD assumes no 
responsibility for dealings or service. It 
requests, owever, that any misrepre- 
sentation or unsatisfactory experiences, 
should they arise, be reported. The fact 
that certain warehouses are not listed here is 
no indication that they are not responsible. 

Symbols and Abbreviations: Copy has 
been kept free from any except standard 
abbreviations. Four symbols are used to 
provide a ready reference to the types of 
services offered. 


Merchandise warehouse 
Cold Storage warehouse 


Both a cold storage and merchandise 
ware. 


Water dock facilities 


0G o*t 


©c OLD 


SECTION 


ISSUE EACH MONTH 





TRAFFIC WORLD 


STORAGE 


If no address is shown under the heading 
“Facilities,” the location of the warehouse is 
the same as that shown for the office. In case 
the facilities consist of several units, the loca- 
tion of each unit is usually shown. 


Insurance rates: The rate shown is the 
lowest charge per $100 per year—100% cov- 
erage unless otherwise specified. 


Floor Load: Indicates range or maximum 
weight capacity in pounds per square foot. 


Use this Guide as an Index to Your 
Warehouse Files: Since this Guide is re- 
stricted to warehouses that specialize in serv- 
ing major shippers, it becomes an aytomatic 
index to your warehouse reference files. The 
inclusion of basic data in every listing makes 
possible effective preliminary selections. 








Geographical Index of Merchandise and Cold Storage Warehouses Serving Key Distribution Areas 


CALIFORNIA 
LOS ANGELES—Page 2 
California Warehouse Co. 
Metropolitan Warehouse - 
sOverland Terminal Whse. Co 
Star Truck & Warehouse Co. 
Westland Warehouses, Inc. 
OAKLAND—Page 2 
Howard Terminal 
SAN FRANCISCO—Page 2 
San Francisco Warehouse Co. 


COLORADO 
DENVER—Page 2 
The Weicker Tfr. & Stge. Co. 


DISTRICT OF COLUMBIA 


WASHINGTON—Page 2 
Terminal Refrg. & Whsg. Corp. 
Terminal Stge. Co. of Wash. 


ILLINOIS 


CHICAGO—Pages 2-3 
éCrooks Terminal Warehouses 
Currier- arehouses, Inc. 
Griswold-Walker-Bateman Co. 
Midland Warehouses, Inc. 
North Pier Terminal Co. 
Soo Terminal Warehouse 
Wakem & McLaughlin, 7 
Western Warehousing 


INDIANA 
EVANSVILLE—Page 3 
Mead Johnson Terminal Corp. 
FORT WAYNE—Page 3 
Pettit's Storage Warehouse Co. 
HAMMOND—Page 3 
Great Lakes Warehouse Corp. 
INDIANAPOLIS—Page 3 
Henry Coburn Stge. & Whse. Co. 


Indiana Terminal & Refrigerating Co. 


IOWA 


CEDAR RAPIDS—Page 3 
American Trfr. & Stge. Co. 


WATERLOO—Page 3 
Iowa Warehouse Co. 


KENTUCKY 


LEXINGTON—Page 4 
Union Transfer & Storage Co. 


LOUISVILLE—Page 4 
Louisville Public Warehouse Co. 


LOUISIANA 


Standard Gucdieass Co., Inc. 


MARYLAND 
BALTIMORE—Page 4 


Camden Warehouses 


Terminal Whee. Co. of Baltimore 


MASSACHUSETTS 
BOSTON—Page 4 


¢Boston Tidewater Terminal, Inc. 
Hoosac Storage & Warehouse Co. 
¢Merchants Warehouse Co. 


MINNESOTA 
MINNEAPOLIS—Page 4 


Minneapolis Terminal Warehouse Co. 


ST. PAUL—Page 4 
Midway Terminal Warehouse Co. 
St. Paul Terminal Warehouse Co. 


MISSOURI 


KANSAS CITY—Page 4 
Adams Transfer & Storage Co. 
éCrooks Terminal Warehouses 

Merchandise Warehouses, Inc. 


ST. LOUIS—Page 5 
S. N. Long Warehouse 
Rutger St. Warehouse, Inc. 
St. Louis Terminal Warehouse Co. 


NEW JERSEY 
ELIZABETH 
¢Bayway Terminal Corp. 
JERSEY CITY—Page 5 
Harborside Warehouse Co., Inc. 
NEWARK 


Newark Tidewater Terminal 


NEW YORK 
BUFFALO—Page 5 


¢Keystone Warehouse Co. 
The Lederer Term. Whse. Co., Inc. 





NEW YORK—Page 5 


Baltimore & Ohio Stores, Inc. 
¢Lincoln Tidewater Terminals 


ROCHESTER—Page 5 
B. R. & P. Warehouse, Inc. 


NORTH CAROLINA 
RALEIGH—Page 5 
Carolina Storage & Distributing Co. 


‘OHIO 
AKRON—Page 5 
Cotter City View Storage Co. 
CINCINNATI—Page 5 


The Baltimore & Ohio Whse. Co. 
Cincinnati Merchandise Whses., Inc. 
Cincinnati Terminal Warehouses, Inc. 


CLEVELAND—Pages 5-6 


The Lederer Term. Whee. Co. 
National Terminals Corp. 
The Otis Terminal Warehouse Co. 


COLUMBUS—Page 6 
The Columbus Terminal Whse. Co. 
TOLEDO—Page 6 


Great Lakes Terminal Warehouse Co. 


PENNSYLVANIA 
PHILADELPHIA—Page 6 
@Merchants Warehouse Co. 


Pennsylvania Whsg. & Safe Dep. Co. 


Philadelphia Piers, Inc. 
Terminal Warehouse Co. 


PITTSBURGH—Page 6 
Kirby Transfer & Storage Co. 
SCRANTON—Page 6 
Quackenbush Warehouse Co. 


SOUTH DAKOTA 


SIOUX FALLS—Page 6 
Wilson Storage and Transfer Co. 


DISPLAY ADVERTISERS 


4 See listing in this section—also display advertising in this and other issues. 


¢ See display advertising in other issues—no listing in this Section. 





TENNESSEE 
MEMPHIS—Page 6 


Poston Warehouses 
United Warehouse & Terminal Corp. 


NASHVILLE—Page 6 
Bond, Chadwell Co. 


TEXAS 
DALLAS—Page 6-7 


The Dallas Trans. & Term. Whse. Co. 
Interstate-Trinity Warehouse Co. 
Koon-McNatt Storage Co. 


HOUSTON—Page 7 


Houston Term. Whse. & C. S. Co. 
Patrick Transfer & Storage Co. 
Universal Terminal Warehouse Co. 


UTAH 
OGDEN—Page 7 
Western Gateway Storage Co. 
SALT LAKE CITY—Page 7 
Security Storage & Commission Co. 


VIRGINIA 
NORFOLK 
@Norfolk Tidewater Terminals 
RICHMOND—Page 7 
Brooks Transfer & Storage Co., Inc. 
ROANOKE-—Page 7 
Roanoke Public Warehouse 


WASHINGTON 


SEATTLE—Page 7 
Eyres Transfer & Warehouse Co. 


TACOMA—Page 7 
Pacific Stge. Whse. & Dist. Co. 


WISCONSIN 


MILWAUKEE—Page 7 
Hansen Storage Co. 
National Terminals Corp. 
National Warehouse Corp. 


CANADIAN SECTION 


QUEBEC 
MONTREAL—Page 7 
St. Lawrence Warehouse, Inc. 
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Warehouse Section Page 2 


Perrone ANGELES, CALIF. 
California Warehouse Co. 








WAREHOUSE 


- Colorado ~- 


California 





Established 1915 


W. E. Fessenden 1428 Wholesale St. 
Owner and Manager Tel.—Trinity 2211 
FACILITIES: 130,000 sq. ft. steel-concrete const. 
Sprinklered throughout. A.D.T. sys. Ins. rate 
13 2c. 6 car siding on Santa Fe: free switch. Motor 
truck plat. 16 truck capacity. : 

SERVICES: Pool car distribution. Operating own 
delivery system—City and L. A. Harbor. Tem- 
perature controlled basement storage. Office space 
available. Free parking—convenient and non- 


congested district. 
ASSOCIATIONS: A. W. A. Amer. Chain of Whses. 











LOS ANGELES, CALIF. 
Metropolitan Warehouse Company 
1340-56 E. Sixth St. 


Established 1924 re 
Tel.—Trinity 9861 


W. H. Tyler 
FACILITIES—270,000 sq. ft.; Pivpenst, reinforced 





Incorporated 










General Manager 

concrete const.; Sprinkler sys.; A. D. T. alarm 
service. Ins. rate, 11.7. Siding on A. T. & S. F. 
Ry.; capacity, 18 cars; free switching. Motor truck 
platform: capacity, 22 trucks, sheltered. 

SERVICE FEATURES—Pool car distributors. 


Motor transport service available. Cooler rooms. 


ASSOCIATIONS—Calif. W. A.: Los Angeles W.A. 





7 LOS ANGELES, CALIF. 
Overland Terminal Warehouse Co. 


Estalished 1931 


Gordon Ross 
Vice Pres.-Mgr. 


oe Incorporated 


1807 E. Olympic Blvd. 
Tel.—Trinity 1146 


en 
yuan ® 
qiauatt 
pqpaaet 


Fm eM MEH 





FACILITIES—426,393 sq. ft.; Fireproof, steel and 
concrete const.; Floor load, 250 lbs.; Sprink. sys.; 
A. D. T. Ins. rate, 10.8c. Siding on Un. Pac.; 
cap., 25 cars; free switching of competitive traffic. 
Sheltered Motor Plat., 22 truck doors. 
SERVICE FEATURES—Bonded: U. S. Customs. 
Pool car dist. Motor transport service. Cool Rooms— 
cheese, dates, nuts (32-40°); other commodities at 
41° up. Candy storage. Display rooms and offices— 
convenient to business district. 
ASSOCIATED with Crooks Terminal Warehouses, 
Inc., Chicago, Kansas City and New York. 
Watch Display Advertisements on 
Inside Front Covers! 






















LOS ANGELES, CALIF. 
Star Truck & Warehouse Company 
Established 1892 

* 1855 Industrial St. 
Tel.—Mutual 9141 


E. S. Stanley 

Owner 
FACILITIES—250,000 sa. ft.; Fireproof, reinfd. con- 
crete const.; Floor load, 250-600 ibs.: Sprink. sys.; 
A. D. T.; Watchmen. Ins. rate, 11.7c (90%) Siding 
on A. T. & S. F.; free switch. 
SERVICE FEATURES—Licensed, Calif. R. R. Com. 
Very cool basement for candy, etc. Specialize in drugs, 
toiletries, canned goods, electrical appliances. Pool 
car dist.; 108 pcs. equipment. Motor term. 
REPRESENTED BY—Distribution Service, Inc. 














LOS ANGELES, CALIF. 


Westland Warehouses, Inc. 
Established 1923 


G. G. Franklin oe 4814 Loma Vista Ave. 
General Manager Tel.—Lafayette 1101 


FACILITIES — 352,355 sq. ft. Fireproof, 
conc. Sprinkler Sys. Watchmen. Ins. Ic per mo. 
Siding: a A. Junc. Ry., 48 cars. Free switch.: A. T. 
& S. F.,S. P., U. P. and P. E. Ample Motor truck 
platforms. 

SPECIAL SERVICES — Pool cars. Daily mot. 
transp. to So. Calif. points. Free pickup. 


ASSNS.—A.W.A., C.W.A., L.A.W.A., M.T.A.S.C. 


reinf. 
















OAKLAND, CALIF. 


Howard Terminal 
Established 1900 Incorporated 
H. D. Muller, Whse.Mer. xD __ 95 Market St. 
W. B. Walton, Whse. Supt. GLencourt 4722 


FACILITIES—Prop. owned; Firepf. brick and steel 
const.; max. fl. Id. 550 lbs.; sprinkler; pvt. watch.; 
A.D.T.; ins. 12c to 23c; sidings S.P., A.T. & S.F., W.P. 
Ry., Howard T. Ry., 70 cars; free switch; truck plat. 
60 trucks; 4 water docks, 400 ft. long, draft 32 ft. 


SERVICE FACILITIES—U. S. Customs bonded; 
pool car distr.; motor terminal; stge., off. and display 
space; Consolidated rail and water carloads. 


MEMBER—A. W. A.; Calif. W. A.; 5S. F. W. A. 


-———-SAN FRANCISCO, CALIF. 
San Francisco Warehouse Company 


Established 1899 te 
Tel.—Sutter 3461 


Henry F. Hiller 

President 
FACILITIES—(1) Continental Warehouses, 625 
Third St.; 265,000 sq. ft.; Elec. fire detection sys. 
(2) Security Warehouses, Spear & Folsom Sts.; 
60,000 sq. ft. Ins. rate 26c. Fumigation. Railroad 
Sidings. 
SERVICE FEATURES—Pool car distribution. 


REPRESENTED BY—Distribution Service, Inc. 


Incorporated 


647 Third St. 








DENVER, COLO. 
The Weicker Transfer & Storage Company 


Established 1899 * 


R. V. Weicker 

President 
FACILITIES—250,000 sq. ft. Fireproof and mill 
construction, sprinkler system. Insurance rate 9.3c. 
Free switching from all railroads. 
SERVICE FEATURES—Merchandise and house- 
hold goods stored—Pool car distribution—Motor 
freight terminal—Statewidemotorfreightservicedaily. 
REPRESENTED BY—Distribution Service, Inc.; 
American Chain of Warehouses. 


ASSOCIATIONS—A.W.A.; Colo. Tir. & Whsemen’s Assn. 
















Incorporated 


1700 Fifteenth St. 
Tel.—MA 3221 




















WASHINGTON, D. C. 
Terminal Refrigerating & Warehousing Corp. 


Established 1870 


Jerry P. Johnson 4th & D Sts., S. W. 
General Manager Tel.—National 9515 
FACILITIES—(1) 4th & D Sts., S. W., cold and 
mdse; 260,000 sq. ft. Floor load 450 lbs. Ins. Mdse. 
33.3c, cold, 16.29c. P. R. R., 6 cars cap., free switch. 
Sou. Ry. C. 20.5. A.L., A.C. LL. B.S P. R. BR. 
(2) lith & E Sts., S. W., cold stge. Floor load 400 
lbs. Ins. 19.7c. Both: Prop. owned; Brick and conc.; 
alarm; watchman. Cap. 24 trucks. 
SERVICE—Pool cars. 2,500,000 cu. ft. cold stge. 
REPRESENTED BY—American Chain of Whses. 
ASSOCIATION—A. W. A. (Cold and Mdse. Div.) 








WASHINGTON, D. C. 
The Terminal Storage Company of Washington 


Established 1903 Incorporated 

First & K Sts., N. E. 

W. E. Edgar * Tel.—Metropolitan 
Superintendent 4685 


FACILITIES—10 buildings, 243,000 sq. ft. of which 
130,000 sq. ft. is of fireproof construction. Private 
Watchmen; Floor load 250-600 Ibs. Sidings, B. & 
O.R. R.; capacity 20 cars; Motor platform—Capacity 
30 trucks. 

SERVICE FEATURES—Pool car distributors. Local 
cartage. Space for lease. 


ASSOCIATION—A. W. A. (Mdse.) 


A Wonderful Service 


“You have been and are providing a won- 
derful service. We therefore use Merchan- 


dise Warehouses for the convenience of 
customers for storing excess stocks or bulk 


goods, and for distribution purposes.” 
—Traffic Manager, Owensboro, Ky. 








District of Columbia - 


Illinois Serial Page 957 
CHICAGO, ILL. 
Crooks Terminal Warehouses 


Established 1913 yD 
433 W. Harrison St. 


Incorporated 
Tel.—Wabash 4070 


Harry D. Crooks, President 
New York Office 
H. J. Lushbaugh, Mgr. 


271 Madison Ave. 





South Side Warehouses—On the Belt Ry. of Chicago 
adjacent to the Great Clearing Interchange Freight Yard. 
Facilities 
@ Downtown Warehouse, 417-39 W. Harrison St. 
(directly opposite main post office): 100,000 sq. ft.; 
Brick and reinforced concrete const.; Floor load, 300 
Ibs. Siding on C. B. & Q.; capacity 75 cars. Tunnel 

connection. 50 truck loading doors. 

@ Burlington 14th Place Warehouse, 429-49 W. 
14th Pl. (adjacent to downtown district): 90,000 sa. 
ft.; Brick and reinforced concrete const.; Floor feat 
300 Ibs. Siding on C. B.&Q.R.R. 

@ South Side Warehouses, 5817-5967 W. 65th St. 
(especially adapted to in-transit storage): 350,000 
sq. ft.; Brick, mill and concrete const.; Floor load, 
200-500 lbs.; Sprink. sys.; Siding on Belt Ry. of 
Chi.; capacity, 60 cars; direct rail with own South 
Chicago dock. 

@ South Chicago Waterfront Warehouses, 103rd 
St. and Calumet River—West Bank: 60,000 sq. ft.; 
Steel const.; Floor load, 250 lbs. Siding on Belt Ry. 
of Chi.; capacity, 50 cars. Water Dock: Lena. 
1500 ft. draft, 20 ft. 


Service Features 
Bonded: U. S. Customs; State. Pool car distributors. 
Motor transport service available. Equipment for 
handling any type of vessel or barge, plus storage 
facilities. LCL trap car service. 

Associations 
A. W. A. (Mdse); Ill. Asso. Mdse. Warehousemen. 
Watch Display Advertisements on 
Inside Front Covers! 








-—————jCHICAGO, ILL. 
Currier-Lee Warehouses, Inc. 


Established 1913 * 
427-473 W. Erie St. 
WC. Sooo * Tel.—Superior 9066 


FACILITIES—250,000 sq. ft.; heavy joist const. 
A.D.T. Sprinkler alarm; watchmen. Fumigation. 
Ins. 19c. Sidings on C. M. St. P. & P., cap. 21 cars; 
free switch. Shelt. motor platf.; Cap. 18 trucks. 
SERVICE FEATURES—Bonded: State; Licensed, 
U. S. Whse. Act. Pool car dist. Motor freight 
term. Space for lease: Storage; Office. Financial 
service. Specialize in food products. Cool rooms. 


ASSOCIATIONS—A.W.A. (Mdse.); Ill. Asso. Mdse. Whsmn. 














CHICAGO, ILL. 


Griswold-Walker-Bateman Co 


Incorporated 1525 Newberry Ave. 
Roy C. Griswold, Pres. * Tel.—CANal 2770 
FACILITIES—Prop. owned. (1) 1530S.SangamonSt.; 
120,000 sq. ft. mdse. & 30,000 cu. ft. cold stge. (2) 1524 
S. Peoria St.; 150,000 sq. ft. mdse. Both whse.; Firepf. 
rein. con. const.; fl. Id. 250 lbs.; Sprinkler; pvt. sana: 
A.D.T.;ins., 10c;sidingonC.&N.W.C&A.Ry.,B.&O., 
C.T. Ry., 8 cars; free switch.; covered docks, 12 trucks. 
SERVICE FEATURES—Lic. under U.S. Whse. Act; 
bonded; U.S. Int. Rev. U.S. Customs; State; pool car 
distr.; Co. oper. 6 trucks; Stge. and office space. 

REPRESENTED BY—Allied Distribution, Inc. 

MEMBER—A. W. A.; Ill. Assn. of Mdse. Whsemen. 









CHICAGO, ILL. 
Midland Warehouses, Inc. 


Established 1906 
1500 S. Western Ave. yr Tel.—Canal 6811 


FACILITIES—1500 S. Western Ave., 570,000 sq. ft. 
concrete steel const.; 1929 W. 43rd St. 132,060 sq. ft. 
brick, mill const.; 1534 S. Western Ave., 67,000 sq. ft. 
brick, mill const. Ins. rates as low as 4c. All with 
ADT Watch. Serv. & Sprinklered. Direct connec. 
all Chicago Rys. Sidings on Chicago Jct. Ry. 40 
car capacity. Ample Motor Truck Platforms. 
SERVICE FEATURES—U. S. Cust., State, Priv. 
Bond. Pool car dist. Office & Whse. space to lease. 
LCL freight station on premises. 

MEMBER—Amer. Chain of Warehouses—A. W. A. (Mdse.) 






















Serial Page 958 Illinois 
CHICAGO, ILL. 


North Pier Terminal 


509 East Illinois Street 
Tel.—Superior 5606 


W. W.H tt S. T. Heff: 
Pres.and a ie. *D Mgr. Whee. Div. 




























Distinctive} Location—509 East Illinois 
St., 3 blocks to Michigan Ave., 5 blocks to 
Wacker Drive. Frontage also on new Outer 
Drive, address 444 and 445 Lake Shore Drive. 
Office space available—in combination with 
warehouse. 

FACILITIES—1,250,000 square feet mill 
and brick constructed buildings. Sprink- 
lered. Ins. rate 18c. Floor load 335 lbs. 
34 elevators. C. & N. W. R. R. sidings, 
cap. 125 cars. Free Switch. Truck plats., 
cap. 100 trucks. Water Docks, 2000 feet. 
SERVICE FEATURES—Direct Tunnel 
connection all RRs. Universal Station in 
building for out of town truck shipments. 
Stevedoring service for cargo freight. Barge 
service New Orleans. 

Space leased—offices, storage and light 
mfg. Gen. storage for spot stocks. Storage 


in transit. Pool car distribution. 
MEMBERS:—A.W.A.; Illinois Asso. Mdse. Whsemn. 

















CHICAGO, ILL. 


Soo Terminal Warehouse 
Established 1914 
W. G. Morgan .7 519 W. Roosevelt Rd. 
Manager Tel.—Canal 5740 

FACILITIES—500,000 sq. ft.; Fireproof, reinf. conc. 
const.; Floor load unlimited. Low insurance rate. 
Siding: Soo Line; free switch, all lines; 50 cars. 
Truck dock, 18 trucks under roof. 
SERVICE FEATURES—Bonded: U. S. Customs, 
State. Pool F distribution. Candy Storage. Cool 
in summer. ace for lease with office. Free in and 
out freight —_ to all trunk lines via tunnel. 
REPRESENTED BY—National Whse. a. 
ASSOCIATIONS—A. W. A. (Mdse.); I. A. M. W. 























CHICAGO, ILL. 
Wakem & McLaughlin, Inc. 


Established 1886 
F. E. Berg >. ¢ 225 E. Illinois St. 
Sec’y & Treas. Tel.—Superior 6828 


FACILITIES —(1) 213-235 Illindis St. Mdse. Stg.; 
Customs; Distilled spirits—gov'’t storekeeper. (2) 
421-427 E. North Water St. & (3) 352-402 E. North 
Water St. space. Total space, /._ 000 sq. ft. 
Mill const. Sprinkler sys.; ; Watchmen. 
Ins. rate 15 3c. Sidings on i & N.w 

SERVICE FEATURES—Licensed, U.S. Whse. Act; 
State. Bonded: U. S. Int'l Rev.; Customs. Bottling 
plant for liquors. Pool car dist. ‘Loans 
ASSOCIATIONS—A. W. A.; Ill. W. 7 Chi. C. of C. 

















Dependable Warehouses 


Only warehouses with a reputation for 
good service and with good financial refer- 
ences are acceptable in the Warehouse Guide 
and for listing on the Distribution Map. 
Because of the care with which the records 
of these warehouses have been checked, 
THE TRAFFIC WORLD recommends 
them unhesitatingly. 














WAREHOUSE 












- Indiana - 
CHICAGO, ILL. 


Western Warehousing 
Company 


Established 1880 










Incorporated 


323 W. Polk St. 


E. H. Hagel 
* Tel.— Wabash 6507 


Superintendent 




















FACILITIES—600,000 sq. ft. Fireproof, 
steel - brick - concrete construction. Floor 
load, 250-300 lbs. Dry Sprinkler system; 
alarm system; private watchmen. Insur- 
ance rate, 17.7c. Siding on Pennsylvania 
Railroad; capacity 40 cars; free switching 
all Chicago lines. Motor platform, capacity 
100 trucks, all sheltered. 


LOCATION—Adjacent to ‘‘Loop’’—one 
block from new Chicago Post Office; in the 
heart of the railway terminal and wholesale 
districts. 


SERVICE FEATURES—Bonded, Illinois 
Commerce Commission. Pool car distribu- 
tors. Superior office and storage space for 
lease. Storage restricted to clean merchan- 
dise free from fire hazard. 


ASSOCIATIONS—IIl. Whse. Assn.; Ill. Chamber of 
Com.; Chicago Assn. of Com.; Chicago Traffic Club. 


















EVANSVILLE, IND. 


Mead Johnson Terminal Corporation 
“WHERE WATERWAY—RAILWAY—HIGHWAY MEET” 


Established 1930 


J.D. Beeler %D 1830 West Ohio St. 
Vice-Pres. & Gen. Mgr. Tel.—Dial 7152 
FACILITIES—Property owned; 90,000 sq. ft.; Fire- 
proof, brick-steel-concrete const.; Floor load, no 
limit; Sprink. sys.; A. D. T. Insurance rate, 19.1c. 
Sidings on C. & E. I. and L. & N.; free switch., 
all lines. Water Dock: Length, 800 ft.: draft, 9 ft. 
SERVICE FEATURES—Bonded: U. S. Customs; 
State. Pool Car dist. Motor freight terminal. 
REPRESENTED nr gy Wg eg << 
ASSOCIATIONS—Am. W. A. (Mdse.); Ind. 


Incorporated 








FORT WAYNE, IND. 
Pettit’s Storage Warehouse Co. 


Established 1910 
J. N. Pettit *H 414 E. Columbia St. 


Manager ( Tel.—A-1108) 
FACILITIES—Mdse. 50,000 sq. ft.. hshid. goods 
50,000 sq. ft. Reinforced concrete construction: floor 


load, 200-300 lbs. Property owned. Merch. Patrol 
watchmen. ay Wk 25c. Siding, | 
7 cars, N. Y.C.&S R. R., free switching. Truc 
dock Oo Rab homed 6 trucks. 

SERVICE FEATURES—Pool car dist. = cartage. 
REPRESENTED BY—Am. Ch. of Whse: 
ASSOCIATIONS—A.W.A., Mayflower W.A. 

* State, County and City taxes for 1943, $2.19. 








HAMMOND, IND. 
Great Lakes Warehouse Corporation 


General Merchandise—Storage and Distribution 
Established 1922 Tel.—Ham’d 3780-81 


E.C. Faure Plummer Ave. & State Line St. 
Vice-Pres. & Mgr. Tel.—Chicago—Ent. 2200 
FACILITIES —150, 000 sq. ft.; Fireproof, concrete- 
steel-brick construction. Siding on IHB RR; located 
within Chicago switching district; capacity, 50 cars 
set. Transit privileges. 

SERVICE FEATURES — Motor terminal on 
premises—hourly delivery to Metropolitan Chicago 
and suburbs. 


ASSOCIATIONS—A.W.A. (C.S. Div.); Ind. Whsmn’s Assn. 


lowa 





> CEDAR RAPIDS, IOWA 
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INDIANAPOLIS, IND. 
Henry Coburn Storage & Warehouse Co. 


Established 1905 Incorporated 


Frank F. Powell, Pres. 221 W. Georgia St. 
E. E. Harris, V. P. & Mgr Tel.—Lincoln 6431 
FACILITIES— Property owned: 220,000 sq. ft. 
Slow burning; sprinkler sys.; alarm sys. in tobacco 
room; watchmen. Ins. rate 14c (80 % clause). Siding 
on Indianapolis Union (Belt) R. R.; capacity 10 
cars; free switching all lines. Motor platform: capac- 
ity 19 trucks—3 sheltered. 

SERVICE FEATURES—Pool car distribution. 
Local Trucking. Space and offices for lease. 
REPRESENTED BY—Distribution Service, Inc. 





ASSOCIATIONS—A. W. A. (Mdse.); Indiana W. A. 


INDIANAPOLIS, IND. 


Indiana Terminal & Refrigerating Co. 
Incorporated Est.1910 2405S. Pennsylvania St. 
Wm. E. Ready, Sec.-Tr. Tel.—MArket 4361 
FACILITIES—(1) Prop. leased; 260,000 sq. ft. 


mdse.; rein. conc.; min. 250 lbs. sq. ft. fl. load; 
rate 10.4c; P.R.R. 8 cars; (2) Prop. owned; 1,337,000 
cu. ft. cold stge.; brick and mill const.; max. 225 lbs. 
per ~- t. fl. load; ins. rate I11.1c; on I. U. Ry., 8 cars. 
Both houses; sprinkler, pvt. watchmen, A.D.T.alarm, 
free switch., covered truck docks. 

SERVICE FEATURES—U. S. Cust. bonded. Pool 
car distr. Lease stge., office, display, exhibit space. 


MEMBERS—A.W.A., Assn. Ref.Whse., Indpls. W.A. 










American Transfer & Storage Co. 


Established 1908 Incorporated 
A. G. Keyes Yk) 401 First St.,S.E.- 
Pres. & Gen’l. Mgr. Tel.—21147 


FACILITIES—Prop. leased; 80,000 sq. ft. mdse.: 
10,000 sq. ft. cold stge.; fire proof mill const.; sprin- 
kler; A.D.T.; Ins. 20c; siding on C. M. & St. Paul, cap- 
4 cars, free switch.; truck shelter, cap. 6 trucks. Min- 
imum cold storage temperature range 35° above zero. 
SERVICE FEATURES—Pool car distr.; cartage 
service, 8 trucks; Stge. and office space, for lease; 
motor term. in warehouse. 


MEMBER—lowa W. A. 









WATERLOO, IOWA 
Iowa Warehouse Company 


Established 1916 Incorporated 
R. B. Cass * 821 Mulberry St 
Vice-president Tel .—345-346 
FACILITIES—Owned. (1) 821 Mulberry St. 


Cement block const. Siding on Chi. G. West., ca- 
pacity 3 cars. Ins. rate $1.55. (2) Fg — St. 
Fireproof, brick const. Siding on W. C. F. & N. Ry. 
capacity 4 cars. Ins. rate 56c. Both: 70,000 sq. ft. 
Free switching service. 

SERVICE FEATURES—Complete merchandise 
storage seen. Pool car distribution. » Motor freight 
terminal. 


MEMBER—National Furniture Whsemen’s Assn. 












Traffic Manager Lauds 
Warehouse Section 























Traffic managers find the “Merchandise and 
Cold Storage Warehouse Section’’ a valu- 
able service. This Section, restricted as it is 
to warehouses that have been carefully 
investigated as to responsibility and quality 
of service, provides a distinctive service to 
warehousemen and shippers alike. 














An outstanding traffic manager added the 
comment below to his reference report on a 
recent warehouse applicant for admission to 
the Warehouse Section. 



















“This method of displaying warehouse serv- 
ices and obtaining information places much 
confidence in The Traffic World and is im- 
portant to mutual interests. It is an excel- 
lent service to shippers.” 


THE WELCH GRAPE JUICE CO. 
(Signed) G. D. Eddy, Traffic Manager. 
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LEXINGTON, KY. 
Union Transfer & Storage Co. 


Established 1919 Incorporated 


O. B. Murphy 2 Spring & Vine Streets 
Vice-President Tel.—PBX-7030 
FACILITIES—(1!) Vine & Spring Sts., fireproof, 
reinforced concrete; Ins. rate 22c. (2) Vine & Merino, 
brick & mill const. Ins. rate 55c. Both: Total floor 
space 100,000 sq. ft. Sidings on L. & N. R. R.; free 
switching. 

SERVICE FEATURES—Pool car distributors. 
Motor transport line, company owned, serving 
Louisville, Cincinnati, Harlan, Middleborough & 
Blue Grass region of Kentucky. 
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LOUISVILLE, KY. 
Louisville Public Warehouse Co., Inc. 


W. N. Cox 7 E. H. Bacon 
President Vice-President 
Established 1884 
FACILITIES—944138 sq. ft. for storage of Mer- 
chandise, Household Goods, Tobacco, Distilled 
Spirits—24 Warehouses—Fireproof and slow-burning 
mill—Sprinklered—Conts. Ins. 4.4c to 19.3c per $100. 
SPECIAL FEATURES—Customs and _ Internal 
Revenue Bonded—Pool Car Distribution—Free 
Switching all Lines—Satisfying Customers with 
uperior Service. 

MEMBERS—Anrerican Chain of Warehouses—Dis- 


tribution Service, Inc.—Am. Whse. Ass'n. 
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NEW ORLEANS, LA. 


Commercial Terminal Warehouse Co. 
Established 1925 Incorporated 


E. B. Fontaine * 404 N. Peters St. 
President Tel.—Magnolia 4877 
FACILITIES—100,000 sq. ft.: Slow burning, heavy 


brick and mill const.: Floor load, 250 Ibs.: Sprink. 
sys.: Watchmen; Ins. rate, 37c Siding on So. Pac. 
SERVICE FEATURES—Bonded: U. S. Customs: 
State. Pool car dist. Bean cleanirg grading. 
Reconditioning. Billing. Financing. Cartage. 


REPRESENTED BY—Associated Warehouses, Inc. 



















NEW ORLEANS, LA. 
Standard Warehouse Company 








y Established 1903 
ed T. E. Gannett * 100 Poydras St. 
St Owner Tel.—RAymond 2336 
46 FACILITIES—100,000 sq. ft. Heavy brick & mill 
- 3 const. Sprinkler sys., pvt. watchmen. Ins. rate 27.4c. 
ca- Sheltered motor & rail plat., cap. 12 trucks, 
St siding on T. & N. O., cap. 9 cars, free switching. 
Oo SERVICE FEATURES—Customs & State bonded. 
ft. Pool car dist. Especially equipped for coffee; 
coffee separating & cleaning; bean cleaning & polish- 
lise ing; flour sifting; reconditioning of cargo. 
ght REPRESENTED BY—Geo. W. Perkins, 82 Beaver St., New York City. 


ASSOCIATIONS—A. W. A.; New Orleans Mdse. W. A 










Storing Supplies 
and Materials for 
Government Orders 





Shippers are finding increasing need 






for use of warehouse space in storing 
supplies and materials in conjunc- 
tion with national defense orders. 
These shippers rely on warehouses 
in TRAFFIC WORLD'S Warehouse 
Section. They realize that they are 
reliable because of Traffic World’s 


pre-checking requirements. 














































La. - Md. - Mass. - 




















BALTIMORE, MD. 


Camden Warehouses 
Established 1900 Incorporated 


Jas. C. Brown yD Camden & Eutaw Sts. 
Mgr. & Treas. Tel. Plaza 0400 


FACILITIES — 4 Units; Property leased: 700,000 
sq. ft. Brick-Concrete-Steel const. A.D.T., Private 
Watchman, Sprinkler. 

LOCATIONS—Camden Station,Henderson’s Wharf, 
Locust Point Piers, B. & O. R. R. 

SERVICE FEATURES—Pool cars. Motor trans- 
port. Direct rail and water connections. Internal 
Revenue and Customs Bond 


ASSNS.—A. W. A., Md. W. A., Distillers’ Inst. 






















BALTIMORE, MD. 


Terminal Warehouse Co. of Baltimore 
Established 1893 Incorporated 


C. A. Schauman *D Davis & Pleasant Sts. 
President Tel.—LEX. 8560 
FACILITIES—6 units. Davis & Pleasant Sts., 
Prop. owned. Bond St., prop. leased. Water dock, 
400 ft. Dft. 25 ft., 500,000 sq. ft. Brick constr. 
Sprinkler. A. D.T. Watchmen. Ins. 2lc. Siding, 
P. R. R., cap. 40 cars. Truck plat., 40 trucks. 
SERVICE FEATURES—Bonded: Cust. Space and 
off. for lease. Trucks for loc. delvy., pool car. 
REPRESENTED BY—Assoc. Whses., Inc., NEW YORK, 
C. A. Webster, 52 Vanderbilt Ave.; CHICAGO, Clyde 
Phelps, 549 W. Randolph St. A.W.A.; C. of C.U.S. 


















BOSTON, camesipce MASS. 
Hoosac Storage and Warehouse Co. 


Established 1928 Incorporated 


Howard E. Wemyss * Lechmere Square 

Treasurer Tel.—TRO. 9608 
FACILITIES—(1) Lechmere . E. Cambridge, 
Fireproof, reinforced concrete; Sprink. sys. Ins. 
rate 18c. (2) Water St., Charlestown (Adj. 
Mystic Terminal Co. docks). Brick const., A. D. T., 
Auto. fire alarm. Ins. rate 21c (90%). Total floor 
space 108,500 sq. ft. Sidings on B. & M. R. R. 
SERVICE FEATURES—Bonded: State; U. S. 
Cust. (No. 2) Pool car dist. Liquor storage (No. 2). 
REPRESENTED BY—New York, Central Dis- 
tribution Bur.; Chicago, National Whsg. Ser. 


MINNEAPOLIS, MINN. 
Minneapolis Terminal Warehouse Co. 


Established 192° + Incorporated 


618 Washington Ave. N. 201 Fifth Ave. N. 
Whse. No.1 (Tel.—MAin 3568) Whee. No. 2 


FACILITIES—200,000 sq. ft.; Fireproof, brick and 
concrete construction; Floor load 250 Ibs.; A. D. T. 
and private watchmen. Sidinys on Soo Line; capac- 
ity, 16 cars; free switching all lines. Cartage Serv- 
ice, 50 trucks. Ins. from 16c (90%). Pool car distr. 
SERVICE—State, U.S. Cust. bond. Office space. 

REPRESENTED BY—Assoc. Whses., Inc., 52 Van- 
derbilt Av., N. Y.; 549 W. Randolph St., Chicago. 

ASSNS.—A.W.A., Minn.-N.W.W.A., Minn. Truck 
Owners Assn. 


ST. PAUL, MINN. 


Midway Terminal Warehouse Co. 
Established 1933 Minnesota Transfer 
Tel.—Nestor 1811 2295 University Ave. 


FACILITIES—150,000 sq. ft.; Brick and mill con- 
struction; Floor load 250 lbs.; sprinklered; and private 
watchmen. Siding on Minnesota Transfer Railway: 
capacity, 16 cars; free switching all lines. Cartage 
service, 25 trucks. Ins. from I6c. (90%). 
SERVICE FEATURES—State, U. S. Cust. bond. 
Office and display space. Pool car distr. 
REPRESENTED BY—Assoc. Whses., Inc., 52 Van- 
derbilt Av., N. Y.; 549 W. Randolph St., Chicago. 
ASSNS.—U. S. C. of C., A.W.A., Minn.-N.W_W.A., 
Minn. Truck Owners Assn. 










T. PAUL, MINN. 
St. Paul Terminal Warehouse Co. 


Established 1916 * Incorporated 
8th & Locust Sts. Tel.—Garfield 7551 


FACILITIES—307,000 ~ ft.; Fireproof, brick and 
conc. const.; Floor load 250-400 Ibs. A.D.T. & Private 
watchmen, Sidings Soo Line; 26 cars; free switching. 
Cartage service, 50 trucks. Ins. from |6c (90%). 
SERVICE FEATURES—State, U. S. Cust. bond. 
Office and display space. Pool car distribution. 
REPRESENTED BY=—Assoc. Whses., Inc., 52 Van- 
derbilt Av., N. Y.; 549 W. Randolph St., Chicago. 
ASSNS.—U. S. C. of C., A.W.A., Minn.-N.W.W.A., 
Minn. Truck Owners Assn. 

Famous for **SERVICE’’—from Coast to Coast. 


SECTION 
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KANSAS CITY, MO. 

Adams Transfer & Storage Co. 
Established 1900 Incorporated 
D. S. Adams * 228 W. 4th St. 

President Tel.—Victor 0225 


FACILITIES—100,000 . ft. Fireproof, reinf. 
concrete. Sprinkler, M.D-T. alarm, pvt. watchmen. 
Ins. rate 24c. Siding on KCSRR. Cap. 8 cars. 

ree switch. Truck plat. covered, cap. 30 trucks. 
SERVICE FEATURES—Bonded: Customs, Int. 
Rev., State; Lic., U. S. Whse. Act. Pool car dist. 
Stg. & office space for lease. Mot. Transp. ser. & 
fgt. term. Daily overnight service to approx. 4.000 
towns. In wholse. dist.; near retail dist. & fgt. depots. 
ASSNS—A.W.A.; M.W.A.; Traf. Club; C. of C. 










KANSAS CITY, MO. 


Crooks Terminal Warehouses 


1104 Union Avenue 
Telephone—Victor 2404 


Established 1913 > 4 Incorporated 

A. J. Crooks R. F. Wallace 

Vice-Pres. & Gen. Mgr. Manager 
New York Office 

H. J. Lushbaugh, Mgr. 271 Madison Ave. 
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Brokers Warehouse Security Warehouse 
1104 Union Ave. (Frisco) 1405 St. Louis Ave. (M.P.) 


FACILITIES—3 locations: 322,000 sq. ft.; Rein- 
forced concrete and brick const.; Floor load, 250 lbs. 
Sprink. sys. Ins. rate, 9.4c. Sidings on Un. Pac., 
o. Pac. & Frisco R. Rs.; cap., 23 cars; free switch. 
Protected by A. D. T. Burglar Alarm System. 
SPECIAL SERVICES—Bonded; Licensed, U. S. 
Whs. act; U. S. Customs; State. Pool car dist. 
We operate our own large and efficient fleet of motor 
trucks. Cool rooms—cheese, dates, nuts and dried 
fruits (35° to 60°). Candy Storage. 
ASSOCIATIONS— A. W. A. (Mdse.); Mo. W. A. 
Watch Display Advertisements on 
Inside Front Covers! 


























KANSAS CITY, MO. 
Merchandise Warehouses, Inc. 


Established 1902 kc) 933 Mulberry St. 





















































FACILITIES—350,000 sq. ft., reinforced concrete 
and heavy mill construction; Sprinkler: Sidings: 
Mo. Pac., Un. Pac., Wabash & Burlington; Track 
capacity: 20 cars; Watchman service and ADT 
protection; Ins. rate: 9.0c. Covered docks and 
tracks. Display room. Cold storage. Office space. 
SERVICE FEATURES—Bonded by Fidelity & De- 
posit Co. of Md. Pool car dist. Reciprocal switch- 
ing. Free drayage on L.C.L. shipments. Financing. 
Employees we Stge-in-transit service. Tr. Dept. 
ASSOCIATIONS — Kansas City Warchousemen’s 
Association; Missouri Warechousemen’s Association. 
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. LOUIS, MO. 
S. N. Long Warehouse 


ay ee Pansies Sts. Tel. Main 2910 
Established 1903 
FACILITIES 165,000 eq. ft. Heavy mill andl brick, 
(1) 1939 S. Vandeventer, Mo. Pac. siding, 22 cars; 
(2) 9th & Gratiot, Term. R. R. siding, 24 cars; rec. 
switch, all lines. Ins. rate, 20c. Sprinkler, ADT 
rotection. Two covered motor docks length of bidg. 
TURES—Longest established mdse. whse. in St. 
Louis. Licensed. State bonded; pool car distr. Spcl. 
encl. platform. Separate vault space, approved for 
storage Red Label products. 
REP -ESENTED BY—Distribution Service, Inc. 
ASSNS.—A. W. A.; Mo. W. A.; St. L. Mdse. W. A.; 
we. L. C. of C. 




















T. LOUIS, MO. 


Rutger St. Warehouse, Inc. 


Established 1920 9 Rutger St. 
. J. Lusby *D Tel.—Chestnut 
Exec. V.-P. & Treas. 9465-66 
FACILITIES—Mdse. Stg. 210,000 sq. ft.; Cold Stg. 
(beer) 8700 cu. ft. Brick-mill constr. Sprink. sys. 
ADT Central Sta. burglar alarm. Ins. rate 25c. 
Sidings on Mo. Pac. and Term. R. R. Assn., cap. 14 
cars, free switching. Motor plat., cap. 15 trucks. 
Mississippi River Dock, near Municipal Bridge. 
SERVICE—Bonded: U. S. Cust.; State. Pool car 
dist. Motor freight terminal. Space for lease. 
REPRESENTED BY: Associated Warehouses, <- 
ASSNS.—St. L. Mdse. W. A., Mo. W. A., St. L. C. of 






















T. LOUIS, MO. 
ST. LOUIS TERMINAL WAREHOUSE CO. 


Established 1924 Incorporated 


C. J. LaMothe *D 826 Clark Ave. 
Vice-President Tel.—Main 4927 
FACILITIES—200,000 sq. ft. Mdse. Storage, (1) 1000 
Spruce St., -(2) 826 Clark Ave. A.D T. protected. 
Sprinklered. Ins. rates |!6c—26c. Term. R. R. 
siding. Free switching. 28 car cap. Sheltered 
platform, city block long. Centrally located in 
wholesale and jobbing district. 

SERVICE FEATURES—State, U. S. Cust. Bonded. 
Pool car dist. Space for eee ae — storage. 
REPRESENTED BY—A. C. of W.., 
MEMBER—A:W.A.; Mo. W. A.; St. ‘Saode C. of C. 



















JERSEY CITY, N. J. 


Harborside Warehouse Company, Inc. 


Thirty-Four Exchange Place 
On the Hudson River directly opposite New York City 


Tel.—Bergen 4-6000 


R. B. M. Barke, V. P. @D 
New York, New York 
John J. Mohenoy, T. M4. Phone: Barclay 7-6600 
FACILITIES—3 units—fireproof, brick and concrete. 
Private siding, Penna. R. R. connecting with all roads 
entering city. Merchandise Stge.—Mfg. and office 
space 1,650,000 sq. ft.; sprinkler; automatic fire alarm; 
Ins. rate .099; rail siding—20-car capacity; platform 
capacity—40 ‘trucks. Cold Stge.—coolers, 1,608,000 
cu. ft.—freezers 1,182,000 cu. ft.—total 2,790,000 
cu. ft., convertible; automatic fire alarm; ins. rate 
6c: brine refrigerator system; temp. range 0 to 50° F.; 
cooler room ventilation; humidity control; 20-truck 
latform; rail siding 16-car ca poten. Water Dock 
Facilities—waterfront dock ft.; draft min. 21 ft.; 
also or berth 600 ft.; bulkhead draft 25-30 ft. 
SERVICE FEATURES—Free lighterage, Pool car 
distribution. Rental of Office space. Storage-in- 
transit. All perishable products accepted for cold stor- 
age. Free switching on certain perishable products. 
Bonded space available. American Export Line 
steamers dock at piers adjacent to warehouse. Con- 
sign rail shipments to storer c/o Harborside Ware- 
house Co., Jersey City, Pennsylvania R. R. Hender- 
son Street Station ely 
te —— W. +" St’ge Div.); Port 
5 Oi Flo a Y. Mer. oa . & 
N. Y.; ag City & ac. 


Established 1933 
Executive and Sales 
Office: 66 Hudson St. 


WANTS RELIABLE WAREHOUSES 


“We use the warehouse section for obtaining the 
names of reliable warehouses to handle distribution 
of pool cars. It is rather difficult from distances of 
500 to 2,500 miles to know whether all warehouses are 
reliable or are of such financial responsibility that we 
would care to have them handle our products. Know- 
ing The Traffic World, we feel certain they would 
not allow listing in their publication of anything but 
the best warehouses in their class."°—General Traffic 
Manager, York, Pa. 


New Jersey - 




















New York - 


BUFFALO, N. Y. 
The Lederer Terminal Warehouse Co., Inc. 


Established 1921 Tel. Jefferson 1120 


124 Niagara Frontier Food Terminal 
Herbert H. Lederer, President 
FACILITIES—60,000 sq. ft. Fireproof, concrete- 
brick const. Private watchmen. Sidings on Erie 
and Nickel Plate RRs., cap. 20 cars. Shelt. Motor 
plat., cap. 14 trucks. Humidity controlled space. 
REPRESENTED BY—New York City, Frank J. 
Tully, 277 Broadway (Worth 2-0428): ey 
Lederer Terminal (See adv.) ; Chicago, M. H. Finger, 

519 W. Roosevelt Rd.—(Canal 5749). 




















NEW YORK, N.Y. 


Baltimore & Ohio Stores, Inc. 


PIER 21, EAST RIVER 
(On South St. Adjnaunt Brooklyn Bridge) 
Established 1914 


Irvin W. Mead * Telephone 
Treas. & Mgr. Digby 4-1600 

Area 35,000 sq. ft. (Mill constructed floor). 

SERVICE—Pool car dist. Specialize in handling 

foodstuffs and other high grade commodities. 

For information regarding warehouses on the Balti- 

= Ohio R. R.—communicate with Irvin W. 
ea 

ASSOCIATIONS—A.W.A.; W.A. Port N.Y.; N.Y.W.A. 











ROCHESTER, N. Y. 
B. R. & P. Warehouse, Inc. 


Established 1914 
U. C. Lockinger *D King & Maple Sts. 
Manager Tel.—Main 3991-92 


FACILITIES—Property owned—100,000 sq. ft. 
Fireproof, built-up concrete const. Sprink. sys., 
watchmen. Ins. 11.8c Siding on B. & O. R. R., ca- 
— 22 cars, free switching. Sheltered motor plat- 
orm, capacity 10 trucks. Boat dock on N. Y. State 
Barge Canal operated in conjunction with warehouse. 
SERVICE FEATURES—Pool car dist. Motor fgt. 


terminal. Storage & office space for lease. 


ASSOCIATIONS—A. W. A.; Rochester T. & W. A. 





RALEIGH, N. C. 
Carolina Storage & Distributing Co. 


Established 1919 


M. B. Koonce > 4 324 W. Lane St. 
Operator Telephone—4979 


FACILITIES—32,000 ‘sq. ft. Fireproof, steel, con- 
crete, brick. Ins. rate 72c. Siding on Seaboard Air 
Line, free switching. 

SPECIAL SERVICES—Pool car _ distribution. 
Company operated cartage service—3 trucks. 
REPRESENTED BY—American Chain of Whses. 
ASSOCIATIONS—American Warehousemen’s Assn. 












AKRON, OHIO 
Cotter City View Storage Co. 


Established 1882 
W. Lee Cotter 


Incorporated 


70 Cherry St. 

President Franklin 3131 
FACILITIES—2 units, 80,000 sq. ft. Fireproof, 
brick-steel const. (1) Fl. load 350 ibs. A.D.T. alarm 
sys. Ins. rate 30c av. Siding on B. & O., 6 cars. 
Free switching. Truck plat. cap. 4 (2) Fl. load 
250 lbs. Sprinkler sys. Ins. rate 22c. Siding on 
Pennsy., 8 cars. Free switching. Truck plat. cap. 4. 
SERVICE FEATURES—Pool car dist., motor frt. 
terminal. Company operated cartage service, 
10 trucks. Storage space for lease. 


ASSOCIATIONS—Mayflower Whsemns. Assn.; Ohio W.A. 























CINCINNATI, OHIO 
The Baltimore and Ohio Warehouse Company 


Incorporated 


F. W. Berry > 4 Second & Smith Sts. 
Mgr. & Treas. Tel.—Parkway 7646 
FACILITIES—Dry Stg., 219,000 sq. ft.; cold stg. 
90,000 cu. ft. Stone—steel—brick—wood const. 
Sprinkler sys.; central alarm sys.; watchmen. Direct 
rail connection. 12 large freight elevators. 
SERVICE—Cust. bonded. Pool car dist., reship- 
ping and C.O.D. collections. Especially adapted to 
roducts requiring protection from dampness, dirt, 
Peat or cold. Special rooms for stge. chocolate & choc. 
candies, controlled temperature & humidity. 
ASSOCIATIONS—A.W. A.; Ohio W. A.; Cin. W. A. 


North Carolina 
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CINCINNATI, OHIO 


Cincinnati Merchandise Warehouses, Inc. 


Ernest L. Becker Tel.—Main 4117 
Executive Vice Pres. * 7 West Front St. 
FACILITIES—(1) 11-17 E. Front St. Ins. rate, 
25.1c. (2) 7-19 W. Front St.; Ins. rate 33.2c. 
Both houses: Total 225,000 sq. ft.; heavy mill const.; 
Sprink. sys.; A.D.T. burglar alarm; Sidings, P. R. R 
and So. Ry. Reciprocal switching arrangements. 
SERVICE ” FEATURES—Bonded: U. S. Cust.; 
Pool car distr. 
MEMBER—A.W.A.: O.W.A. and Cinti. Ware. Club. 
0 Represented ty Btid 
NEW YORK ALLIED DISTRIBUTION INC 
Mt WEST 42ND ST. PENN 6.0068 


CHICAGO 
1525 NEWBERRY aVE.. MONSS3) 




















INCINNATI, OHI 


Cincinnati Terminal Warehouses, Inc. 
Established 1924 


Harry Foster 49 Central Ave. 
General Manager Tel.—Parkway 8070 
FACILITIES—Dry stge., 600,000 sq. ft., Cold stge., 
150,000 sq. ft. Fireproof—steel const. Sprinkler 
sys. Watchmen. Ins. rate 1444c. Siding on P. R. R 
free switching. Sheltered motor platform. 

SERVICE FEATURES—General; Bonded; Int. 
Rev.; Pool car dist. Drayman. Motor frt. terminal— 
35 lines. Cold storage. Traffic problems analyzed. 


Storage, office, ys 
MEMBER—A. W (Refr.); Ohio W. A. 


Incorporated 


. 
. 












CLEVELAND, OHIO 


The Lederer 


Terminal Warehouse Co. 


General Office 


Foot of East Ninth Street 
Telephone—Cherry 5280 


Herbert H. Lederer *D Established 1921 


President Incorporated 


FACILITIES 
East Ninth St. Pier-—The East Ninth Street Ware- 


house is located on the lakefront in downtown 
Cleveland with 1,000 ft. of dockage and 20 ft. draft. 
No bridges or ‘other obstructions requiring tug 
service. 72,000 sq. ft. of fireproof warehouse space 
with é ,000 lb. floor load and A. D. T. Burglar and 
Fire System. Served by New York Central with 20 
car sidi ing and free switching. Most modern power 
equipment for handling cargoes of package freight 
and special facilities for passenger and cruise ship 
dockings. Offices and display rooms. 

E. 37th St., Northern Ohio Food Terminal (grocery 
products handled exclusively). 120,000 sq. ft. Fire- 
proof, concrete const. Private watchmen. 24 car 
siding on Nickel Plate, free switching. Sheltered 
17 truck motor platform. 


1236 Broadway—The Broadway Warehouse has 
humidity controlled space for sugar and other 
hygroscopic merchandise. sq. ft. Fireproof, 
concrete-brick const. A. D. T. private watchman. 
15 car Siding on Nickel Plate (connected with main 
freight depot—eliminates cartage). Sheltered 20 truck 
Motor platform. 


1530 Riverbed Ave.—100,000 sq. ft. Fireproof, 
concrete-brick-steel const. Private watchmen. 6 car 
siding on Erie. 12 truck Motor platform. 

SERVICE FEATURES—U. S. Customs bonded. 
Pool car distribution. Motor transport service. 
Favorable rates from all docks and piers. 
REPRESENTED BY—New York City, Frank J. 
Tully, 277 Broadway (Worth 2-0428); Buffalo, 
Lederer Terminal (See adv.); Chicago, M. H. Finger, 
519 W. Roosevelt Rd. (Canal 5742). 


ASSOCIATIONS—Am. W. A. (Mdse.); Ohio W. A. 











































Information in This Section 
Is Right Up-to-the-Minute 


Changes are made from month to month on 
the information in this section. This gives | 
you up-to-the-minute data on the ware- 
houses you us: and propose to use. Ship- 
pers say that such a service is invaluable 


to them. 
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CLEVELAND, OHIO 


National 


Terminals Corporation 
1200 West Ninth Street 


Tel.—Cherry 4170 
A. B. Efroymson 3D 


President 


F. H. Prusa 


Manager 


FACILITIES: Three units. 1200 W. 9th 
St. 516,000 sq. ft. Cold Storage 1,500,000 
cu. ft. Ins. rate 10.7c. 63-car siding on 
C.C.C. & St.L., free switch. Shel. motor 
plat., 65 trucks. 1150 Main St. 30,000 


sq. ft. Ins. rate 58c. B. & O. 21 car siding, 
no switch. Shel. motor plat., 10 trucks. 


Dock, 500 ft. draft 18 ft., 900 E. 54th St. 
200,000 sq. ft. Ins. rate, 35c. Siding on 
N.Y.C. Shel. motor plat., 9 trucks. Dock, 
500 ft., draft 20 ft. All units fireproof, 
watchmen. Modern handling equipment at 
docks. 

SERVICE: Pool car distribution. Space 
for lease: storage, office, light manufactur- 
ing. Cold Storage: fruits, vegetables, meats, 
fish, poultry and dairy products; frozen 
fruits. Complete rail, truck and boat facili- 
ties for dry and cold storage. 


MEMBER: A. W. A., Ohio W. A. 


CLEVELAND, OHIO 
The OTIS Incorporated 
TERMINAL WAREHOUSE CORP. 


Bernard E. Woeste * 1300 W. Ninth St. 
V. P. & Gen. Mgr. Tel.—Main 7457-58 


FACILITIES—500,000 sq. ft. Fireproof, brick- 
concrete; A.D.T. Sprink. sys. and auto. burg. alarm; 
watchmen. Ins. rate, 14.3c. Sidings on N. Y. C. & Big 
Four (stop off cars). Free Switch. Sheltered Docks 
and siding in bldg. Downtown Cleveland location. 

SERVICE FEATURES—U. S. Customs bonded. 
Pool car distribution. Motor transport services. 
Storage, Office and Display space for rent or lease. 


MEMBER—O. W. A.; Cleve. W. A.; A. W. A. 








COLUMBUS, OHIO 
The Columbus Terminal Warehouse Co. 
Incorporated 


* Te!l.—Adams 6239 


FACILITIES—63-83 Terminal Way—100,000 sq. 
ft.; brick and concrete const. A.D.T. Burglar Alarm 
and A.D.T. Aero Automatic Fire Alarm. New York 
Central Siding; Free switching. 

FACILITIES—416 Dublin Ave.—125,000 sq. ft.; 
brick and concrete const. A.D.T. Burglar Alarm, 
Automatic Sprinkler. C. & O. Railroad siding. Free 
Switching. 

MEMBER—Allied Distribution, Inc.; Ohio W. A. 











Established 1882 





TOLEDO, OHIO 


Great Lakes Terminal Warehouse Co. 
Established 1927 Incorpora ted 
L.M. Ashenbrenner iy 321-359 Morris St. 
V.-P. & Gen’l Mgr. (Tel.—Main 4231) 
FACILITIES—Dry storage, 150,000 sq. ft.; Cold 
storage 2,500,000 cu. ft.; Sprink. sys.; A. D. T. 
Private Sidings: B. & O. and N. Y. C.; MOTOR 
TRUCK PLAT.,; capacity 30 trucks; sheltered. 
SERVICE FEATURES—U. S. Customs Bonded 
warehouse. Complete warehousing and delivery 
service covering Ohio, Mich. & Ind. 


CAPITAL—Over $1,000,000. References: Any 


Toledo Broker, Jobber, Grocer, Trucker, Bank. 
TOLEDO’S LARGEST, FINEST, RESPONSIBLE WHSE. 





Pa. - 


So. Dakota - 


PHILADELPHIA, PENNA. 
Pennsylvania Warehousing 
and Safe Deposit Co. 


Established 1872 Incorporated 


Warren T. Justice - Cor. 4th and Chestnut 
President Tel.—Lombard 3893 
FACILITIES—22 units. Properties owned and 
leased. 1,092,000 sq. ft. Floor load 250 lbs. Conc. 
and slow burn. Part sprinklered. Ins. 4c to 64c. 
Sidings: B. & O., P. R. R., Reading. Cap. 40 cars. 
SERVICE FEATURES—Bonded’ VU. S. Cust. Pool 
car. Space and off. for lease. Local delivery serv. 
REP. BY—Am. Chain of Whses., Inc., G. W. Perkins, 
82 Beaver St., New York. A.W.A., P.W.A., W.A. of P. 
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SIOUX FALLS, S. D. 
Wilson Storage and Transfer Company 





Established 1930 Incorporated 
R. M. Johnson * 110 No. Reed St. 
Manager Telephone—6543 


FACILITIES—100,000 sq. ft. Fireproof, reinforced 
concrete const. Sprinkler sys.; private watchmen. 
Ins. rate. 26c. Siding on Chi. & N. W., free switch- 
ing. Adjacent Union Truck Depot. 

SERVICE FEATURES—State bonded. Pool car 
dist. Storage and office space for lease. 

WILSON FORWARDING CO. (Owned and op- 
erated by us)—Features coordinated truck & rail 
freight service. Offices in Chicago, St. Louis, Minne- 
apolis, Omaha, Sioux City, Huron and Rapid City. 





PHILADELPHIA, PENNA. 


Philadelphia Piers, Inc. 


Established 1934 
330 Chestnut St. 











> TELEPHONES 
E. W. Stringfield y Py Beli—Lombard 9934 
Gen’l Traffic Mgr. Keystone—Main 5175 





Facilities 


Five units. Piers 96, 98, 100 South. 25 acres lumber 
yard adjacent. Open Storage. 1,100,000 sq. ft. 
under cover. Reinforced concrete construction. Floor 
load, 300 lbs. maximum. Part sprinklered. Watch- 
men. Ins. 14.4c to 17.7c. Siding on Pennsylvania 
R. R., Baltimore and Ohio R. R., Reading R. R. 
Capacity 600 cars. Water dock, length 1,500 ft., 
draft, 30 ft. 












Service Features 





General merchandise storage. Storage-in-transit 
privilege on flour, grain products and other commodi- 
ties. Direct car to shipside service at piers. Lighter- 
age and extra handling eliminated. Import, export, 
intercoastal and coastwise commerce handled with 


speed and economy. 


———PHILADELPHIA, PENNA.——— 
Terminal Warehouse Co. 
Established 1904 Incorporated 
E. V. D. Sullivan * 81 Fairmount Ave. 
President (Tel.—Market 0160) 
FACILITIES—(1) N. E. Cor. 


Sts., and 800 N 
const. Sprinkler sys., A. D. T.., 


Front & Brown 
. Delaware Ave. Fireproof, concrete 
private watchmen. 
(2) Eleven other units. Total—all facilities, 
2,940,000 sq. ft. Ins. rates as low as 4c. Sidings on 
Penna. and Reading RRs., free switching. 

SERVICES—Customs and Dept. of Ag. BAI 


bonded. Pool car dist. Motor fgt. term.—own and 
operate trucks for city & suburban deliveries. 
MEMBER—Distribution Service, Inc.; A.W.A.; Penna. W.A. 





PITTSBURGH, PENNA.—— 
Kirby Transfer & Storage Co. 


Established 1898 Incorporated 
J. Lee Kirby . 2 2536-54 Smallman St. 
Treasurer Tel.—Court 2463 


FACILITIES—100,000 sq. ft. Fireproof, reinforced 
concrete. Sprinkler sys., watchmen. Ins. rate 39.1c. 
Siding on Penna. R. R., capacity 5 cars. Location— 
Wholesale District of City. 


SERVICE FEATURES—Pool car dist. Motor 


Truck Service to points within 30 miles of Pitts- 
burgh by own equipment. 

REPTD. BY—Distribution Service, Inc.; Chicago, New York 
MEMBER—A.W.A.; Penna. W.A. Mdse. W.A. of Pittsburgh 





SCRANTON, PENNA. 
The Quackenbush Warehouse Co. 













Established 1894 Incorporated 
A. E. Huber * 219 Vine St. 
Secretary (Telephone—6111 


FACILITIES—100,000 sq. ft. Brick-Steel-Wood 
const. Sprink. sys.; A. D. T. Ins. rate 13c. Sidings 
on D. & H. and D. L. & W.; cap. 5 cars. Motor plat’, 
cap. 8 trucks. 


SERVICE FEATURES—Pool car dist. Motor freight 
terminal. R. F. Post, Drayman. 


REPRESENTED BY—Allied Distribution, Inc. 
ASSOCIATIONS—American Warehousemen’s Assn‘ 


MEMPHIS, TENN. 
Poston Warehouses 
W. H. Dearing 


P. O. Box 2562 
General Manager 


671 S. Main St. 
Telephone—8-5134 
FACILITIES—52,000 sq. ft.; mill-brick-concrete |. 
const. Sprinkler sys.; A. D. T.; Watchmen. Ins. 
rate 12.6c. Sidings on I.C. & St. L. S. W. Rys.; free 
switching. Sheltered Motor plat. 
SERVICE FEATURES—Bonded privately. Pool 
car dist. Local cartage, P. U. & D. service. Storage, 
billing and collections. Office space. 
















Established 1895 


















MEMPHIS, TENN. 
United Warehouse & Terminal Corporation 


_ Telephone—S5 -3758 
137 E. Calhoun Ave. 
FACILITIES—(1) 137 E. Calhoun Ave.; (2) 138 
St. Paul Ave. 110,500 sq. ft. Brick and mill const. 
Sprinkler sys. Ins. rates (1) 15.2c; (2) 18.7c. Sidings 
on N.C. & St. L. and L. & N. free switching rail and 
barge lines. Sheltered motor platform. 
SERVICE FEATURES—Excellent facilities for Pool 
car dist. Motor frt. term. Office and desk space. 
In center of wholesaling and jobbing dist.—con- 
venient to rail, truck and express depots. 
REPRESENTED BY—Distribution Service, Inc. 
ASSOCIATIONS—A. W. A.; Memphis W. A. 


Established 1930 














NASHVILLE, TENN. 
Bond, Chadwell Co. 


Established 1905 Incorporated 


E. M. Bond %D 1625 Broad St. 
President Telephone—5 -4153 
FACILITIES—100-124 First Ave., N. 40,000 sq. ft. 
Fireproof, reinforced concrete. Floor load 250-500 
Ibs. Ins. rate 19.4c. Siding on Tenn. Cent.; cap. 
6 cars; free switching. Sheltered motor plat., cap. 
5 trucks. Water dock: Length 300 ft.; Graft 9 ft. 
SERVICE FEATURES—Pool car distribution. Stor- 
age and office space for lease. Located in center of 
Nashville wholesale district. 


MEMBER—Am. Chain of Whses.; A. W. A. 








DALLAS, TEX. 
The Dallas Transfer & Terminal 


Warehouse Company Inc. 





2nd Unit Santa Fe Bldg. + Established 1875 


Fireproof Warehouse Construction — Minimum 
Insurance Rate—Merchandise and Household Goods 
Storage—Office, Display and Warehouse Space. 


Operators of: H.& N. T. Motor Freight Lines— 


Lone Star Package Car Co.—Dallas & Ft. Worth 
Motor Freight Lines. Agent Allied Van Lines. 

REPRESENTED BY—American Chain of Warehouses 
Sidings on Santa Fe; free switching from all lines. 





DALLAS, TEX. 


Interstate-Trinity Warehouse Co. 
Established 1913 Incorporated 


R. E. Abernathy * 301 N. Market St. 
President Teil.—C-6155 
FACILITIES—Prop. leased; 150,000 sq. ft. Firepf. 
brick and conc. const. Fl. ld. 300 lbs. Sprinklered. 
Pvt. watchmen. A. D. T. Ins. rate 9.35c. On.M-K-T., 
6 cars. Free switch. Shit. motor dock. 12 trucks. 
SERVICE FEATURES—State bonded. Pool car. 
Stge. and Off. space for lease. Cartage serv., 21 
trucks. Complete mds. serv. and traffic super. Daily 
receipts and shipment reports. Monthly invent. 

REPRESENTED BY—Allied Distribution, Inc. 

MEMBER—A. W. A.; National Furn. Whse. Assn. 














Texas Utah 


DALLAS, TEX. 
Koon-McNatt Storage & Transfer Co. 


Established 1929 Incorporated 
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O. M. Koon 911 Marion St. 


President or 1100 Cadiz St. 
FACILITIES—1 10,000 _* ft. he brick- 
concrete const. Sprinkler. Private watchman. Insur- 


ance rate 23c. Sidings on Gulf, Colo. & S. F. and 
Frisco RRS. capacity 10 cars. Motor platform, 
capacity 5 trucks. 

SERVICE FEATURES—State bonded. Pool car 
distribution. Motor transport services available. 
Cartage service. Pick-up and delivery service. Air- 
conditioned office space. 





HOUSTON, TEX.——————_ 
Houston Terminal Whse. & Cold Storage Co. 


Established 1926 Incorporated 


T. M. Smith 701 N. San Jacinto St. 
Pres. & Gen. Mgr. Tel.—Preston 7151 
FACILITIES: Dry Stge., 300,000 sq. ft. Cold Stge., 
750,000 cu. ft. Fireproof, reinforced concrete. 
pe yen ADT, watchman. Ins.,—dry stge., 10c; 
cold stge., 16c. Siding on S. Pac. R. R. 
SERVIC —E FEATURES: Customs bonded. Pool car 
dist. Local cartage. Pvt. parking lot for customers 
& tenants. COLD STGE. temp. range;—10° to 40° 
ialize in meats, eg eggs, fruits, nuts. 
PRESENTED BY: Chain wading Inc. 
MEMBER: S.W.W. & T. Assn., Houston Whsemn’s Assn. 





HOUSTON, TEX. 
Patrick Transfer and Storage Co. 


Established 1900 
1117 Vine St. 


Fisher G. Dorsey «xD Tel —Preston 0111 


Owner 

FACILITIES—(1) Municipal Dock 4, Turning 
+. 250,000 sq. ft.; Concrete const. Sprink. sys.; 

A. D. T.; Watchman. "Ins. rate 8c. Siding cap. 72 
cars; free switch. Sheltered motor plat. Water 
Dock; length 500 ft.; draft 32 ft. (2) 1117 Vine St.; 
25 000 sq _.s Siding on S. P. 
SERVICE FEATURES—Bonded: (1) U.S. Cust.; 
State. Pool car dist. Motor transport service. 
Owners Lone Star Package Car Co., Houston Div. 
REPRESENTED BY—Associated Warehouses, Inc. 











HOUSTON, TEX. 
Universal Terminal Warehouse Company 














Established 1924 


L. L. Schwecke 1002-8 Washington Ave. 
Pres. & Gen. Mgr. (Tel.—Preston 2381) 
FACILITIES — 112,000 sq. ft. Fireproof, reinforced 
brick & concrete. Sprinkler sys., A T., watchmen 
Ins. rate, 16c. Siding on So. Pac., cap. 7 cars, free 
switching. Sheltered motor plat., cap. 18 trucks, 
SERVICE FEATURES—Bonded’ U. S. Customs. 
State. Pool car distribution. Motor transport service. 
Office and storage space for lease. 

REPRESENTED BY— 

ASSOCIATIONS—A. W. A.; S. W. W. & T. A.; 
Houston W. & T. A. 


Incorporated 











GDEN, UTAH 
Western Gateway Storage Co. 


Established 1927 






W. D. Brown hr) 390 Exchange Place 
General Manager Tel.—Exchange 199 


Eo lg ates i Stge. 70,000 sq. ft. Cold Stge. 
50,000 cu. ft. Brick-concrete const. Floor load, 
450 Ibs. ADT watchmen. Ins. rate, 39c. Siding 
on Ogden Union Ry.; cap. 9 cars; free switching. 
Sheltered motor platform. Merchandise and cold 
storage warehousing in all branches. 


Operating field warehouses throughout the Inter- 
mountain West. 












Warehouse Section 
Is of Value 







**The Warehouse Section is of value to 
those who warehouse their products” 
—Traffic Manager, Meat Packing Com- 
pany. 


Virginia - 


























Washington - Wisc. 


SALT LAKE CITY, UTAH———; 


Security Storage & Commission Co. 
Established 1905 Incorporated 1906 


H. L. Love 230-40 S. 4th W.St. 
Manager a Wasatch 6493-4) 


* 





FACILITIES—Over 70,000 sq. ft. #4 warehouse. 
Brick, heavy construction; sprink. sys., A. D. T. 
Watchmen inside and outside protection; Low insur- 
ance rate, 20c. Siding on D. & R. CG. WwW. x. R. 
Free Switch. Cars on tracks within building, also 
trucks in re sheltered. Loading and unload- 
ing under cover. Space in other buildings or yards 
on lease basis. Owners of real property. 
SERVICE—Bonded as requir More than 30 
years’ experience warehousin without a loss to any 
customer. Desk, office or display room for rent. 
Secretarial accommodations. Private parking lot for 
customers. Motor transport available. Freight 
terminal adjoining. Largest shipping area served. 
FEATURES—Specialize in handling of food prod- 
ucts, storing in transit; pool car distribution. 
REPRESENTED BY: American Chain of Warehouses. 
ASSOCIATIONS: A.W.A.(Mdse.), Utah Whsmn. Assn. 





RICHMOND, VA. 
Brooks Transfer & Storage Co., Inc. 


Established 1878 


C. Fair Brooks > 4 1224 W. Broad Street 
Sec.-Treas. Telephone—5-1731 


FACILITIES—(1) 1224 W. Broad St., fireproof; 
(2) North Blvd., slow burning: total floor space, 
80,000 sq. ft. Watchmen. Ins. rate, 42c. Sidings 
on R. F. & P.; cap. 13 cars; free switching. 
SERVICE FEATURES—Pool car dist. Motor 
freight line serving Va. & Eastern Seaboard cities. 
Container service. Space for lease. N.F.W.A.; So.W.A. 
REPRESENTED BY—Brooks Transportation Co. 
in New York, Philadelphia, Lynchburg. 











ROANOKE, VA. 


Roanoke Public Warehouse 
Established 1926 

Clem D. Johnston 369 W. Salem Ave. 
Operating Executive Telephone—6207 
FACILITIES—Mdse. Stg. 47,000 sq. ft.; Cold stg. 
20,000 cu. ft. Brick-mill const. Sprinkler sys.; fire 
dept. connection; watchmen. Ins. rate 36c. Siding 
on Nor. & West.; cap. 7 cars. Free switching. Shel- 
tered Motor platform, cap. 35 trucks. 

SERVICE FEATURES—Pool car dist. Space for 
lease. ———, & dist. ser. ——- oanoke 
Truck Depot serving 45 motor fgt. lines. 
REPRESENTED BY—Am. Chn. of by age Myfir. 
ASSOCIATIONS—Am. W. A., So. W. A. 




















SEATTLE, WASH. 
Eyres Transfer & Warehouse Co. 


Established 1889 * 


2203 First Avenue, South 


Telephone—ELliott 0350 







Incorporated 






















































FACILITIES—2 company owned units—220,000 sq. 
ft. mdse. storage. Cooler storage. Concrete-steel 
construction. Fireproof sprinklers; A.D.T. Floor 
load up to 350 lbs. Insurance rate, 10.2c (unit 1), 
11.06c (unit 2). Sidings on Chi., Mil., St. P. & Pac 
—10 car capacity—free switching. Sheltered motor 
platform—18 truck capacity. 

BONDED—U. S. Customs; State Liquor Control 
Board. Licensed under U. S. Warehouse Act. 


SERVICE FEATURES—Pool car 
Company operated cartage—50 trucks. Storage and 
office space. Expert handling of export shipments—- 
particularly Alaska. 

REPRESENTED BY—American Chain of Whses. 


MEMBER—A. W. A.; Wash. State W. A. 





distribution. 


- Canada 
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TACOMA, WASH. 
Pacific Storage Warehouse & Distributing Co., Inc. 


Established 1907 
Matt Newell a 18th & Broadway 
President 


Tel.—Main 6191 
FACILITIES—30,000 sq. ft. Brick and mill const. 
Private watchmen. Siding on Nor. Pac. Ry., Ca- 
pacity, 3 cars, free switching. Sheltered motor 
platform, capacity, 6 trucks. 
SERVICE FEATURES—Bonded: State; privately. 
Pool car dist.—shipments handled by rail, motor or 
water. Motor freight terminal—our own motor 
service in connection with warehouse. Space for 
lease—office and storage. 


ASSNS.—A.W.A.; Amer. Ch. Wh.; W. St. W.A. 


















MILWAUKEE, WIS. 


*D T. L. Hansen 
President 

Established1904 ©, 126 N. Jefferson St. 
Tel. Daly 5770 


Incorporated 


FACILITIES—18 warehouses: 436,000 sq. ft. Slow 
burning, mill construction; Floor load, 150-600 lbs.; 
Sprink. sys.; A. D. T.; Watchmen. ss rate, 20. 7c. 
(min.) 50-Car side track on C. & N. W. Water dock: 
Length, 840 ft.; draft, 22 ft. 

SERVICE FEATURES—Bonded: U. S. Customs; 
State. Pool car dist. Motor truck terminal. 
REPRESENTED BY—American Chain of Ware- 
houses, New York. Tel. Plaza 3-1234; Interlake 
Terminals, New York, Tel. Lexington 2-1126. 








MILWAUKEE, WIS. 


National Terminals Corp. 
Established 1929 Incorporated 


Willis Warren *D 954 S. Water St. 
Manager Tel.—Mitchell 5645 


FACILITIES—80,000 sq. ft. Fireproof, concrete. 
Watchmen. Ins. rate, 3lc. Siding on C. & N. W., 
65 cars. Motor plat., cap. 20 trucks. Water dock, 
Length, 1400 ft., draft 21 ft. 


SERVICE FEATURES—Bonded, State. Pool car 
distribution. Automobile handling. Motor terminal. 
Stevedoring. 


MEMBER—A. W. A., Wis. W. A., Milw. W. A. 


























—MILWAUKEE, WIS. 
National Warehouse Corp. 
531 S. Water St. 


Fireproof, concrete- 
steel construction. 
Siding C. & N. W., 20 
cars. State Bonded. 
Complete whsing. and 
distribution service. 
Sales Representative: 
Associated Warehouses, Inc. 


A Solid Block of 
Responsible 
Warehousing. 





Canadian Section 


The Canadian warehouses listed here have 


been subjected to the same careful 

vestigation that assures listing of only those 
warehouses that are known for their integ- 
rity. They merit your complete confidence. 











MONTREAL, CANADA 


SELAWRENCE WAREHOUSE INC. 


1-VAN HORNE AVENUE, MONTREAL, CANADA. 
200,000 + ft. Fireproof 
r 


sprinkle Ins. rate 
12%c. 8 car siding on 
c P. y- Free switch. 
Services: Canadian Cust. 
Bonded. Pool car dist., 
cartage service. Import & 
Export, Traffic & Cus- 
toms Service. Sales: Frank 
. Tully, 277 Broadway, 
ew Yo 


rk. 
Tel.— Worth 2-0428 





April 1, 1944 


Would you call this a 
synthetic horse-and- buggy? 


On the toughest testing grounds in his- 
tory—today’s battlefronts—men are al- 
ready thinking of natural rubber as the 
substitute for the superior products of 
American industry. Thus do matter-of- 
fact miracles come into your life. In 
the world of tomorrow, many a product 
will relegate today’s ‘“‘genuine article” 
to the horse-and-buggy class. 


or St. 


ncrete- 


PART OF THE PICTURE OF AMERICA TOMORROW \ W 


Your superior synthetic tires — produced 
in a plant using fractionating towers made by 


General American Plate & Welding Division. 


a Chemicals for your car’s lightweight plastic 
body — handled by GATX tank storage ter- 


minals, where industry stores bulk liquids 


e have 
ful in- 
y those 
r integ- 


o4 m ee D . 
High-octane gasoline — shipped in GATX Z ay ys SRSA : ae ConnnENNNEE 
fdence. railroad tank cars; industry looks to General 


4 Highway travel— you may go in the re- 
American to design and build cars for hard- 


laxed comfort of a beautiful Aerocoach, a high- 
to-handle commodities. 


way motor bus made by General American. 


EIN. 


ANADA. 


Fireproof 
is. rate 
iding on 
e switch. 
ian Cust. 


car dis, GENERAL AMERICAN TRANSPORTATION 
CORPORATION 

roadway, CHI CAGO 

22-0428 


NS eel 








‘Regular Inspection saves us time...” 


“Regular inspection saves us time be- 
cause our men know in advance when 
tire inspections are coming. This know- 
ing ahead keeps our trucks rolling on 
schedule. 

“With the installation of ‘U. S.’ Tire 
Record Charts, we are able to keep a 
complete record of every vehicle. It 
takes only a few minutes’ time to record 
the information required. 


“We feel that every truck operator, 
large or small, needs complete tire card 
records and regular inspection periods 
in order to keep going on schedule 
and to conserve valuable rubber on 


truck wheels.” 
CASE HISTORY NO. 73 


* 


Whether you have 3 trucks or 300 or more 

in your fleet, “U.S: Transportation Main- 

tenance can help you just as it has helped 

this trucker (name on request). It saves 

rubber, catches tire trouble before it hap- 

pens, reduces operating costs and provides 

' | information that’s helpful in making appli- 

\ cation for new tires. Call your *‘U.S” Truck 
Tire Distributor today. 


“U. Si’ TRANSPORTATION MAINTENANCE 


1 CUTS TIRE 2 SAVES 3 PROVIDES 
* TROUBLE ° TIME ° UP-TO-DATE RECORDS 


U.S. ROYAL FLEETWAY tio micse amano can 


Serving Through Science 


UNITED STATES RUBBER COMPANY & 


1230 SIXTH AVENUE - ROCKEFELLER CENTER - NEW YORK 20, N. Y. ; 
j . 


| 





